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Delegates Adopt 
Plan to Facilitate 


Subcommittee of Interna- 
tional Conference Accepts 
Proposal Submitted by 


¥ United States. 


Regulations Would Be 
Drafted in Two Parts 


Only One Set, Involving Gen- 
eral Matters, Expected to Be 
Signed By Delegation 
of This Country. 


An agreement whereby the regula- 
tions now being drawn up by delegates 
to the International Radiotelegraph Con- 
ference will be divided into two parts, 
namely, general regulations to which the 
United States will adhere and other reg- 
ulations to which this country will not 
become party, 





>-as reached by a sub- | 


committee of the Convention Committee | 


of the Conference on October 25. 


The second plenary session of the full 
Conference on October 25 also adopted | 


the first articles to be written into the 
proposed treaty governing international 
radio. These articles are preliminary to 
other articles yet to be reported from 
the Convention Committee and the sets 


of regulations which are to be part of | 


the treaty. 
Submitted by United States. 


The proposal defining the form of the | 


treaty and the type of regulations to 
be included was submitted. by the 
delegation from the 
through its vice chairman, Judge 
Stephen B. Davis, former solicitor of the 
Department of Commerce. 

The agreement, in principle, is an ac- 
ceptance of the American view that a 
special set of regulations is required to 
meet the situation in the United States 
and in other countries, in similar posi- 
tion, in which there is private’ operation 
of the radio communications services. 


Accepted Unanimously. 

Accepted unanimously and _ without 
record vote, the American proposals pro- 
vide that the convention itself comprise 
general provisions covering the subjects 
of the London Convention of 1912 and 
amendments. This the United States 
would expect to sign. The regulations 
would be known as Annex No. 1 and 
Annex No. 2. 

Under Annex No. 1 would be included, 
according to the proposal, rules to pre- 
vent interference, allocation of frequen- 
cies and uniform marine and aircraft 
regulations. This part would be signed 
by the United States. Annex 2 would 
include rules which countries adhering 
to the International Telegraph Conven- 
tion and Regulations would adopt, and 
this part would not be signed by the 
United States, the proposal states. 

Judge Davis pointed out before the 
subcommittee, in submitting the Ameri- 
can proposals, that the United States 
is not a party to the Telegraph Union, 
since it does not operate its own com- 
munications, which are mainly in the 
hands of private enterprise. He said the 
status quo with respect to Governments 
en the commercial radio services 
v@uld be retained since they can con- 
tinue under their own Telegraph Union. 

Two Sets of Regulations. 

The proposals, as presented by Judge 
Davis on behalf of the delegation from 
the Unted States, in full text, follow: 

1. That the Convention and Annexed 
Regulations adopted by this Conference 
be divided, as a matter of form, into 
three classes, of equal binding force 
among the countries signatory to them, 
namely, the Convention, General Reg- 
ulations designated as Annex No. 1, and 


Q 
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Final Rulings Given 
In Anti-Trust Cases 


Federal Courts Determine 23 


Alleged Violations in 
Last Fiscal Year. 


A total of 23 cases, involving anti- 
trust charges, were finally determined 
by United States courts in the fiscal 
year ended June 30, 1927, according to 
an announcement October 25 by the De- 
partment of Justice which showed that 
its anti-trust division began the current 
fiscal year with a total of 22 cases pend- 
ing. Thirty cases were pending on 
July 1, 1926. 

The Department’s announcement said 
that in 10 of the 23.cases concluded dur- 
ing the year, the Government obtained 
injunctive decrees, five of which were 
directed at price agreemnts and four 
against boycotts. Following is the full 
text of the statement: 

In the Anti-Trust Division of the De- 

) partment of Justice there were pending 
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Turkey Crop Below 
Last Year’s Level 


| Production Is Five Per Cent 


Radio Agreement | 


Smaller Than Recorded 
in 1926. 


The 1927 turkey crop is about 5 per 
cent smaller than the 1926 production, 
the Division of Crop and _ Livestock 
Estimates, Department of Agriculture, 
stated October 25, 


Eight per cent of the birds will hatch | 


earlier and 34 per cent will hatch later 
than last year, according to the state- 
ment.. The condition of the birds in per- 
centages is reported as follows: Excel- 
lent, 4 per cent; good, 34 per cent; fair, 
55 per cent, and poor, 7 per cent. The 
total cold storage holding of turkeys on 
October 1 was 5,165,000 pounds. The 
full text of the statement follows: 

The 1927 turkey crop is about 5 per 
cent smaller than that of 1926 in the 
leading producing States taken as a 
whole. All States east of the Rocky 
Mountains, except Texas, show a smaller 
production than last year, with the larg- 
est decreases in the States east of the 
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Group of Bankers 
Defends Bond Issue 
By St. Paul Railway 


Asks Permission to File Brief 
With I. C. C. Supporting 
Plan for Reorgan- 
ization. 


The Savings Banks’ Association of the 
State of New York and the Massachu- 
setts Savings Bank Association have 
filed with the Interstate Commerce Com- 
mission a petition in connection with the 
proceedings on the plan for the reor- 
ganization of the Chicago, Milwaukee & 
St. Paul Railway asking leave to iile a 
brief urging the Commission to au- 
thorize the issuance of the adjustment 
mortgage bonds provided for in the réor+ 
ganization plan. 

Petitioners have just been advised, 
they say, that, in a brief filed in this pro- 
ceeding, Finance Docket No. 6240, and 
upon the oral argument before the Com- 
mission on September 29, “fcr the first 
time since the promulgation cf said plan, 
the objectors thereto urged the Com- 
mission to dismiss the application of the 
first above named railway company upon 
the ground that said plav and said appli- 
cation provide for ise issuance by the 
applicant of an excessive amount of 
bonds, and the suggestion was nade that 
one-half of the value of appiicants’ prop- 
erties should be represented by stock.” 


The petitioners believe, they state, 
that “rejection of said plan upon said 
ground would be detrimental to the pub- 
lie interest and to petitioners’ members 
and their depositcrs and is not required 
by the Interstate C:-mmerce Act, and 
that a denial of said application upon 
said ground would resuic in a further 
serious loss to your petitioners’ members 
because of the peculiar position which 
they occupy as savings banks subject to 
local laws, prescribing the nature of 
their investments and bound by the regu- 
lations of local banking authorities.” 

The objection referred to was that 
made by the Bondholders’ Defense Com- 
mittee representing minority bondhold- 
ers of the St. Paul company. In ex- 
plaining their interest in the matter, the 
savings bank association said: 

“The position and interest of your 
petitioners is that their member savings 
banks have deposited under the Chi- 
cago, Milwaukee and St. Paul Railway 
Company Plan of Reorganization and 
Agreement dated June 1, 1925, as modi- 
fied, bonds (now in default) of said com- 
pany, to wit: 4% per cent Convertible 
Gold Bonds due 1932, Twenty-five Year 
Four Per cent Gold Bonds of 1909 due 
1934, General and Refunding Mortgage 
Gold Bonds, Series A: and B due 2014, 
and Chicago, Milwaukee and Puget 
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Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR ADJOURN ED. 


Protection Asked 
_ For Broadcasting 


Radio Commission to Pre- 
vent Other 
From Interfering. 


Stations 


Present Assignments 
Called Satisfactory 


Private Organizations Will Be 
Detrimental to Programs 
Extension Colleges. 


A request that the Federal Radio 
Commission refuse to grant power or 
wave lengths to private concerns or 
commercial broadcasting agencies that 
might result in seriously | interfering 
with the cooperative radio programs of 
the Department of Agriculture and agri- 


Commission by the Secretary of Agricul- 
ture, 
October 24. 

Secretary Jardine states that the 
times and wave lengths already assigned 





grams, are satisfactory to the Depart- 
ment, but that he understands that pri- 
vate organizations are asking for in- 
creased strength for their stations and 


longer periods for sending, a situation | 


against which the agricultural colleges 
need protection. The full text of the 


Secretary’s letter to the Federa: Radio | 


Commission follows: 

Gentlemen: The Federal Department 
of Agriculture is cooperating with the 
agricultural colleges of all the 48 States, 
through special agreement and in accord- 
ance, also, with the Federal law enacted 
in 1924, known as the Cooperative Ag- 


ricultural Extension Act, whereby all the | 


entension work in agriculture and home 
economies which the Federal Department 
of Agriculture is authorized to do in 
any State is carried out through the Ex- 
tension Service of the Land-Grant Col- 
lege of that State. 

$20,000,000 Spent Annually. 


The Federal Government is contribut- 
ing annually about $7,000,000 at the 
present time in support of this work 
with the prospect that this will, in the 
near future, be considerably increased. 
The State and county governments, in 
cooperation, are contributing $13,000,000 
more annually in support of this same 
work, making a total annual appropria- 
tion for extension work of the Federal 
Department and agricultural colleges of 
around $20,000,000. 

The States and Federal Department of 
Agriculture combined are émploying an 
extension teaching staff of more than 
5,000 scientifically trained men and 
women to carry the practical results 
of the research work of the Federal De- 
partment of Agriculture, State colleges 
of agriculture, State experiment stations, 
and like institutions to the farmers of 
this country and help them apply that 
information in the work of the farm 
and home. They are teaching in their 
extension work, in a practical way, to 
farm men and women what the agricul- 
tural colleges are teaching to the stu- 
dents who attend those institutions. 

Farmers Assist in Work. 


The Department of Agriculture and 
the agricultural colleges are assisted in 
this work by about 200,000 farm men 
and women acting as local leaders, and 
1,500,000 demonstrators. 


A large number of the agricultural 
colleges are extending this unified Fed- 
eral and State teaching program to the 
people of the respective States by means 
of the radio. The agricultural colleges 


by the Federal Radio Commission for 
their programs, which is a matter of 
satisfaction to the Department, and 
which we believe isin the best interests 
of the public. 

The Department. 


understands that 
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Billions Said to Be Involved in Test Case 
On Present Method of Valuing Railroads 


Outcome of Petition for Injunction Against I. C. C. Seen 


as of Utmost Importance 


From $10,000,000,000 to $30,000,000,- - 
000, it has been estimated, would be 
added to the value of railroad properties 
in th. United States if the contentions 
of the St. Louis & O’Fallon Railway 
Company in its valuation case now in 
the Federal courts should be upheld, 
Representative Hoch (Rep.), of Marion, 
Kan., stated orally on October 24. 

Mr. Hoch is a majority member of the 
House Committee on [Interstate Com- 
merce. He said he expects a decision in 
the Federal Court at Kansas City about 
December 1. 

“That case,” he said, “is of the utmost 
importance in this country. It is a test 
one on the Interstate Commerce Com- 
mission’s methods of yaluation. 


The | 


by Representative Hoch. 


| case raises the fundamental question of 

what is the real, fundamental valuation 
of a railroad. It arises under the provi- 
sions of the recapture of excess earnings 
section of the Transportation Act. 

| 


“The railway, a short line, went into | 


the Federal Court at Kansas City, be- 
fore three Federal judges, on a proceed- 
ing to enjoin the Commission from put- 
ting into effect its valuation order re- 
specting the road. The court is expected 
to hand down its decision about Decem- 
ber i, * A 

“The principle involved is whether a 
railroad’s property shall be valued at 
the present cost of reproduction of 
rights of way, structures and equipment 
at present prices of labor and mate- 
rials.” 


’ 


| Of Farm Reports: 


Secretary Jardine Requests | 


Declares Changes Sought By | 


cultural colleges, has been made to the ; 


W. M. Jardine in a letter dated ! 


by the Commission to agricultural pro- | 


have been assigned time and wave length ! 





| Few Earthquakes 
| Imperil Mankind 


| Of 30,000 Upheavals Annually | 


| 31 Are Catastrophes, Says 
Geological Survey. 


WASHINGTON, WEDNESDAY, OCTOBER 26, 1927 


OTHE truth should be kept con- 


stantly in mind by every free 


people desiring to preserve the san- 
ity and poise indispensable to the 
permanent success of self-govern- 
ment.” 

President of the United States, 


—Theodore Roosevelt, 


1901—1909 
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‘Aviation Classed As Proved Part 
Of System of Transportation 


| Director of Aeronautics of Department of Commerce 
Says Commercial Flying Soon Will Be Essential to 
Industrial and Social Progress. 


While the world may experience ap- | 


proximately 30,000 earthquakes in a 
year, probably not more than 3i will be 
catastrophic, it was stated recently by 
R. M. Wilson of the section of voleanol- 
ogy, Geological Survey. 

Density of population is an important 
factor in considering catastrophes, Mr. 
Wilson pointed out. A severe earth- 
quake, an extensive flood or a violent 
hurricane can be counted as a catastro- 
phe only when man and the works of 
man are present to suffer destruction. 

The full text of the statement follows: 

A short review of the notable catas- 
trophes that occurred in the world from 


| appears in “The World’s Health,” pub- 
lished in Paris in July of this year. M. 
Raoul Montandon, the editor-in-chief of 
“Materiaux pour l-Etude des Calami- 
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Simplified Practice 
Declared to Improve 


Purchasing Agents Are Told 
Principle Will Produce 
Better Values for Money 
Invested. 


Better values, better services in de- 


of products are to be gained by pur- 
chasing agents through the use of simpli- 
fied practice procedure, the acting chief 
of the Division of Simplified Practice 
of the Department of Commerce, Edwin 
W. Ely, told the Lehigh Valley Purchas- 
ing Agents Association at a meeting just 
held at Bethiehem, Pa. 

Mr. Ely spoke on a Management Week 
program, sponsored by the Department 
of Commerce to promote better manage- 
meht in ‘business: Hig’ address follows 
in full text: 

One hundred and thirty-five thousand 
commercial failures from 1920 to 1927, 
inclusive, with total liabilities of $3,500,- 
000,000, is a record that every business 
man can help to reduce. Seventy per 
cent of all the failures in 1924, ’25 and 
726 occurred in the trading group, and 
this group’s share of the total liabilities 
increased from 87% per cent in 1924 
to 49 per cent in 1926. 

Causes Are Listed. 

Bradstreet’s analysis of causes of fail- 
ures during the years 1922 to 1926, in- 
clusive, gives “Incompetence” as_ the 
cause for 35 per cent of the cases, and 
“Lack of Capital” for 35 per cent more. 
Causes for failure of the other 30 per 
cent are scattered among “Inexperience,” 
“Extravagance,” | “Speculation,” 
“Fraud.” Oftentimes “Lack of Capital” 
means too much money tied up in slow- 
moving or dead stocks. 

The effort to carry a wide variety, a 
large assortment or a full line, has 
handicapped many an otherwise capable 
merchant. Fear that” he would lose 
trade ifthe could not fill every order that 
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| British Wool Trade Plans 


Import Tax for Research 


The British wool industry is planning 
an import tax ~on all wool in order to 
raise a fund for the scientific advance- 
ment of wool textiles, according to a 
report just received by the Department 
of Commerce from the American Consul 
at Bradford, Alfred R. Thompson. A 
similar plan, it was stated, is operated 
for the benefit of the cotton industry. 
The announcement, in full text, follows: 

A levy will be imposed on all wool 
entering this country if proposals made 
by the British Association for the Woolen 
and Worsted Industries are approved by 
the textile industrialists of the West 








September 1, 1924, to August 31, 1926, 


Quality of Products 





| on the fact that he had not seen any | 


President Believes Surplus 


Commercial aviation is a proved part 


of the general transportation scheme 


| of the United States, the Director of 
| Aeronautics of the Department of Com- 


merce, Clarence M. Young, said before 
the convention ofthe National Associa- 
tion of Manufacturers at Chattanooga, 
Tenn., on October 25. He said that this 
transportation will soon be indispensable 
to industrial and social progress in the 


| country. 


An authorized summary. of Mr. 
Young’s address follows in full text: 


Commercial aviation is a thing of the 


| immediate present. It must be reckoned 


with by every community and every in- 
dustry. It has become a-part of the gen- 
eral transportation scheme of the coun- 


| try and will soon be as indispensable to 


Will Determine Tax Cut 


President Coolidge, it was stated or- | 
ally in his behalf at the White House | 
| on October 25, believes that the Depart- 


| ment of the Treasury surplus for the 
| fiscal year 1929 will have a predominant | 


place in the discussions oftax reduc- 


tion. 
The President was represented as hav- 
ing made this statement in commenting 


| information relative to the Treasury De- 
| partment surplus for the fiscal year 1928 


livery and repairs, and better quality | 


and | 


Riding of Yorkshire and if a private | 
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Complete 


News Summary 
and Index 


of every article in this 
issue will be found on 
the Back Page. 


The News Summary 

is classified by Topics 

every day for the 

| convenience of the 
reader. 





Pathe 





other than what has been made public | 


by the Treasury which estimated the 
surplus at $250,000,000. 


Louisiana Farmers 


Given Federal Aid 


Department of Agriculture 


Prepares to Help Growers — 
in Flood Area. 


Farmers in the Louisiana flood areas 
who were forced to plant truck crops 
this year, will be aided in grading and 
packing their produce this fall by the 
Department of Agriculture, the Depart- 
ment stated October 25. 


{ 
| 
| 
| 








The Federal-State inspection service | 


| will give growers specific instructions on 


proper methods, and in order that an ex- 
tended service will be available, the Fed- 
eral Department is assuming an increased 
proportion of the costs, the statement 
says. The full text of the statement 
follows: 

Representatives of the Department of 
Agriculture have been assigned to as- 
sist farmers in the Louisiana flood areas 
in grading and packing truck crops this 
fall and winter in an effort to secure 
satisfactory markets for these cotnmodi- 
ties. Many farmers in the flood area 
who were forced to put in truck crops 
instead of their usual plantings are un- 
familiar with grading and packing 
methods. 

Standardization expert of the Bureau 
of Agricultural Economics, W. E. Lewis, 


| arived at Baton Rouge October 24, and 


will cooperate with the State extension 
service and county agents in the instruc- 
tion of the growers in the use of Fed- 


eral produce grades and packing meth- | 


ods. Bureau standardization expert, R. 
G. Hill will arrive later to assist in this 
work. 

Specific instruction in grading and 
packing will also be given to growers 
through the inspectors of the Federal- 
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Oil Production Sets 
New Record in Russia 


Output of Nearly 5,000,000 
Tons Reported for 6 Months 
By Three Trusts. 


A record production of nearly 5,000,- 
000 tons of mineral oils, more than half 
coming from the State wells in Baku, 
is reported for the three large oil trusts 
of Russia in trade advices received by 


| the Regional Informaton Division of the 


Department of Commerce. 

This represented six months’ output 
to March 31, 1927, the report states. A 
statement was issued by the Regional 
Information Division as follows: 

The first six months of the Russian 
fiscal year from October 1, 1926, to 
March 31, 1927, are marked by a record 
production of mineral oil, the three 
largest oil trusts having an output of 


4,925,100 tons, or 31.2 per cent more than 


during the corresponding period of the 
preceding year, according to the Rus- 
sian economic magazine “oil Economy.” 


Continued Increase Shown. ‘ 


This is the largest proportional in- 
crease in recent years, although increases 
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| Auto Registrations 


industrial and social progress as is any 
other method of transportation. 
Three Class of Flying. 

Present-day flying may be generally 


| 
| 
| 


divided into three classes: (1) Air trans- | 


port, (2) commercial air service, and 
(3) private. 

The airplane of today is not that of 
a few years ago. It is stable,,safe, re- 
liable, and much more comfortable. One 
may step into a cabin type plane, take a 
comfortable seat, and deport himself in 


much the same manner as in a closed 


tion. 


| 
| 
| 
| 
| 
| 


| automobile of the most modern construc- | 


The airplane manufacturing industry | 
presents a rather unique situation in that | 
it seems quite impossible to go into the | 


market and purchase an airplane 


[Continued on Page 9, Colum 6.] 


Increased for First 


Nearly All of Revenues From 
Licenses Devoted to Road 
and Highway Improve- 
ment. 


Motor vehicles registered in the 
United States in the first six months of 
1927 totaled 20,991,333, according to a 
statement October 25 by the Bureau of 
Public Roads, Department of Agricul- 
ture. 

The increase in registration over 1926 
amounts to 1,374,578 vehicles, or 7 per 
cent, the statement says. 

The full text of the statement follows: 

A total of 20,991,383 motor vehicles 
were registered in the United States in 
the six months of 1927. This represents 
an increase of 1,374,578 or 7 per cent 
over the registration during the same 
period of last year. 

The States showing the largest per- 
centage increases are Tennessee, South 
Carolina, North Carolina, Illinois, West 
Virginia, New Jersey and Massachusetts. 
It is worth noting that 1926 statistics 
showed all of these States to be above 
the average of 5.4 persons per motor 
vehicle for the entire United States. 

Revenue from registrations, licenses, 
etc., amounted to $272,119,534, of which 
$12,452,059 has been allocated for col- 
lection and administration purposes, 
$188,525,679 for State highways, $47,- 
937,641 for local roads, $21,795,330 for 
road bonds, and $1,408,825 for miscellane- 
ous purposes. In recent years the motor 
vehicle and gasoline tax revenues have 
constituted quite a substantial portion 
of highway expenditures. 

The total motor vehicle registrations 
and the percentage of increase or de- 
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Tariff Commission 


To Expedite Work 


E. B. Brossard Says Ruling of 
Attorney General Will Help 
to Obtain Cost Data. 


The ruling of the Attorney General 
approving invoice prices as reasonable 
evidence of foreign costs of production 
will liberalize section 315 of the Tariff 
Act of 1922, inthe opinion of E. B. 
Brossard, a member of the United States 
Tariff Commission in a statement made 
public October 25. 

Under this ruling, which was recently 
made public by the White House, the 
Commission will be able to solve its own 
problems in obtaining foreign costs data, 
Mr. Brossard said, but indicated that 
there was still need for declaratory 
legislation by Congress for determining 
the method to be used by the Commis- 
sion in arriving at transportation costs 
in connection with its cost-of-production 
investigations. The question of trans- 
portation costs in investigations .under 
section 315, Mr. Brossard declared, was 
perhaps the biggest unsettled problem 
before the Commission. 

Functions Explained. 

Mr. Brossard explained the functions 
of the Commission under this section and 
expressed the opinion that the ruling 
of the Attorney General would cut the 
Commission’s time to half the total time 
otherwise consumed in its investigations. 
Mr. Brossard’s views on this subject fol- 
low in full text: 

By a ruling of the Attorney General 
of the United States, recently announced 
at the White House, the Tariff Commis- 
sion has the authority under the law, 
where it finds it practicable, to use in- 
veice prices of imported articles as rea- 
sonable evidence of the costs of pro- 
duction of. such imported articles. A 
majority of the members of the Tariff 
Commission have maintained this view of 
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Simplification 
In Administering 
Justice Sought 


Bar Association Canvasses 
Members of Congress for 
Opinions on Expediting 
Court Methods. 


Bill Was Presented 
Before 69th Congress 


Legislation Was Recommended 
By President and Judi- 
ciary Committee 
of Senate. 


The American Bar Association is can- 


| vassing the views of members of the 








| House and Senate with a view to legisla- 
| tion at the incoming session of Congress 
' “to expedite, simplify and make more 


certain and less expensive the adminis- 
tration of justice in America,” Represen- 


| tative Hall (Rep.) of Marion, Indiana, 


Six Months of 1927, 


announced orally on October 25. Mr. 
Hall has just received a letter from the 
Association, dated at Indianapolis, Indi- 
ana, October 19, and signed by its vice- 
president, Merrill Moores, former Repre- 


| sentative from Indiana, which is repro- 


duced in full text as follows: 


“As you know, the Senate Judiciary 
Committee reported favorab'y the Ameri- 
can Bar Association’s bill, Senate Bill 
2061, introduced by Senator Albert B. 
Cummins and Congressman A. J. Mon- 
tague, and designed to expedite, simplify 
and make more certain and less ex- 
pensive the administrative of justice in 
America. Although the President recom- 
mended its passage at the short session, 
it was not attended to. It will be again 
introduced at the coming session when 
the new number will be made known. A 
prompt report from the Judiciary Com- 
mittees of the Senate and House is es- 
sential. 

“In order that the American Bar As- 
sociation may be accurately advised of 
the views of the Congress, the liberty 
is taken of requesting a response to the 
enclosed questions. Your response, be- 
sides serving the public interest and 
giving information on a subject just 
now most in the public attention, will 
be appreciated by the Association.” 

Questions Listed. 

Accompanying this communication is 
the following: 

“Why does not America have a sim- 
ple, expeditious and inexpensive admin- 
istration of justice? 

“(1) Do you believe that the pleading, 
practice and procedure of the American 
courts, just now undergoing severe crit- 
icism, should be modernized so as to ex- 
pedite, simplify and make more certain 
and less expensive the administration of 
justice? 

“(2) Do you approve of the bill as 
prepared for the purpose and now pend- 
ing in Congress for 12 years in the fol- 
lowing words: (a) Be is enacted, etc., 
That the Supreme Court of the United 
States shall have the power to prescribe, 
by general rules, for the district courts 
of the United States and for the courts 
of the District of Columbia, the forms 
of process, writs, pleadings and motions 
and the practice and procedure in ac- 
tions at law. Said rules shall neither 
abridge, enlarge, nor modify the sub- 
stantive rights of any litigant. They 
shall take effect six months after their 
promulgation and thereafter all laws in 
conflict therewith shall be of no further 
force or effect. 

“(b) The court may at any time unite 
the general rules prescribed by it for 
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Mississippi Levees 


To Be Ready for Fiood 


President Thinks Closing of 
Crevasses Will Be Finished 
By Next Spring. 


President Coolidge believes from in- 
formation he has received that appar- 
ently the crevasses in the Mississippi 
River resulting from the recent flood will 
be closed in.time to prevent a repetition 
of the floods of last spring. 

This statement was made officially on 
behalf of the President at the White 
House on October 25 in commenting on 
the visit at the White House earlier in 
the day of Major General Edgar Jad- 
win, Chief of Engineers of the Army, 
to discuss the progress of the work of 
closing up the crevasses. 

President Coolidge was represented as 
having been in close touch all along with 
General Jadwin in connection with the 
work of closing up the Mississippi River 
crevasses, of which there are said to 
be 225. General Jadwin reported to the 
President, it was stated, that excellent 
progress is being made in this work and 
that the situation is being well taken 
care of. ‘ 

As a result, the President believes 
that apparently the crevasses will be 
closed up in due season and thus pre- 
vent the flooding of the Mississippi such 
as occurred last spring and summer, 
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President Has Not 
Reached Decision 
On Appointments | 
Not Considering John W. 


Garrett for Post as Ambas- 
sador to Cuba. 


Governor Not Chosen | 


| vison, representing the National 
| ciation of Manufacturers, made the pre- | 


Successor to Assistant Secretary 
of the Treasury Has Not 
Been Selected. 


of Baltimore, Md., 
Ameri- 


John W. Garrett, 
who, for many years, 
can diplomatic service, is not under con- 
by President C oolidge for 


was in the 


sideration 


Ambassador to Cuba to succeed General | 


Enoch H. Crowder, who resigned recently. 

This statement was made officially on 
behalf of President Coolidge at the 
White House on October 25 in comment- 
ing upon the visit ef Mr. Garrett at the 
White House on October 24. 


President Coolidge understands, it was | 
| of Philadelphia, 


stated, that Mr. Garrett has business in- 
terests in Cuba which he feels would 


disqualify him for the post of Ambas- | 


sador to that country. The President, 


give Mr. Garrett a post in the diplomatic 


service. 


Successor Not Chosen. 
President Coolidge, it was also stated 
on his behalf, has reached no final de- 


of a successor to Charles, S. 


partment, who has resigned to accept 
the position of financial advisor to the 
Government of Poland. 

The President, it was also stated, is 
not initiating any action looking to the 
appointment of a successor to Henry C. 
Hail, 
merce Commission, whom, it 
rumored, would retire because 
health. The President, it was 
does not understand that there 


has been 


stated, 
is any 


vacancy on the Commission and he has | 
received no direct information that Mr. | 
The President has ; 
health | 


Hall plans to retire. 
heard of rumors that Mr. Hall’s 
has not been good and that he was con- 
sidering on that account retiring. 
the President, it was stated further, 
not seen any 
Mr. Hall is to retire. 
Cuban Information Lacking. 

In connection with the comment on 
the Ambassadorship to Cuba, it was 
stated on behalf of the President that 
he has not received any information rela- 
tive to new Cuban tariff dyties. Neither 
has the President any 
was said, regarding the new Cuban law 
which undertakes to regulate the pro- 
duction of sugar. The sugar business in 
Cuba is in a very different situation than 
in other foreign countries in that Ameri- 


can people have very large interests in | 


Cuba. 

President Coolidge, it stated 
further, has not been advised that Major 
General MacArthur had been suggested 


was 


for appointment as Governor General of | 


the Philippine Islands to succeed the 
late General Leonard Wood. There have 


for the post, however, it was said. 
The President, it was stated, had seen 


published reports to the effect that the | 
War would send General | 
| To Balance Scale 


Department of 
MacArthur to the Philippines as com- 


manding general of the American mili- | 
tary forces there. The President under- | ‘ 
| ployes in 


stands that the designation of General 
MacArthur for that post was one for the 


Department of War to decide and that he 
would not have to be consulted about it. | 


Final Rulings Given 
In Anti-Trust Cases 
Federal Courts Determine 23 
Alleged Violations 
Last Fiseal Year. 


in 


[Continued from Page 1.] 
at the beginning of the last fiscal year 
‘30 cases, 18 criminal and 17 civil. Dur- 
ing the year 23 cases were finally de- 
termined, eight criminal and 15 civil; 15 


cases were instituted, three criminal and | 


12 civil, of which 10 were terminated 
during the year. 
Twenty-two Cases Pending. 

At the close of the fiscal year there 
were pending 22 cases, eight criminal 
and 14 civil, including 17 cases instituted 
prior to July 1, 1926, six criminal and 
11 civil. During the year there were 
10 injunctive 
ence to 


Federal 


Anti-Trust matters in various 
district courts, enjoining com- 
binations in restraint of trade. In five 
of these decrees the injunctions were 
directed primarily against price agree- 
ment. In four cases the injunctive pro- 
visions were directed against prohibited 
boycotts. 
Radio Act 
Attorneys for the 
have been assigned as counsel to the 
Federal Radio Commission During the 
year these attorneys represented the 
Commission in three cases in the courts 
of the District of Columbia. Two of 


Attacked. 


of the Radio Act of 1927 
has also been called upon to interpret 
Section 17 of the Radio Act, which deals 
with unlawful restraints and monopolies 
in the field of radio 
There are involved in radio communica- 
tion questions of law relating to the reg- 
ulation of interstate communication 
through the air; antitrust problems con- 
cerning point-to-point, ghip-to-shore, and 
transoceanic radio communication, and 
the control of patents for the manufac- 
ture of all types of amateur and profes- 
sional radio equipment, 


tative Isaac 


| ings 


and 10, and in Boston on November 


a member of the Interstate Com- | 


of poor | 


But | 
has | 
responsible statement that 


| bagga 


| Bureau of Efficiency, 


information, it | 


| ceiving 
been a number of other names suggested 
| relationships between the inspectors’ and 


| salary adjustments for 


ciency 
| conviction of his organization that the 
service at 


decrees taken with refer- | 


}; cent. 


Anti-Trust Division | “ 
; the 
R. Ross Maclver, of Philadelphia, reiter- | 

| ated tl 
| Morgan. | 
Frederick Bates, Chief of the carbohy- | 


: : ; : | drates section, Bureau of Standards 
these cases involved the constitutionality | ,)° othe s, told 


The Division | ,.- a ease ; . : 
| paid to scientific men in the laboratories 


| established at ports of entry is inter- 


communication, | 


{ portunity for 


| Increases in Pay for C ustoms Personnel 
Are Advocated at Congressional Hearing 


Service Deteriorating Because of Inadequate Compensa- 
« tion, Ways and Means Subcommittee Is Informed. 


of organizations of 
customs employes and of importers or- 
ganizations appeared October 25 before 
a subcommittee of th eHouse Committee | 
on Way and Means to advocate in- | 
creased satavies in the customs service. 
During the hearings, A. Cressy pair 
sso- 


Representatives 


diction that if customs are collected 
efficiently, within a few years the reve- 
nue from this source will amount to 
$1,000,000,000 per year. 

The subcommittee, of which Represen- 
Bacharach (Rep.), of At- 
lantic City, New Jersey, is chairman, 
framing a bill to readjust salaries of the 


is 


personnel in this service and to provide | 
| for administrative 


changes in the Tariff 
Act. 

The subcommittee completed its hear 
in Washington on October 25. 
Chairman Bacharach announced that 
hearings on salary readjustment will be 
held in New York on November 8, 9, 
11. 

L. W. Minnich, Chief Assistant Ap- 
praiser of the Port of Philadelphia, 
representing the Examiners Association 

i, was the first witness. 
He filed a brief advocating an increase in 
salaries of examiners in the 
service and uniform salaries 


for ex- 


} aminers at all ports for similar work. 
however, it was said, has long entertained | 


the thought that he might at some time | 


Salaries paid for similar work 
side the service, he asserted, are much 
higher than the government pays, 


ners in Philadelphia, 
similar work requiring similar 
edge in private employment 


knowl- 
receive 


; : | from $5,000 to $15,000. 
cision with reference to the appointment | 


Dewey, As- | 


j retary of the Treasury De- | ee 
sistant Secretar | Packers Associati 


George Cuddy and Walter A. Kennedy, 
representing the Verifiers, Openers, and 
n of New York, pre- 
sented arguments in oe half of increased 
compensation their or- 
ganization. 


for 


Inspectors Allocated 


Without Investigation 
William E. Wellings, Inspector of Cus- 
toms at Boston, said that the highest 
salary paid to inspectors at the Port of 
Boston is $2,400, and 3'2 per cent is de- 
ducted for the retirement fund. Long- 
shoremen the wharfs receive mo 
per day than any 
in Boston, he said. 
William H. Bond, president 
tional Association of Customs 
tors, referred to testimony which he 
given at a hearing before the subcom- 
mittee last wi and said he merely 
wanted to remind the subcommittee that 
the inspectors have very many duties 
other than the inspection of passengers’ 
age. Mr. Bond asserted that the 
in making its al- 
locations of inspectors under the 
classification act, made allocations with- 
out sufficient mvestigation. 7 
The inspectors, Mr. Bond said, 


on 


ra 


lischarging inspector 


had 


re- 


in harmony with the wage 
other classes of employes, 
salaries in all ports. 
Robert E. O’Doherty, discharging in- 
spector of the Port of Boston, declared 
that inadequate salaries are bringing 
about a deterioration of the standards 
of discharging inspectors, and that the 
fact that many of the men working un- 
der the discharging inspector, are re- 
more money than the inspector, 
is having a demoralizing effect upon the 


those under them. 


Readjustment Asked 


John P. Green, another discharging in- 
spector from Boston, declazed that em- 
grade should be paid from 
)00 per year in order to re- 
store the balance of the salary scale to 
what it was before the World War. 

John W. Monahan, of Boston, repre- 
senting the Custom’s Guard Service, told 
of duties performed by these guards in 
preventing smuggling and safeguarding 
freight merchandise. He asked that cus- 


$3,300 to $ 


| toms guards be paid at least as much 


the Boston Police 
ive considerably more, 
Brower, of Boston, 
of Baltimore asked the 
to give consideration to 
the miscellaneous 
employes in the customs serv- 


rs of 
rece 


as memt 
who now 
Herbert G. 
George W. Hill, 
subcommittee 


force 


and 


group of 
ice. 
George 


. Davis, of New York, repre- 


senting he National Council of Impoit- | 


ers and Traders, said his organization 
interested in obtaining greater i 


in the customs service. It 


is 
is the 
present is undermanned 
underpaid, he said. 

Mr. Davis declared that customs col- 
lections for the last fiscal year amounted 
to more than $600,000,000 and the ex- 
pense administration was less than 
$16,000,000, or an overhead of per 
This he considered to be “ 
lously low.” 

Philadelphia Workers 
Receive No Better Pay 

Theodore Morgan, 

Customs Inspectors 


of 


2.8 


representing 
Association 


| Philadelphia, declared that conditions i 


Phijadelphia are practically the 
New York and Boston, and that 
salaries are inadequate in all ports. 


as in 


e€ opinions expressed by Mr, 


the subcommittee that the low salaries 


fering with the administration of the 
Tariff Act. These laboratories, he said, 
play an important part in the determina- 
tion of ad valorem duties. Chiefs 
some of the most important of these 
laboratories receive only $3,300 and their 
subordinates paid from $1,800 to 
55.000. 

Anthony Czarnecki, 
toms at Chicago, 
that the low 


are 


Collector of Cus- 
told the subcemmittee 
salaries and lack of 
advancement in the 


op- 
cus 


; in his position are such that they should 
| receive more money. 
| pervising inspector 
| charge of the entire 
| lowest paid man on the dock except the 


| in 
| to be sure to visit New York to make a | 
| personal inspection of conditions there, 


| visit New York. 
| Industry Menaced 


customs _| 


out- | 


citing | 
| the salary of $2,700 paid to wool exami- | years. 
while men doing | 


| well 


of the Na- | 
Inspec- | 


| is made for higher salaries, if specifically 
hope | 


| they will be granted adequate salaries, 
scales of | 
and uniform | 


| for 
| ticularly true, he said, with respect to | Swayne, Chicago. 

' 
; men in key positions whose judgment is | 


and | 


ridicu- 1 510n. 
} mittee 


Fr | Customs 

| compensation than they 
same | t 
; in New York had been killed or wounded | 


‘Federal Act Augments 


of | 


| | Lawyers Seek Method to 
Simplify Court Procedure 


[Continued from Page 1.) 
cases in equity with those in actions at 


law so as to secure one form of civil 
action and procedure for both: Pro- 
vided, however, that in such union of 


rules the right of trial by jury as at 
| common law and declared by the seventh 
amendment to the Constitution shall be 
preserved to the parties inviolate. Such 


| toms service is hampering the mainte- 
nance of an efficient personnel and in- 
terfering with the administration of the 
Tariff Act. He related numerous details 
of individual cases in which employes | united rules shall not take effect until 
have left the service because of low | they shall have been reported to Con- 
salaries and of the difficulties he has | gress by the Attorney General at the 
experienced in filling their places. beginning of a regular session thereof 
John J. Strong, supervising inspector | and until after the close of such ses- 

at Boston, told the subcommittee that | sion.” 
the responsibilities imposed upon men “(3) If you answer in the affirmative, 
| may I report that you will aid in bring- 
U ing about a prompt vote on the bill by 
Mm | the Judiciary “Committees and on the 

the | floor? 
“(4) If you decline to vote for the 
bill, will you kindly (a) outline briefly 
on the back hereof your objections 


Although the su- 
on the wharf 
wharf he 


is 





is 


frejght handlers. The result of this 
condition, he said, is that it is difficult 


be aeaheiebs, te anther ‘ 

dace i, comme ‘saan sr the ; ar ahh dn, eee ee ee es 

_ Ge , » Te] & the | will aid the American Bar Association 

National Customs Service Association | in its earnest efforts to bring justice to 
New York, urged the subcommittee | the people and justify a necessary faith 

| in the courts. ; 

“(Signed) ————, Senator (or) M. C 


Representative Bacharach assured Mr. | “Date ——” 


Connell that the subcommittee plans to 


Tax Hearings Set, 


By Law Compensation | 

George E. Daste, assistant comptroller | 
of customs at New Orleans and presi- 
dent of the National Customs Service 


Association, declared that salaries paid | 
in the customs service afford no guaran- | Chairman of House Commit- 


tee that the administration of the t tariff | tee on Ways and Means 


law will provide adequate protection to | : 
American industry within the next few Announces Schedule. 


He declared an efficient customs | 
service is vital to American business if ! 
there to be proper protection from | (Rep.), 
pauper labor in Europe. 

“The only relief is more 
Daste said, declaring he 
formed that the 


R. 
Iowa, chair- 


Representative William 
si of Council Bluffs, 
| and Means, made public October 25 a 
| list of witnesses who will be heard by 
his Committee during its consideration 
toms employes by' the Bureau of Effi- | of the tax bill beginning October 31. 
ciency was carried out under a policy of | The complete list is as follows: 
economy which forced the Bureau “to | October 31 and November i (General 
the suit to fit the cloth.” taxation): Treasury officials; Chamber 
“If that was the case it was done of Commerce of the United States; Na- 
as it could be,” Mr. Daste said. tional Association of Manufacturers, J. 
Resignation of many veteran employes | A. Emery, Washington, D. C.; National 
is a handicap to administration of the | Retail Dry Goods Association, C. B. 
tarif act, Mr. Daste said. These vet-.| Clark, Washington; American Electric 
eran employes, who enter the service of | Railway Association, Lucius S. Storrs; 
large importers, are able to overreach | American Farm Bureau Federation, 
the younger and less trained employes | Chester H. Gray, Washington. 
who remain in the service. November 2 (Corporation Income 
“The Department of the Treasury is | Tax): Association of Railway Execu- 
doing the best it can with the funds | tives, A. P. Thom, counsel, Washing- 
available,” he said. “It is to be pitied | ton; National Lumber 
rather than censured.” Asso., Wilson Compton, Sec’y, Washing- 
Proposals Submitted es ages Wholesale Druggists Asso., 
Datta tien ce Pers 5 Crounse, 
Satisjactory to Person " Cigar Leaf Tobacco Asso., W. L. Crounse, 
Mr. Dasie presented a tentative draft | W ashington; Morton H. Meinhard, New 
a bill agreed upon by various organi- | York City; National Coal Asso., Hon. 
zations of customs employes, which, he | H, L. Gandy, Washington, “D. C.; Illi- 
said, would correct inequalities of which | nois chamber of commerce, P. W. Pink- 
employes complain. The bill schedules | erton, Chairman, Chicago; Texas Bank- 
salaries for 15 grades of employes, rang- | ers Association, Geo. M. Craig, Pres., 
ing from a minimum of $1,140 for | Port Arthur, Tex. 
Grade 1 to $7,500 in Grade 15. Provision November 3 (Individual Income Tax): 
¢ National Federation of Business and 
authorized by | Professional Womens Clubs, Lena Phil- 
higher grades. | lips, president, New York City, and 
A. C. Morrison, representing the Na- | Martha’ Connole, secretary, East St. 
tional Association of Manufacturers, the | Louis: L. A. Lecher, attorney, Milwau- 
Synthetic Chemical Association, and the | kee; Music Industries Chamber of Com- 
Home Markets Club of Boston, said that | merce, A. L. Smith, manager, New York 
the organizations he appeared for may | City; National Association Real Estate 
wish later to file a brief discussing | Boards, N. W. MacChesney, Chicago; 
charges in custcms administration pro- 
posed by Ernest W. Camp, 
Customs. 


money,” Mr. 
had been in- 
reciassification of cus- 


cut 
j 


as 


of 


statute in the four 





Director of | K. Houston, Delegate-elect from Hawaii; 
American Bankers Association, Ralph W. 

Mr. Morrison said employes in the | Smith, attorney, Los Angeles; Charles 
Customs Service should be paid some- | Lederer, attorney, Chicago; National 
what near the industrial standard of pay | Lumber Manufacturers Association, Wil- 
work they perform. This is par- | son Compton, Washington; Albert W. 


fixed on imports valued at many millions | 2nd General Administrative Features): 
of dollars, many of whom, he said, re- | Charles C. Curry; American Bar Asso- 
ceive salaries of from $2,100 to $2,400. | ciation, Hugh Satterlee, Washington; 

If salaries are not raised it will not | Arthur Fertig, accountant, New York 
be more than ten years, he said, before , City; Phil Campbell, Washington; Real 
the Customs Administration will have’; Estate Board of New York, E. P. Doyle, 
broken down. | manager New York City; Committee of 

Mr. Morrison predicted ‘that if Cus- | | Banking Institutions on Taxation, J. M. 
toms collections are administered effi- | Murphy, New York City. 
ciently it will not be many years until November 7 (excise and stamp taxes): 
revenues will amount to $1,000,000,000 | Grant M. Hudson, M. C.; American 
per year. | Automobile Association, E. M. Smith, 

Arthur L. Forbell, of New York, Sec- | Manager, Washington; National Auto- 
retary of the American Tariff League, | mobile Chamber of Commerce, G. 
said his organization favors an increase | Graham, Washington; National Automo- 
in salaries of Customs employes in the | bile Dealers Association, W. B. Guy, 
interest of efficient administration. Washington; Grain Dealers 

George F. Lamb, New York attorney | Association, C. B. Sturdevant, president, 

former customs official, appeared | Omaha, Nebr.;, Automobile Club of 
invitation, and explained the work- | Southern California, Ivan Kelso, Los 

of the customs collection system. | Angeles; Phil Campbell, attorney, Wash- 
declared that an increase in selary | ington; Grain Exchange Committee, L. 
is necessary to maintain efficiency, | F. Gates, Chicago. 

William Burgess, former member of | November 8 (estate tax): 
the Tariff Commission, and now a tariff | Lumber Manufacturers Association, 
customs adviser of large business | Wilson Compton, Washington; Commit- 
interests, said he spoke for 11 large | tee of Banking Institutions on Taxation, 
industries in asking that 
of paid to the 
the customs service. 

Robert J. McKnight, 
Philadelphia Branch of the 


of 


and 
by 
ings 


He 


and 


Council of State Legislatures. 

| November 10 (miscellaneous). Grant 
| M. Hudson, M. C.; National Association 
| of Motor and Engine Builders, H. R. 
Customs Service Association, was the | Sutpher; People’s Reconstruction League, 
witness during the afternoon | Benjamin C. Marsh. 

He filed a brief with the subcom- 
containing arguments in support 
of an increase in salaries. 

Edward R. Jokins, customs guard from | 
New York told the subcommittee that 
hazardous character of the work of | $542,300. 
guards entitles them to more | The largest recoveries were in the dis- 
now receive. He | trict of which Chicago the center, 
told of individual cases in which guards namely, 87 machines; in the Nashville 
district, 63 machines were recovered; in 
the St. Louis district, 58; and in the 
Kansas City district, 45. 
number of machines taken was in the 
Seattle district, where five machines 
were recovered, and the Salt Lake City 
district, 10 machines. 

During the life of the Federal statute 
providing for the punishment of the 
crime of automobile thievery and trans- 
portation of stolen automobiles from 
c c one State to another, namely, since Oc- 
of reports received and announced Octo- | tober, 1919, to September 30, 1927, stolen 
ber 25 by the department. Since enact- automobiles to the number of 15,032 have 
| ment of the statute providing punishment | been recovered, the total value of such 

for the interstate transportation of stolen | mathines being $12,482,670. The largest 

motor cars, in October, 1919, federal | number machines recovered in any 
agents have recovered a total of 15,032 | one district within the life of the law 
machines. is 1,226 in the district of which Seattle 
The full text is the center. The next largest recovery 
statement follows: 
In the period from July 1, 


salaries be personnel of | 


the 
National 


president of 


Fac ¢ 
HPSt ses- 


| September 30, last, there were recov- 
ered by field agents of the Department 
of Justice in different parts of the coun- 


try 785 stolen automobiles, valued at 
the 


is 


in the performance 


of their duty. 


Stolen Car Recoveries | 


Agertts of the Department of Justice 
recovered a total of 785 stolen motor 
cars between July 1 and September 30 
of this year according to a compliation 


of 


of the Department’s 





1927, to | 823 stoien machines were recovered, 


Washington; National | 


Isaac W. Frank, Pittsburgh, Pa.; V. S. | 


November 4 (Board of Tax Appeals j 


M. | 


National | 


National | 


a higher scale | J. M. Murphy, New York City; National 


Green { 


; man of the House Committee on Ways | 


Manufacturers | 


| 


Witnesses Named | 


; the countries adhering to the interna- 


Subcommittee of International Conference 


Adopts Plan to Divide Radio Regulations 


Only One of Two Parts W ould Be Signed by United States ; 
Separate Draft for Provisions on Operation. 
ed 


[Continued from Page 1.] 


other Regulations designated as An- 
nex No. 2 

2. That the Convention consist of 
general provisions covering the subjects 
included in the London Convention and 
any further proposals of an amendatory 
character which may be adopted at the 
present Conference. The Delegation of 
the United States would expect to be- 
come signatory to such a Convention. 

Would Sign Annex No. 1 

3. The General Regulations, desig- 
nated as Annex No. 1, would include the 
provisions which all Governments agree 
must, in the public interest be followed 
by their operating agencies, whether 
publicly or privately owned. Among 
the subjects which the Delegation of the 
United States considers would fall in this 
classification, are rules designed to pre- 
vetn interference, the allocation of fre- 
quencies among services, and those di- 
rected to efficiency and uniformity in the 
| mobile service, both as to vessels and air- 
| craft. The Delegation of the United 
States would expect to become signatory 
| to Annex No. 1. 

4. The Regulations designated as An- 
nex No. 2 would include all rules which 


tional Telegraph Convention and Regula- 
tions consider desirable 


tions are as modifications of them. Since 
The United States does not adhere to the 
International Telegraph Union, it would 
not become party to Annex 2. 


Proposal Summarized. 


the United States is that provisions of 


| a general Government character, which 


may properly be adopted by countries 





The smallest | 


which do not themselves conduct their 
communication systems, be included in 
the Convention proper and in Annex 
No. 1, to which the United States would 
adhere; and that any further provisions 


which may be deemed advisable by this | 


Conference be included in Annex No. 2. 
Soviet Protest Read. 


A protest from the People’s Commis- 


sariat of Telegraphs and Postes of the | 
Union of Socialist Soviet Republics was | 
| read to the Conference at the opening of | 
the plenary session. 


It declared that the 
| failure to invite Russia to participate 
in the International Radiotelegraph Con- 
| ference was a violation of the rights of 
all members of the Telegraph Union, and 
that in view of the lack of diplomatic re- 


lations between the United States and | 
Russia, these rights have been subordi- | 


nated by the American government. 
Formal protest against this “abnor- 
mal” situation was filed under the signa- 
ture of the head of the Russian communi- 
cations service, and entered in the pro- 
ceedings of the Conference by direction 
of the president of the Conference, Her- 


! bert Hoover, the chairman of the United 


States delegation. 
Germany Granted Six Votes. 

By unanimous vote of the Conference, 
six votes were granted Germany. This 
was the voting power of Germany in the 
London Convention of 1912, the last in- 
ternational treaty governing radio. The 
appreciation of the German delegation 


was expressed in a short address by the | 
head of the German delegation, Dr. Otto | 


Arendt. 
Mr. 


appointed the heads of the delegation 
from Finland, Siam and Venezuela as the 
committee to examine credentials. 


Results of Plenary Session. 


The full text of the articles as adopted 
and as they will be presented to the re- 
spective Governments for ratification in 
the full convention follow: 

Article 1. The high eontracting par- 
ties undertake to apply the provisions of 
the present Convention to all radio sta- 
tions established, managed or operated 
by the contracting parties, and open for 
the international service of public cor- 


respondence; they also undertake to ap- | 
ply said provisions to the special ser- | 


vices covered by the regulations (s).... 
annexed thereto. 


2. They also undertake to take or to | 
propose to their respective legislatures | 


the necessary measures for making obli- 


gatory the observance of the provisions | 


of the present convention and the regula- 
tion (s) upon individuals and private en- 


| terprises authorized to establish, to man/ 
age and to operate radio stations in in- | 
ternational service whether or not open | 


to public correspondence. 

3. The high contracting parties recog- 
nize the right of two contracting coun- 
tries to organize between themselves 
radio communications, provided only that 
they conform to all the provisions of the 
present Convention and the regulations 
(s) annexed thereto. 

4, Reserved. 

Article 2.—(Withdrawn). 

Freedom of Communications. 

Article 3.—1. So far 
communications between fixed stations 
are concerned, each contracting country 


reserves its entire freedom with relation | 


to the organization of the service and 
the determination of the correspondence 
to be exchanged by the stations carrying 
on these communications. 

However, when these fixed stations 





carry on an international service of pub- 
lic correspondence, either from country 
to country, or with stations in the mobile 
service, they must conform, respectively 
for. each of these two categories of com- 
munications, to the provisions of the 
present convention and of the regulation 
(s) annexed thereto. 

2. With regard to communications be- 
tween radio stations participating in the 
mobile service, the stations carrying on 

; these communications shall be bound, 

within the limits of their normal op- 

| eration, to exchange radiotelegrams 
reciprocally without regard to the radio 
system adopted by them. 


| 3, However, in ordei to hinder 


n 
was in the Kansas City district, where | scientific progress, the aes of the 


| preceding paragraph shall not prevent 


among them- } 
selves, either in addition to these Regula- | 


| 





By way of summary, the suggestion of 


Hoover announced the admission | 
of Haiti, Liberia, Paraguay and Salvador | 
as full members of the Conference, and | 





as international | 


| sons violating these provisions. 


| the 





Army Paid No Rent 
For Trenches Used 
During World War 


Department Denies Allega- 
tion Made Repeatedly in 
America. 


the eventual use of a radio system in- 
capable of communicating with other 
systems, and that it not be the result 
of devices adopted solely for the pur- 
pose of preventing intercommunication. 

Article 4.—Notwithstanding the pro- 
visions of Article 3, a radio station may 
be assigned to a limited international 
service of public correspondence or by 
other vircumstar.ces independent of the 
system employed. 

Repress Unauthorized Practice. 

Article 4—The high contracting par- 
ties undertake to take or to propose to 
their respective legislatures the neces- 
sary measures to repress: 

(a) The unauthorized transmission 
and reception by the aid of radio instal- 
lations cf correspondence of a private 
nature: 

(b) The unauthorized divulging of the | partment. 
contents or simply of the existence of 
correspondence which might have been 
intercepted through the aid of radio in- 
stallations; 

(c) The publication or the use, with- 
out authorization, of correspondence re- 
eeived through the aid of radio installa- 
tions; 

(d) The transmission or the circulat- 
ing of false or deceptive distress sig- 
nals or distress calls. 

Article 4—The high contracting par- 
ties agree to aid each other in supply- 
ing information as to violations of the 
provisions of this convention and of the 
regulation (s) annexed thereto, as well 
as in the eventual prosecution of per- 


Origin of filea Traced 


Story Believed to Be Based on 
Payment for Use of 
Private Lands. 


The United States Government did not 
make payments for rental of the trenches 
in France in which they fought, the De- 
partment of War has just announced, 
in denial of an allegation to this effect. 
The Department said that this allegation 
has been repeatedly denied by the De- 
The full text of the state- 
ment follows: 

Once again has the War Department ¥ 
been asked whether or not there is m4 
truth in the allegation that the America 
forces in France in the World War were 
made to pay rent for the trenches in 
which they fought. This allegation has 
been repeatedly denied by the War De- 
partment. No such payments were made 
by the United States. 


It is probable that the belief that rent 
| was paid for trenches had origin in the 
customary payments made for the use 
of, and damage to, drill and maneuver 
grounds located on privately owned land 
where there were built trenches for in- 
struction purposes. 


Article 5—Each of the high contract- 
ing parties undertakes to take the neces- 
sary measures so that land radio sta- 
tions established on its territory and 
open to the international service of pub- 
lic correspondence shall be connected to- 
the general network of means of com- | 
munication, or at least to make provi- 
sions with a view to assuring rapid and 
direct exchanges between these stations 
and the general network of means of 
communication. 


Accidents Decrease 
In Steel Industry 


Accidents in the iron and steel in- 
dustry of the United States continued to 
decline in 1926, according to figures just 
made public by the Bureau of Labor 
Statistics, Department of Labor. 

On the basis of its annual study of the 
subject, the Bureau reports the acci- 
dent frequency in a large group of 
selected plants in 1926 to have been 6.8 
per 1,000,000 hours’ exposure, compared 
with 8.2 in 1925, 

Since 1913 when the accident fre- 
quency rate was 60.5 per 1,000,000 hours’ 
; exposure the accident frequency rates 
have shown a consistent decline, the fig- 
ures show. 

The group of iron and steel plants se- 
lected by the Bureau of Labor Statistics 
for its study included fabricated prod- ¢ 
ucts, sheets, wire and products, tubes 
and miscellaneous steel. 

“There is somewhat prevalent an 
idea,” says the Bureau in commenting 
upon the figures, “that machinery has 
come to be almost without significance 
in the accident problem. Neither these 
figures nor any others of similar char- 
acter justify this conclusion. In common 
with other causes, machines are now op- 
erated much more safely than in the 
past, but relatively to other causes, in- 
juries due to them are still of serious 
moment.” 


Report International Stations. 

Article 6—The high contracting parties 
shall notify one another, through the 
termediary of the International Bureau 
of the Telegraph Union of the names of 
stations open to the international 
service of public correspondence and of 
the stations carrying on special services 
covered by the regulation annexed to 
this Convention as well as of all data 
necessary to facilitate and expedite radio 
exchanges. 

Article 7. Each of the high contract- 
ing partics reserves the right to pre- 
scribe or permit, at the stations refer- | 
red to in Article 8, apart from the instal- 
lation the data of which shall be pub- 
lished by application of that Article, the 
establishment, management, and opera- 
tion of other devices for the purpose of 
special radio transmission, without pub- 
lishing the details of such devices. 

Referred Back to Committee. 

Article 8.—(Referred back to Conven- 
tion Committee)—Radio stations, what- 
ever their purpose may be, must as far | 
as possible be established, managed, and 
operated in the best conditions that the 
practice of the service shall have made 
known. As far as possible they must 
be maintained abreast of scientific and - 
technical progress and managed and op- | The Joint Committee on Internal 
erated in such a way as not to interfere | Reyenue Taxation, which began its fall 
with the radio communications of other | sessions, October 24, continued consid- 
high contracting parties and of private | eration on October 25, of reports of ex- 
interprises or of individuals authorized perts who have been studying revision 
by these contracting parties to carry ona | of the internal revenue administrative 
service of public correspondence. provisions. 

Article 9.—Except for the cases pro- The chairman of the Joint Committee, 
vided for in the regulation (s) annexed Representative Green (Rep.), of Council 
to the present Convention, radio sta- | Bluffs, Iowa, said that the work under 
tions engaged in the mobile service shall | consideration is the simplification of the 
be bound to give absolute priority to | law, by rearrangement of sequence of 
distress calls, whatever their origin may | sections, revision of phraseology of pro- 
be, similarly to answer such calls and } visions and consolidations wherever 
to take such action with regard thereto | feasible, with a view to making the law 
as may be required. as clear as possible. 
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AUTHORIZED STATEMENTS UNLY 
PusLIsHeD WitHout COMMENT 


Texas and Missouri 
Teams Win Honors at 
Dairy Show Contests 


Took Most Prizes for Profi- 
ciency in Judging of 
Cattle. 


Thirty States Compete 


New Jersey Vocational Student 
Won National Milk 
Judging Match. 


Winners in the various contests at the 
National Dairy Show at Memphis, Tenn., 
which were participated in by vocational 
agricultural students from 30 States, 
were announced by the Chief of the 
Agricultural Education Service of the 
Federa! Board for Vocational Education, 
Dr. C. H. Lane, on October 25. 

Teams from Texas and Missouri won 
the majority of the honors for excellency 
in cattle judging while Mississippi stu- 
dents took first place in the milk judg- 
ing contest, the first national match of 
its kind ever held in the United States, 
Dr. Lane declared. 

Individual honors, Dr. Lane stated, 
went to Charles Taylor, 17-year-old 
Texan youth, who established a _prece- 
dent by winning. two scholarships for 
excellence in judging cattle and John 
Tilton, Jr., New Jersey student who took 
first place from among students of 29 
States in winning the milk judging 
contest. 

The full text of Dr. Lane’s statement 
follows: 

Texan Wins Prize. 

Winning of two $400 scholarships 
given by the DeLaval Separator Com- 
pany of New York and Chicago, and the 
Holstein-Friesian Association of Amer- 
ica, respectively, by a 17-year-old high 
school vocational boy from Dublin, Tex., 
and New Jersey’s victory over 29 States 
in milk judging, are among the many 
features of the vocational students’ con- 
tests held in connection with the Na- 
tional Dairy Show, at Memphis, Tenn., 
October 17. 

The milk-judging contest was the first 
of its kind to be held in the United 
States. Charles Taylor, a senior in the 
high school of Dublin, Tex., made’ the 
highest record of any of the boys in the 
contest. The contest was composed of 
one team of three boys from 32 States. 
He won one scholarship for being the 
best judge of all breeds (Holstein, Jer- 
sey, Ayreshire, Guernsey), and the other 
scholarship for ranking first in judging 
Holstein cattle. This is the first time 
that two scholarships have been won 
by one boy. 

Open to Students Only. 

The National contest was composed of 
boys who are students of vocational 
agriculture in high schools. They were 
selected on the basis of a series of elim- 
ination contests in judging dairy cattle, 
beginning with a year’s work in studying 
dairy husbandry in the school and judg- 
ing dairy cattle in the community 
through to a state-wide contest. They 
were, therefore, the champion vocational 
dairy cattle judges from their respec- 
tive States. The first national contest 
of this character was held at Indian- 
apolis with an attendance of 17 teams 
from as many States, Last year this 
national contest was held at Detroit, 
Mich., with an attendance of 22 teams 
from as many States, while this year 32 
teams from as many States were rep- 
resented. 

Among the boys winning $400 scholar- 
ships to be used in defraying expenses 
in following a 4-year course in agricul- 
ture in the agricultural college of the 
State represented was Wilbur A. Bran- 
son of the Kentucky team who was high 
man in judging Jersey cattle. The donor 
of the scholarship is the American Jer- 
sey Cattle Club of New York City. 

Missouri Team Scores. 

In the judging of all breeds, the Mis- 
sourl team was first; Texas, second; 
Virginia, third; Illinois, fourth; and 
Massachusetts, fifth. High individuals 
were: Charles Taylor, of Texas, first; 
Williard Maland, Minnesota, second; 
LaVerne Johnson, Illinois, third; Fritz 
Hockaday, Missouri, Fourth; and, Robert 
Lawrence, Connecticut, fifth. 

In Jersey judging, Minnesota was first; 
Missouri, second; Oklahoma, third; Ken- 
tucky, fourth; and Virginia, fifth. High 
individuals were: Wilbur A. Branson, 
Kentucky, first; John Nelson, Oklahoma, 
second; Richard Smith, Kansas, third; 
Fritz Hockaday, Missouri, fourth; Ray- 
mond Adams, of Minnesota, and Edwin 
Miller, of Missouri, tied for fifth place, 

Texas Won Holstein Class. 

Holstein judging honors went to Texas, 
first; Iowa, second; Illinois, third; 
Massachusetts, fourth; and Maryland, 
fifth. High individuals were: Charles 
Taylor, Texas, first; Browning Knight, 
Illinois, second; Lawrence Parker, Iowa, 
and LeRoy Miller, of Pennsylvania, tied 
for third; LaVerne Johnson, Illinois, 
fourth, 

“Ayreshire champions were: Missouri, 
first; Masaschusetts, second; 


fifth. High individuals were: 
Updegrove, Pennsylvania, 
Hockaday, Missouri, 


Norman 
first; Fritz 
second; 


Taylor, Texas, fourth, and Randall Lin- 
ning, Ohio, fifth. 

Guernsey judging winners were: 
Texas, first; Pennsylvania, second; Min- 
nesota, third; Connecticut, fourth, and 
Illinois, fifth. High individuals were: 
Williard Maland, Minnesota, first; Rob- 
ert Cutter, Massachusetts, second; Ray 
Collar, Michigan, third; Walter Fuller, 
Iowa, fourth, and Donald Cummings, 
Conecticut, fifth. 

The first attempt at a national con- 


test in judging milk among vocational | 


boys resulted in the Mississippi team 
ranking first; Iowa team, second; Ohio 
team, third; Texs* team, fourth, and the 
California team, fifth. High individuals 
were: John Tilton, jr., of New Jersey, 
first; Victor Bradley, Texas, second; 
Harvey Adams, Mississippi, third; Law- 
rence Parker, Iowa, fourth, and Stewart 
S. Voil, fifth. 


‘Red Spears’ Organized 


\ when 


‘ Florida, | 
third; Georgia, fourth; and, Connecticut, | 


c Donald | 
Cummings, Connecticut, third; Charles | 


ARE YRESENTED HEREIN, BEING 
BY THE UNITED States DAaILy. 


By Chinese Farmers | |nfantile Paralysis 


In Revolt Against Bandits and Un just Taxes 


Movement Not Generally Anti-Christian, Anti-Foreign or 


Political, Says Report 
The Red Spear movement in Shan- 
tung, China, is in general a healthy re- 
action of the peasantry against wrongs 
suffered at the hands of bandits and 
soldiers, according to a recent report to 
the. Department of State. 

The movement is not anti-Christian 
except in a very few places, nor has it 
any associations with the Russian “red” 
flag. The color red is chosen simply be- 
cause the Chinese like it, according to 
the report. 

The distinctive insignia of the “Red 
Spears” consists of a kirid of red cloth 
or paper hats, and in some cases red 
sashes. In two instances the Red Spears 
burned cities in Shantung, as a sort of 
farmers’ rebellion against heavy-taxation 
laid against the rural population. 

The full text of the report follows: 

The spreading of the “Red Spear” 
movement into Shantung started in the 
spring of 1926, though it had probably 
been in existence in the South for some 
years previous to that. 


Red Spears Appeared 
In Shantung- Last Year 


An American missionary engoged in | 


evangelical work in Tsinan reported 
that, in April, 1926, in the district about 
23 miles southwest of Tsinan, the “Red 
Spears” were becoming very numerous, 
and a number of villages had organized; 


in this province, and south and west of 
Tsinan they were also to be 
large numbers. 


to day reported that some villages re- 
fused to allow them to enter when they 
found they were Christians. The move- 
ment, however, is anti-Christian in only 
a very few places; in some cases it is 
anti-military and anti-bandit. 
Further, it is known in the 
have encouraged Nationalistic 


past to 
move- 





ing out of boycotts against foreign goods. 
The Red Spear organization is com- 


posed of the male population of the | 


countryside from 14 years old upwards, 
with a village elder at the head, making 
a small society in each village. 


The movement is, in general, a healthy | 


reaction against the wrongs suffered by 
the rural population at the hands of the 
bandits and soldiers. As an ilustration of 
what the soldiers have done might be 
cited a case of the behavior of certain 
troops detailed from Tai Erh Chuang 
to pursue bandits in the neighborhood 
of Chien T’ou Chi, South Shantung, who 


their clothing and bedding, but also their 
shoes, 

The distinctive 
Spears” consists of a kind of red cloth 
or paper hats, and in some cases red 
sashes. Red cloth diamond shaped breast 
plates are worn, tied at the back, which 
are supposed to protect them from 
harm. 

Two red spools, worn in front on each 





side of the chest, with red inscriptions | 
hanging from them, are supposed to be | 
red is | 
chosen simply because the Chinese like | 


especially sacred. The color 
it, and has no connection whatever with 
the Russian “Red” flag. 

It is reported that the members of this 
society swallow slips of paper on which 
are written certain incantations, and 
they believe that this renders them im- 
pervious to bullets. 


Party from University 
Surrounded by Peasantry 


Christian University, while on an Easter 


seven miles south of Tsinan, was cap- 
tured by the “Red Spears” while “hik- 
ing”? south of Shing Ling Shan. 


Tsinanfu, when suddenly they heard a 
bugle, and about 100 men and _ boys 


according to a prearranged plan, and 
the leader came he quetsioned 
them. 
sionaries were White Russian spies. The 
“Red Spears” then discussed as to what 
should be done with them. 


One of the party was Dean 


pital, someone from the village having 
been a patient there. After some dis- 
cussion the missionaries -were able to 


cality was badly infested with bandits, 
they let them go. 

They said that their village had been 
looted four times during the year by 
bandits and passing soldiers, and had 
evidently organized in order to prevent 
; a recurrence of such a disaster. 


Organization Armed 
With Ancient Weapons 

The poor weapons carried showed the 
difficulties under which the organization 
was effected. 
spears, brightly polished. Some had old 
swords, and there were two very large 
old rifiles, each of which was carried on 
the shoulders of two men. 

These people were almost fanatical in 
their zeal to protect their homes from 
what they regarded as danger. In this 





“Home Defence Society.” 


chow were burned by the “Red Spears,” 
and the railway hotel at Chufu was also 
burned by them. This was a sort of far- 
mers’ rebellion against the heavy taxa- 
tion laid upon the rural population by 
Chang Tsung Ch’ang, the Governor of 





bloodshed. 
There were also 


| about 
1,500 people, 


two towns of 


that they were very strong near Tehchow | 


found in | 


Christian workers going out from day | 


took from the local villagers, not only | 


insignia of the “Red | 


In April, 1926, a party, composed of | 
members of the faculty of the Shantung | 


holiday at Shing Ling Shan, a mountain | 


An American doctor who happened to | 
be in the party stated that they were | 
walking along the road going towards | 


poured out of a village just west of them. | 
They surrounded the party, evidently | 


They seemed to think the niis- | 


of the | 
Medical School of the University, and | 
it so happened that the people of the | 
village had heard of the University hos- | 


Most of them had ancient | 


case the “Red Spears” were a kind of | 


Two cities between Tsinan and Yen- | 


to State Department. 

entire 

| population was massacred en masse by 
the bandits, men, womew and children 
| killed and the cities burned in each case. 


| In other localities they have resisted the 


and one in Feihsien, where the 


approach of bands of soldiers wandering 
about and living off tH® country. 

Only a few villages in the 
| District are supposed to be 


Chefoo 
affiliated 
with the “Red Spears” movement, and 
| these are around the Laiyang area. 
However, it 1s reported that a move- 
| ment is now on foot to encourage the 
| members of the “Tsai Pang,” a large and 
| growing secret society whose activities 
are well known in this part of Shan- 
| tung, to join the “Red Spears.” : 


| Secret Society Asked 

To Join Red Spears 

| Undoubtedly they are already luke- 
| warm towards the “Red Spears” and a 
| little more propaganda and expenditure 
|} of funds would result in the “Tsai 
| Pang’? members becoming “Red Spears.” 
It is not believed that they could be 
used in this province solely to further 
the interests of any one military organ- 
ization. 


| While the organization, 
| Shantung is concerned, is 
| in an embryo state, and the majority 
| of its members use crude, old-fashioned 

weapons, yet they are slowly but sufely 
‘ getting possession of modern riftes and 


in so far as 
more or less 


| ammunition both through capture and 
by clandestine purchase from soldiers 
| and brigands. 5 


They will, no doubt, in a very short 
time be as well equipped as their Honan 
brethren are reported to be. 


‘Auto Registrations 


Rise for Half Year 


Gain of 7 Per Cent Recorded 
Over Level of 
1926. 


ments by giving cooperation in the carry- | 


[Continued from Page 1.] 
crease compared with the same _ period 
(six months) in 1926 were as follows: 
Alabama 211,385 7.0 
Arizona ..... 69,599 8.5 
Arkansas 175,709 —0.9 
California 984,723 8.6 
| Colorado 234,794 4.0 
Connecticut ....... 262,035 9.8 
| Delaware 42,784 6.1 
| Florida 373,482 —0.6 
Georgia 260,079 9.0 
| Idaho 89,006 5.8 

Illinois .. 366,060 12.2 
Indiana ... 745,000 7.9 
Iowa 660,888 1.9 
Kansas 454,685 4.9 
Kentucky 254,595 3.0 
Louisiana 210,000 
Maine 141,605 
| Maryland 249,883 
Massachusetts 697,404 
.Michigan - 1,041,482 
Minnesota .. 607,725 
| Mississippi . 197,881 
| Missouri 609,849 
| Montana ... 91,701 
| Nebraska 324,169 
Nevada 22,457 
| New Hampshire 86,618 
| New Jersey .... 639,339 
| New Biexico .....se0s 50,556 
New York ee. 1,704,987 
| North Carolina* 418,271 
North Dakota ....... 145,383 
| Ohio - 1,459,815 
| Oklahoma 459,429 
Oregon - 204,895 
Pennsylvania ... - 1,425,424 
Rhode Island ... 103,533 
| South Carolina ...... 174,378 
South Dakota ...e.-. 152,069 
Tennessee ..... 265,842 
Texas 950,110 
Utah 84,450 
VEEEEORE <iaccseeusss 69,058 
ViP@Uis: 55. c00< 299,924 
Washington 348,628 
West Virginia .. 205,121 
Wisconsin 626,452 
Wyoming 46,998 
District of 91,873 
Total eee + 2 20,991,333 
*Registration figures for North Caro- 
lina covergfull yea. 
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Columbia 


Mexican Bandits Release 
Officer of American Firm 


prove their identity, and after the “Red | 
Spears” had warned them that the lo- | 


W. E. Mitchell, the British manager 
of the Amajac Mining Corporation, an 
American concern located at Ixtlan, 
| Mexico, who was kidnapped by bandits, 
| has been released, according to a dis- 

patch received by the Department of 
| State from the American consul in 
Mazatlan, William P. Blocker. 


Mr. Mitchell, according to previous 
dispatches received by the Department, 
was kidnapped prior to October 18 and 
held for ransom. The telegram received 
by the Department of State gives no 
details as to how the release was ob- 
tained, but states: “‘Mitchell at liberty 
and unharmed.” 5 . 


|Hearings Resumed in Case 


Of Baking Powder Concern 


Hearings in the case of the Calumet 
Baking Powder Company of Chicago, 
Ill., charged with misrepresentation of 
competitors, were reopened before a trial 
examiner of Federal Trade Commission 
in Washington on October 25, 


The hearings are a continuation of 





| and Chicago. 
Shantung, and was put down with great | . 


one near North Tenghsien | 


testimony recently taken in New York 
After he hearings in 
Washington, it was stated orally by the 
Commission, the taking of testimony 
will be resumed in New York City on 
November 1, 
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Cases Show Decline 


Throughout Country 


Number Reported for Week 
Ended October 15 Is Less 
Than Previous Week. 
Decrease Is General 
Only Two States, Pennsylvania 
and Washington, Report 
Increase in Disease. 


Andications of a general decline in the 
incidence of poliomyelitis (infantile pa- 
ralysis( are seen by the United States 
Public Health Service on the basis of 


reports received from state health offi- | 


cers for <he week ended October 15, ac- 
cording to a statement by the Public 
Health Service on October 15, according 


to a statement by the Public Health Ser- | 


vice on October 25. 
In¢rease in Two States. 


For the week ended October 15, the 


statement said, 44 states reported the | 


presence of 579 cases of infantile paraly- 


sis as compared with 650 cases for the | 


week ended October 8. 

Only two states, Washington and 
Pennsylvania, reported increases’ as 
compared with the preceding week, said 
the statement. 
ment follows: 
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The full text of the state- | 


For the week ended October 15, 1927, | ron, Marshall Field, Fort Riley, Kans. 


there were 579 cases of infantile paraly- 
sis reported from 44 States to the U.S. 
Public Health Service, ..s compared with 
650 cases for the week ending October 8. 

This decline of reported cases is be- 
lieved to indicate a general decline of the 
prevalence of this disease throughout the 
United States. In only 
there an increase over the previous week. 
The State of Washington showed an in- 
crase of 33 cases as compared with 15 
cases during the preceding week. Penn- 
sylvania showed 33 cases as compared 
with 29 for the preceding week. 


Army Airmen to Help Cuba 
Organize Aviation School 


Three officers of the Army Air Corps, | 


and two enlisted mechanics, have been 


selected to assist in the organization of | 


the aviation school of Cuba, at the re- 
quest of the Cuban Government, accord- 
ing to a recent statement by the Depart- 
ment of War, the text which follows 
in full: 

In conformity with the request of the 
Cuban Government for the services 
certain Army Air Corps personnel to 
assist in the organization of the aviation 
school of Cuba, the Acting Secretary of 
War has notified the Secretary of State 
that the following officers and enlisted 
men have been tentatively selected for 
the detail: 

Capt.. Rosenham Beam, 


of 


spie, Brooks Ficld, San Antonio, Tex.; 
1st Lt. Jack C. Hodgson, Air Corps 
Training Center, Dunean Field, San 
Antonio, Tex; Master Set. Conrad L. 
O'Briant, Kelty Field, Tex-; Master Sgt. 
Joseph Biando, 16th Observation Squad- 


two States was | 


| Of 30,000 Upheavals Yearly 





of | 


March Field, 
Riverside, Calif; 1st Lt. James M. Gille- | 


YEARLY 


INDEX 


Life and Property 


Of Man Endangered 
By Few Earthquakes 


31 Are Catastrophes, Says 
ecological Survey. 
Geological Survey 


Density of Population Factor in 
Magnitude of Seisme- 
tic Disasters. 


[Continued from Page 1.]J 
ties,” in this review distributes, accord- 


ing to time, and according to place, 551 | 


disasters that have afflicted mankind in 
this two-year period. 

In kind, they are represented as: 
Earthquakes, 66; volcanic eruptions, 4; 
avalanches and landslides, 9; floods, 197; 
cyclones, hurricanes, typhoons, 148; 
droughts, 23; tidal waves, &; 48; 
famines, 17; plagues of locusts, 31. 

Their distribution is given as: Africa, 
35; North America, 75; Central America, 
19; South America, 38; Asia, 97; Europe, 
249; Oceania, 88. Summer is apparently 
the most hazardous season. 

Because the generally-published 
counts of damage to life and 
are prone to inaccuracy, it is difficult to 
draw a fine line in selecting the happen- 
ings that are of sufficient magnitude to 
be classed as catastrophes. 
case of the earthquakes, the figrures 
+ eens = ow 


fires, 


ac- 





property | 
| man and the works of man are present 


Yet in the} 
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The President’s Day 


At the Executive Offices. 
October 25, 1927. 


9:30 a. m. Maj. Gen. Edgar Jadwin, 
Chief of EXngineers of the Army, called 
to report to President Coolidge on the 
progress of the work of closing up 
crevasses im the Mississippi River re- 
sulting from the flood of last Spring, 

10 a.m. A. C. Houghton, American 
Ambassador to Great Britain, called to 


| pay his respects to the President. 


Calamities Are Listed | 


10:30 a. m. to12 noon. The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays of each week.) 

Remainder of day: Engaged with 
secretarial staff and answering mail cor- 
respondence. 


above agree remarkably well with the 


| statement of Montessus deBallore that, 


of the 30,000 earthquakes which may oc- 
cur in a year, 31 will be to some ex- 
tent destructive. 

In dealing withasummation of calam- 
ities of such varied kind, it will be dif- 
ficult to make correlations as to general 
cause, thougrth it is suggested that solar 
activity and sun spot years may have 
something to do with some of them. 
There is of course one factor that must 
be considered in connection with all 
catastrophes; that is, the density of 
population. 

A tremendous earthquake, an exten- 
sive flood or a violent hurricane can 
only be counted as a catastrophe when 


to suffer destruction. This factor prob- 
ably accounts for the large percentage 
of catastrophes that these figures give 
to Europe. 


WHEN BETTER AUTOMOBILES ARE BUILT, BUICK WILE BUILD THEM 


The referee’s whistle 
‘time out!” ,.. And the 


a ‘There's 
no fime out tor Buick 


shrills 


game halts, \pending a player's 


return 


to the line-up. 


Motorists know what “time- 


>> 


out 


means — for much valu- 


able time is lost whemever a 
car is out of service. 


But there is no “time out” for 


Buick, 


as hundreds of thou- 


sands of enthusiastic Buick 
owners can testify. 


Buick is always “in the game” 


Sedans 1195 to $1995 » Coupes ‘1195 to $1850 » Sport Models $1195 to #1525 
All prices f. 0. b, Flint, Mich., government tax to be added. The G.M.A.C. financing plan, the most desirable, is available. 


BUICK“1928 


BUICK MOTOR COMPANY 


Division of General Motors Corporation 
FLINT, MICHIGAN 


—never “on the side-lines”. 
If there is a “long run” to be 
made, you can depend on 
Buick to reach the “goal”, 


And when the traffic signal 
changes, Buick for 1928 gets 
away like a “fast end”’ starting 


“down the field. 


When you attend the big 
football games this year, 
notice the predominance of 


Buicks — for men and women 
who like action, like Buick. 
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2426) 


nits 


In Consular Invoices Advocated 


‘Pan American Commission Recommends Use 


in Document of Language and Coinage 
of Country of Destination. 


In the issue of October 25 was be- 
gun publication of resolutions mak- 
ing specific recommendations for 
uniformity and standardization of 
consular practices, adopted Octobe r 
24, by the Pan American Commis- 
sion on the Simplification and Stand- 
ardization of Consular Procedure. 
The resolutions are referred to the 
Pan American Congress to be held 
in January, 1928, in Havana, Cuba; 
for consideration, approval and en- 
dorsement for acceptance by the 
American republics, members of the 
Pan American Union. 

Among the recommendations em- 
bodied in the resolutions are: For 
adoption of a common form of con- 
sular invoice, adoption of the metric 
system of weights and measures 
in consular documents, equality of 
status in use of currencies of the 
countries of origin and destination 
in consular invoice forms, reduction 
of number of shipping documents, 
which require consular ce rtification, 
and uniformity of consular practice 
by the different consuls of the same 
country within another country. 

The complete text of the 
tions proceeds: 


resolu- 


Reduction in Size 
Of Invoices Suggested 

Topic 5. Uniform Size of Consular In- 
voice: 

Considering that the dimens 
of commercial documents ap- 


ions of the 


majority 
proximate those of le 
“that the dimensions of the consular 


use in some countries are too 
difficulties 


gal cap paper, and 
in- 


Yoices in 
large and _ therefore present 


in handling the invoices, the adoption of | 


a form most nearly approximating the 
dimensions of 229x356 millimeters (9x12 
inches) is recommended. 

Topic 6. Language, Currency and 
Unites of Quantity Which Should Be 
Used in Consular Invoices: ane 

(a) Language. Consular invoice 
of the country of destination, with an 
interlinear printing of a translation and 


explanatory notes in the language of the | 


country of origin. 

(b) Currency. : 
be declared on invoices in the currency 
of the country of origin or of destina- 
tion. 


rate of exchange of the day for that 
currency of fixed value which the consul’s 
country employs as a basis for gold con- 
versions. 

(c) Quantity Units. 
metric system; however, when the coun- 
try of origin or destination employes any 
other than the metric system the 


equivalents may be expressed in paren- 


thesis. 
Topic 7. Number of consular invoice: 
It is recommended to those countries 
which require more than four copies of 
a consular invoice that they seek to 
reduce the number required to a maxi- 
mum of four. Consular officers should 


certify at a moderate price such extra | 


copies as a shipper may require. 


“Replace Invoice” Fee 
Should Be Moderate 
Topic 8. Issue of Letters of Correc- 


erate Fee: 


I srror is discovered in a consular | o 
f an erro F ; necessary legal provisions to prev 


invoice the shipper shall present to the 


consular officer prior to the arrival of | 


the merchandise at the country of desti- 


nation a letter of correction or a “replace | 


fees | * ° 
| Terms in Invoices 


invoice”’ for certification. The 
charged for this service should be fixed 
and moderat.. 

The “consular officer shall, at the re- 
quest and for the account of the shipper, 
transmit the corrections by cable to the 


respective customs officials in the country | 


of destination. Evidence of the trans- 
mission of the original invoice pending 
the arrival of the letter of correction 
or “replace invoice.” 
Topic 9. Time Linnt 
of Shipping Documents 
rival of Merchandise: 
For the convenience of all interested 
parties, shippers should be allowed, upon 
furnishing bond or other similar guar- 
antee, a reasonable period of time sub- 
sequent to the arrival of merchandise for 


for Presentation 


the presentation of the respective ship- | 


ping documents. In this regard the 
transit time and frequency of sailings of 
steamers shall be taken into considera- 
tion. 
Topic 10. Consular fees considered as 
compensation for services 
not a tax reduction of consular fees: 
It is recommended that those countries 
represented in this Conference decide 
that consular fees are to be considered 
as compensation for services 
and not as an additional tax. 
7 he 
lowest 
sities 


reduction of consular fees to the 


of each country, is recommended, 


until such time as a uniform schedule of | 


charges is reached. 


Rapidity Required 
In Urgent Cases 


Topic 11. Uniformity of practice in 


consular offices: Uniformity should exist | 
in the requirements and practices of all | 


the consular offices established by one 
country within the territory of another, 
especially in those matters relating to 
shipping documents. 

Topic 12. Uniformity in time required 
for ordinary certifications: Shipping 
documents presented to consular ofticers 


should be certified and ready for deliv- | 


withi nthe shortest reasonable time 
being received and this should be 
latest during the first working 


ery 
after 
at the 


| proper 

| 

| ments: 
suming 


| day following the presentation of the 
| documents. : ; 
| Topie 13. Rapid service for special 
| cases: In urgent cases and whenever 
possible, consular officers should certify 
shipping documents in less than the time 
| required for routine procedure. If addi- 
| tional fees are required by the regula- 
| tions for such service within office hours, 
| the price should be fixed and should not 
| exceed five dollars for each document 
subject to certification. 

Topic 14. Consular office hours: Consu- 
| lar officers should make an effort to ob- 
serve the business hours of the locality, 


keeping their offices open to the public | 
the greatest possible time, taking into | 
| consideration the necessities imposed by | 


| office work within the consulate itself 

Topic 15. Information regarding the 
preparation of shipping docu- 
Consular officers, without as- 
responsibility, should 
shippers with such information as _ is 
with the laws of the 
of destination, of shipping 
ments which require certification. 


The Commission recommends that, ex- 


coun- 
docu- 


| cepting in those cases where special re- 


quirements exist for certain classes of 
merchandise, the commercial description 
or that in common use for the merchan- 
dise shall be sufficient for the purposes 
of the consular invoice. It is recom- 


| mended to those governments which re- 
| quire on consular invoices the use of: the 
| terminology of the customs tariff, that 


they permit exporters to use, in case of 


| doubt, the commercial description of the 





| means, with the un 
| shippers comply wi 


forms should be printed in the language | hich each country may have established 


| is 


Prices or values may | 


If any other currency is used the | 
consul should note on the invoice the | 


Quantities 
should be declared in the units of the | 


tion in Case of Error in a Consular In- | plied to shipments of small value. 


voice, upon Payment of a Fixed, Mod- 


Following Ar- | 


rendered and | 


rendered | 


| merchandise, and that errors which arise 


| therefrom and dod not imply fraud should 


be regarded with leniency. 

Topic 16. Shipping documents 
spatched by mail: It is recommended “hat 
those shippers residing away from the 
seat of a consulate but within its juris- 
diction, be permitted to send by mail 
documents requiring certification and 
that these be returned by the same 
rstanding that the 


the requirements 


de- 


or may establish in the future for such 
cases. 

Topic 17. Consular invoice blanks: It 
recommended to those governments 
which do not permit the printing and 
sale of consular invoice forms by pri- 
vate parties, that the governments them- 
selves furnish the forms at an equitable 
price, to exporters. 

Topic 18 Docu ts 
Fees for Parcels P of 
Small Value: (a) Shipments of adver- 
tising matter and samples of small or no 
value, and of parcels post packages, the 
value of which is less than $30, should 
be exempt from invoices and the pay- 
ment of consular fees. 

(b) In the case of those countries 
which require the presentation of pre- 
scribed documents for all shipments, no 
certification of the documen 
advertising matter, samples and parc 
post packages the value of which is 1 
than $30, should be required; and in c: 
any payment is required this shoul: 
made by the consignee in the country 
destination. 

(c) Parcels post packages should be 


Consular 


and 


Shipments 


| relieved of the formalities and require- 
| ments which, although suitable for ship- 


ments of considerable value, become dis- 
proportionate and bothersome when ap- 
To 
this end there should be adopted a simple 
and abbreviated form of documentation. 

(d) Each country shall establish the 


abuse of the exemptions and faciliti 
stated in the preceding paragraph. 


Definitions Are Given 


Definitions of Certain Terms Used in 
Consular Invoices: 

Gross Weight. By gross weight is 
understood the total weight of the pack- 
age including the merchandise itself, in- 
terior wrappings, cases, coverings and 
packings, barrels, boxes, sacks, 
packing, hoops, ete. 

Net Weight. By het weight is under- 
stood the weight of the merchandise 
only, exclusive of any contai 
wrappings whatsoever. 

Legal Weight. By legal weight is 
understood the weight of the merchan- 


ners or 


dise plus the weight of the immediate | 
; container or wrapper thereof. 


Alternative. The 
interpret 
other way 
the foot or 


forms of 


Governments which 
should cause to be printed at 
on the reverse side of their 
consular invoice, definitions 
which are sufficiently explicit, in the lan- 
guage of the country of origin of the 
merchandise. 

Per Unit. This phrase refers to the 
| unit of ntity in which the purchase 
or transaction expressed in weight, vol- 
ume, measurement, number of 
; etc., was made. 
Price. This word will be understood 


que 


pieces, 


in the concrete sense of the agreed price | 


: c a | of the merchandise placed at 2 port of | 
point compatible with the neces- | y we Se port of | 


| exportation 
| ments 


freight 


where the shipping docu- 
certified, without 


charges which 


are 


or may accrue 


; after the departure of the carrier of ; cial designation, the kind or quality, the 


the merchandise. 
Value. This word refers to the value 


of merchandise which a shipper sends | complete identification of the article by 
| the authorities of the country of destina- 


| tion, 


on consignment o1 for future sales, and 
not as the result of a purchase or agree- 


ment to purchase. 


Governments to Explain 
Special Calculations 


nation sale, or when the shipper se 

the merchandise on consignment or for 
future for his aecount up to the 
point of destination, it will be permis- 
| sible to express in the invoice as value 
the total amount, provided that all 
freight charges and expenses incurred 


sale, 





supply 


necessary for the correct preparation in 
| accordance 
| try 


ts covering , 


exterior | 


the foregoing weights in an- | 


| which 


including | 


} tracted, 
Alternative. In C. I. F. Port of Desti- | 
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Topical Survey of the Government 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 

—WILLIAM H. TAFT, 


President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, 
ties, is a work which will enable our 
citizens to undergtand and use the fine 
facilities the Congress 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 
grouping related activi- 


provides for 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Government Produces Helium for Its Airships 


And Seeks New Sources to Maintain Supply 


Topic 25—Mines and Minerals 


Eighth Article—Helium Experiments. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
Public 
Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, 
Aeronautics, Agr 


cal 


under 
Foreign 


the following topics: 


ping, Foreign Prade, Arts, 


lar and Indian Affairs, 
ture and Fisheries. The 
vith Mines and Minerals. 


pre 


By R. A. Cattell. 


Chief Engineer, Helium Division, Bureau of Mines. 


United States is the 


HE 


> + 9 . . e 
possesses about 92 per cent of 


hydrogen. 


sent 


oniy 
world possessing helium resources in sufficient : 
amount to permit of large-scale use of helium 
such as is required in aviation, helium being 
recognized as the ideal balloon gas on account of its 
lifting power combined with absolute inertness. Helium 
is next to hydrogen the lightest known substance: 
the 


Health, 


near 


Insu- 


group 


production methods and lowering costs. 
tion of one unit of a plant of new design, the creation 
of Bureau of Mines technical men, has just been com- 
pleted and is at the present time undergoing final 
experimental testing out on the Government reservation 
Fort Worth, Texas. 


by certain varieties of natural gas. 


ture) Laboratory, at the Bureau of Mines experiment 
station, Pittsburgh, Pa., for the purpose of improving 


The construc- 


¥ 


THE raw material for heliam produétion is represented 


The source of 


the gas which is being processed at the present time in 


the Government plant near Fort Worth is the Petrolia 
gas field, about 100 miles away to the northwest, in 


Clay County, Texas, whence the gas is piped through a 


country in the Governmént-owned 


been conducting 


it 


lifting of 


power 


various 


pipe line; but, as this field is now 


2ring exhaustion, by reason of age, other sources of 
gas supply must be looked to. 


In this connection the Helium Division has for years 


investigations for location, 


estimation, and conservation of helium-bearing natural 
gas, embracing the entire country, in order that the 


Government’s helium-needs may be kept supplied. 


The Helium Division of the Bureau of Mines is the 


nly agency 


es of helium, as 


> Governm 
loved in lighter-than 
e and non-explosive, n 


reapon for the national def¢ 


ships, 


se. 


* * * 


helium 


and construction were based on experience 
experimental plants built and operated dur- 
ar, which plants have, however, 
passed out of existence, is located on a Govern- 
Worth, 
helium produced is transported to the Army and Navy 
consumption points, under pressure, in steel cylinders 
of standard size, or in specially designed and con- 
structed tank cars capable of transporting, per car, 
under 2,000 pounds pressure per square inch, helium 
which, when expanded to atmospheric conditions, occu- 
pies a volume of about 200,000 cubic feet. 
has produced more than 1,200,000 cubic feet of helium 


the World W 


nt reservation near Fort 


in one month. 


The Helium Division is constantly carrying on re- 
earch experiments in its Cryogenic (or low tempera- 


Bs 


beyond the port of departure are speci- 


fied. The Governments which have a 


special manner of calc 


ating prices and 


in consular invoices, will mak 


thereof at the foot 
the form, in the 1 


xplicit note 


the reverse side of 
guage the country 


ment is legalized. 


of where the 
marks. 
, numbers, 


the 


Manufacturers’ 
ll include the m: 
Is, which represent 
entification the merchandise 
tained in the packages, but which 
o relation at all to the handling of 
nipment. 


or s} 
commerci 
ot con- 
have 
the 
Carrier or Means of Transportation, 
l, airplane, or 
transport the mer- 


boat, other 


emploved t 
Consignee. This term in the invoice re- 


to the person, firm, or representa- 


to whom the seller or shipper sends | 


+ merchandise, and who, on the presen- 


tation of the necessary documents, is | 


og d owner of the rchandise 
for the purposes of the declaration and 
ayment of customs duties. In the case 
“to ’ the consignee 
il be considered to be the shipper, or 
bank, firm, or individual to whom 
original bill of lading is endorsed, 
and who presents this document endorsed 
vith his signature. 


shipments order’ 


For the Account of. This phrase re- 
fers to the person or firm (usually the 
manufacturer or owner) for whose ac- 
count an agent or representative sends 
the merchandise to the country of des- 
tination. 

Con Merchandise. This phrase 
will cover those goods the shipment of 
has not resulted from an actual 
purchase or a purchase contract, but 
which has resulted from an agreement by 
which the consignee is bound to sell the 
goods for the account of the consignor. 


igned 


Description or General Character of 
the Merchandise. This should include 
the name or generally accepted commer- 


type, grade, style, or any other informa- 
tion which may be indispensable for the 


Country of Origin. This phrase will 
be understood to mean that country 
where the merchandise is cultivated, ex- 
produced or manufactured, or 
where it acquired the form in which it is 
exported, provided it has not been par- 
tially prepared in more than one coun- 

In the latter case the official inter- 
pretation of each Government should ap- 
pear on the invoice form, in the language 
of the country from which the merchan- 
dise is embarked to its final destination. 


f 


both on land and sea, since helium, 
i being non-inflamm- 
s available a most potent 
For the same reason, 
helium, when it can be produced in sufficient quantities, ca 
will also be invaluable in commercial aviation. 


production 


; 29th Infantry; 


| Assistant Chicf of 
| assigned as military 


| try, 


| as to assign ! 


partment, 


| Ordnance, 


| 


in the world producing such large-scale 
above indicated, and the helium 


* 


PY reason of the double diffusion of helium out of, 


and air into, the gas cells of airships, through the 


air. 


ac 


itiions of fresh helium to supply losses. 
on is done by literally freezing out the air and thus 
leaving the helium about 98 per cent pure. 


fabric of the cells, it is necessary at certain periods to 
purify the helium content of the ship by removing the 
The helium is then used over again with certain 


The purifi- 


The Helium Division has designed and constructed 


plant, whose Ee 
sNavy. 


Air Station, 


long 
ra 
tie Louis. 


Texas, and 


sum of $ 


This plant 


Direct Bur 1 of Mines, not subije 


1927. 
onal 
lll., 


gnal 


+r in charge $ 
n trict of Chica 
Donald B. Sanger, 


signed to 
Corps procul 
relieving Maj. 
Corps. 

First Sergt. Joseph A. Barton, Coi 
placed on retired list 
fantry School, Fort Benning, : 

Second Lieut. Howard Culver Rush, Jr., 

Engirfeer Reserve, ordered to 
and directed to report for train- 
officer Philadelphia engi- 
r procure nt district, and later to the 
ufive officer New York engineer 
c dist 

John } 
Reserve, 

Lieut. Col. Chester Litchtenberg, 
Engineers Reserves, ordered to active duty 
ani direcied to sport for training to 
executive officer N« York engineer pro- 
curement district. 

Capt. Robert Earl 
gineers Reserve, 
{ ed to report fc 

New 
ct. 

Capt. Robert Ex -almer, 
neers Reserve, ordered to active duty, 
directed to report raining to execut 
officer New York engineer procurement dis- 
trict. 

Lieut. Col. Frank T. 
relieved from a r 
units, Racine, Wis., 
with Organized Re 
Area, and assigned to 
Des Moines, Iowa 

Col. Alexand J. 
relieved from assign: 
of Infantry, 


pany C, 
at In 


pro- 


Quartermas 


Corps > October 6 revoked. 


Palmer, Corps of En- 
d to active duty, and 
training to executive 


York engineer procurement 


ord 


Corps of 


MeNarney, Cavalry, 
ent with nondivisional 
and from further detail 
rves of Sixth Corps 
14th Cavalry, Fort 
Maenab, Jr., Infantry, 
ent in office of Chief 
Washington, D. C., and from 
detail as member of National Board for 
Promotion of Rifle Practice, and directed 
to report for temp y duty in office 

and on completion 
attache, Mexico City. 
Mexico. . 

Col. Frederick G. Stritzinger, Jr.. 
now at Walte: teed = General 
pital, Washington, D. C., directed 
port for examination to Army 
board, Washington, D, C ‘ 

Issued October 24, 1927. 

Capt. Ge rge F. Bloomquist, 
order of March assigning him to 4th 
Infantry, Fort L on, Wash., amended so 
: i im to 4th Infantry, with sta- 
tion at Fort Lincoln, N. D. 

Maj. Gladeon M nes, Ordnance De- 
order of ptember 14 relieving 
assignment in office Chief of 
Y Washington, D. C., and assign- 
ing him to duty at Watertown Arsenal 
Mass., revoked, ; 

Maj. Jacob E. Behney, 
now on duty at Fort René, Okla., assigned 
to dut yas head uarters veterinarian, 
mount purchasiny ; 
ters, Fort Reno, in addition 
ties, vice Capt. Lloyd C 
Corps, relieved 

Second J‘ ut. 


Infan- 

Hos- 
to re- 
retiring 


Infantry, 


him from 


re- 


to other du- 
Ewen, Veterinary 


Kenneth ‘illiam King 
Quartermaster Corps Neseree ae 
active duty, *..1 directed to report for train- 
ing to commanding officer Chicago quarter- 
master depot. 

_ Second Lieut. Edwin Mathews Merrell 
Coast Artillery Corps Reserve, on duty at 
Coast Artillery School, Fort Monroe. Va.. 
promotion to first lieutenant announced. 
_ First Sergt. Charles E. Smith, Company 
K, 28rd Infnatry, placed on retired list at 
Fort Sam Houston, Tex, oe 


| manding officer Curti 


Corps of } 


following-named 


of 


Veterinary Corps, 


and breeding headquar- | 


to | 


plants for such purification of helium, for the Army and 
These embra 
Lakehurst, 
plant, constructed on a specially designed and mounted 
road car, for the Army, at 
This Division has also had under design and is 
about t» superintend construction of a stationary plant, 
oi the Lakehurst type, for the Army, at Scott Field. 


> a stationary plant at the Navy 
New Jersey, and a mobile 


Scott Field, near St. 


For carrying on work of the Bureau of Mines on 
helium, Congress has made available to the Bureau the 
.000 for 
for helium production and conservation. 


investigation work and $1,063,000 


In the next article, to be published in the 
issue of October 
gineer, Safety Division, Bureau of Mines, will 
tell of the work of the Safety Division. 


27, D. Harrington, Chief En- 


to copyright 


Staff Sergt. Osear V. McCormick, Quar- 
termaster Corps, placed on retired list at 
Scott Field, Belleville, Il. 

_ Wrnt. Offr. Joseph Carpenter, relieved 
from assignment with quartermaster, Fort 
McPherson, Ga., and assigned to duty with 
quartermaster, Fort Bragg, N. C. 

_ Brig. Gen. Frank S. Cocheu 
from asignment as assistant 


relieved 
commandant 


| the Infantry School and directed to report 


to commanding general Fort 
for duty. 
Lieut. Col. George C. Marshall, jr., Infan- 
ry, relieved from assignment as instructor 
War College, Washington, D.-C., and 
ned as as assistant to the commandant 
Infantry School, Fort Benning, Ga. 
Second Lieut. Joseph Lewis 
Ordnance Department Reserve, ordered to 
active duty, and direci’4 to report to com- 
Bay Ordnance Depet, 


Benning, Ga., 


Carroll, 


Curtis 


Maj. 


Bay, Md. 
: John .M. Jenkins 
Russell directed 
home and await retirement 
The appointment and assignment of the 
second itenants in the 
| Regular Army from enlisted men, Regular 
Army. and from civil life, are announced: 
Enlisted Men With Two Years’ Service. 
Field Artillery. 
larold Henry Hunt, Infantry. 
of San Francisco, Calif., to Field 
Second Division, FortSam Hous- 


Fort 
proceed 


D. A. 


to to his 


Presidio 
Artillery, 
; ton, Tex. 
Infantry. 
Joseph Lawrence 
fantry, Fort Benning, 
Fort Moultrie, S. C 
Cpl. Joseph George Felber. 29th Infantry, 
Fort Benning, Ga., to 8th Infantry, Fort 
Moultrie, S. C. : 
Sergt. Vera H. Wiseman, Tank 
| talion, Fort Bennings, Ga., to 8 
Fort Sereven, Ga. 
Air Corps. 
Rosser Angell, 


Sergt. Dark, 29th in- 


Ga. to 8th Infantry, 


ik Bat- 
Infantry, 


Sergt. Henry Air Corps 


Technical School detachment, Langley Field, 


Va., to Bolling Field, D. C. 

Flying Cadet Frank Keith Park, 7th Ob- 
servation Squadron, France Field, Canal 
Zone, to Panama Canal Department. 

Stff Sergt. Paul Leamon Woodruff, 91st 
Observation Squadron, Crissy Field, Calif.. 
to March Field, Riverside, Calif. 

| _ Flying Cadet Walter William Gross, 69th 

Service Squadron, Fort Crockett, 1 >» to 
Third Attack Group, Fort Crockett, Tex. 

Flying Cadet Otto Clyde George, 90th 
Attack Squadron, Fort Crockett, Tex.. to 
Third Attack Group, Fort Crockett, Tex. 

Flying Cadet Harold Arthur Wheaton, 2nd 
Bombing Group, Langley Field, Va., to 
Langley Field, Va. . ; 
_Flying Cadet John N, Jones, 7th Observa- 
tion Squadron, France Field, C nal Zone, to 
Panama Canal Department. 

Flying Cadet Gilbert Lorenzo Tefft, 23rd 
Bombing Squadron, Luke Field, Hawaii. to 
Hawaiian Department. 

Civilians. 
Corps of Engineers. 

Morris Miller Bauer, to temporary duty 
| #8 assistant to the districts engineer, U. 
S. Army, Boston, Mass., for a period of 
two weeks. Upon completion o” such tempo- 
rary duty he will proceed to Savannah, Ga., 
| and report in person to the district engi- 
| neer, Savannah engineer district, for as- 

Signment to duty as his assistant. 

Rex Iva Heinlein, jr., to Engineers, Sec- 
| ond- Division, Fort Logan, Colo. ; 
| Louis Howard Foote, to Engineers, Third 
Division, Camp Lewis, Wash. 

Cavalry. 

_Royce Alison Drake, to First Cavalry Di- 

i vision, and will proceed to station desig- 


t 


AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


at Washington 


An employe who, while on leave of 
| absence in Europe, is assigned to tem- 
porary duty in corinection with the work 
of an office of fhe same service in Eu- 
| rope, is not entitled to subsistence ex- 
| penses or per diem in lieu thereof, while 
! at the headquarters of said office in Eu- 
| rope. 
| ‘The ruling has just been made by the 
Comptroller General, J. R. McCarl, in 
connection with a request of the chair- 
man of the Tariff Commission. 
The full text of the ruling follow 
The Chairman, United States 
Commission: 
There has been received your 
of October 1, 1927, as follows: 
“During the past summer Miss Rose 
S. Guinn, one of the accountants on the 
; staff of the Tariff Commission, spent her 
| vacation in Europe. While Miss Guinn 
| was in Europe the Tariff Commission’s 
| representative, stationed at Brussels, 
| Belgium, was advised as follows: 
July 7, 1927. 
“‘Dr. Percy W. Bidwell, United States 
Tariff Commission, Brussels, Belgium: 
“Dear Dr. Bidwell: Miss Rose Guinn, 
one of the accountants on the Commis- 
sion’s staff, is going to Europe during 
the present month on a trip for per- 
sonal reasons. She will probably visit 
| the Brussel office about the first of 
August. 


| Made Available for Work 
| At Offices in Brussels 


“<The Commission has authorized me 
to say that if there is work to be done 
upon which Miss Guinn’s services as an 
accountant can profitably be utilized she 
will be available for service in connec- 
tion with work of the Brussels office on 
pending investigations. ; 

“‘Neither the Commission Miss 
Guinn has it in mind, of course, that any 
special arrangements should be made 
other than such as it. your judgment 
may be in keeping with efficiency and 
good administration. Since she is to be 
in Europe, however, ana is qualified to 
do such work, the Commission has au- 
thorized the course outlined above. 





Tariff 


letter 


nor 


y the commanding general 8th Corps 
ea, ; 
Paul Alfred Disney, to st Cavalry 
Division, and will proceed to station de sig 
nated by the commanding general 8th 
Corps Area. 


Field Artillery. 
Alfred Lightfoot, to 
Division, Fort Sam 


Field Artil- 


frank 
Houston, 


Second 


John Richmond Pitman, jr., to Field Artil- 
lery, Second Division, Fort Sam Houston, 
| Texas. 8 : 

Ronald Irving Pride, to Field Artillery, 

Second Division, Fort Sam Houston, Tex. 
| Infantry. i 
; Carl Alexander Gustafson, to Infantry, 

Second Division. Fort D. A. Russell, Wyo. 
Selman, to 25th Infantry, No- 


| Geo 
gales, Ariz. : 
” Earl Clarence Bergquist, to 4th Infantry, 
| Fort Lincoln, N. Dak. _ 
Richard Chase, to 5th 
of Portland Harbor, Me. , ; 
| Albert Neil Hickey, to 1ith Infantry, Fort 
Benjamin Harrison, Ind. 
Air Corps. 
| Leo William eo 
Field, Montgomery, Ala ae * 
| Gatien Philip Saville, to Mitchel Field, 
| Long Island, N. Y. 
| Charles Bernard a 
Field, Long Island, N. Y. Bate : 
"George Henry Macnair, to Third Attack 
Group, Fort Crockett, Tex. 
William Barwig Blaufuss, 
| Field, Va. “ 
James Arthur Ellison, 
Mich. 
} Hoyt 
Mich. ; ns 3 
James Franklin Walsh, to Langley 
Virginia. 
} George 
Virginia. é ; 
| Forrest Lynne Neville, to Fort Sam 
ton, Tex. a6 
* Donald Wright Benner, to Third Attack 
| Group. Fort Crockett, Tex. 4 . 
John Quicy Adams, to March Field, River- 
valf. y 
> John Flatequal, to Bolling Field, 


Infantry, post 


to Maxwell 


jr., to Mitchel 

to Langley 
to Selfridge Field, 
Field, 
Field, 


Leroy Prindle, to Selfridge 


Richard Geer, to Langley Field, 


Hous- 


side, ¢ 
| Harry 
1 FAS 
| Herman Franklin 
| Field, Montgomery, 
Lawrence Henry 
| Houston, Tex. 
George Robert Acheson, to Third Attack 
| Group, Fort Crockett, Tex. 3 
Harry Prime Bissell, to Field, 
Long Island, N. Y. 
Keith Roscoe, to Selfridge Field. Mich. 
Frenk Hamlet Robinson, to Selfridge 
' Field, Mich. a. 
| Waldine Winston Messmore, 
| Attack Group, Fort Crockett, Tex. 
Herbert Melvin Newstrom, to 
tack Group, Fort Crockeit, Tex. , 
Allen Ralph Springer, to Edgewood 
al, Edgewood, Md. 
anklin Calhoun Wolfe, 
Field, Long Island, N. Y. 
Ford Larimore Fair, to Aberdeen Proving 
| Ground, Aberdeen, Md. 
Ivan Maurice Palmer, 
| Group, Fort Crockett, Tex. 
larold Frederick Brown, to Crissy 
| Presidio of San Francisco, Calif. 
| Joseph Gerard Hopkins, , to 
Field, Mich. 





Woolard, to Maxwell 
Ala. 
Douthit, to Fort Sam 


Michel 


to Third 


Third At- 


Ar- 


to Mitchel 


to Third Attack 


Field, 


Selfridge 


Navy Orders 


Issued October 21, 1927. 
Comdr. Wallace B. Phillips, 
Nav. Inspr. of Navigational Mat’l, 
Yard, N. Y.; to U. S. S. Dobbin. 

Lieut. Comdr. Henry J. Shields, det. 
command U. S. S. Doyen; to temp. duty 
Rec. Ship, N. Y., upon expiration leave. 

Lieut. Orie H. Small, det. Navy Yard, 
Mare Island, Calif.; to U. S. S. Swallow. 

Lieut. Edward D. Walbridge, det. U. S. 
S. Billingsley; to 4th Naval Dist., Navy 
; Yard. 

Lieut. Theodore M. Waldschmidt, det. 
Subm. Base, New London, Conn.; to U. S. 
Overton. 

Lieut. Rlaph Wyman, det. Nav. Air Sta., 
San Diego, Calif.; to Asiatic Station. 

Lieut. (j. g.) Crutchfield Adair, det. Air- 
craft Sqdns., Battle Fit.; to Asiatic Sta- 
tion. 

Ens. Gordon B. Rainer, det. 1). S. S. Den- 
! ver; to c. f. o. U. S. S. Saratoga. 

Lieut. Comdr. James C, Lough (D. C.), 
det. Marine Corps Base, San Diego, Calif.; 
to Asiatic Sta. 

Lieut. Leo V. (S. C.), det. U. S. 
S. Camden; to Base, New London, 
Conn. 

Lieut. Antonio S. Pitre (C. C.), det. Beth- 
lehem Shipbldg. Cotp., Quincy, Mass.; to 
U. S. S. Lexington. 

Ch. Mach. Sidney C. Seale, det. 3rd Nav. 
Dist., N. Y¥.; to U. S. S. Falcon 

Carp. Lloyd V. Scott, det. U. S. S. Lang- 
ley; to Asiatic Station. 

Issued October 22, 1927. 

Lieut. Comdr. Howard P. Kingman, orders 
Sept. 9, 1927, modified; to command U. S. S. 
Doyen, 


det. 
Navy 


Lieut. 


S. 





Flavell 
Subm. 


Expenses Denied Employe Assigned 
To Duty While on Visit to Europe 


Comptroller General Rules Per Diem Not Al- 
lowable for Services Equivalent to Work 








| tember 








‘Arf PRESENTED HEREIN, BEIN@ 
BY ''HE UNITED States Daity. 


ry 


Headquarters. 


“In case there be occasion to use her 
services she will be allowed the usual 
traveling expenses and $5 per diem in 
lieu of subsistence while enaged on such 
duty outside of Brussels. 

“A full report should be made to this 
office at the beginning and end of any 
such assignment. 

“ery truly yours, 
““LINCOLN DIXON, 
“ ‘Acting Chairman.’ 

“Miss Guinn later reported to the 
Commission’s representative and was 
placed in duty status at Brussels on Au- 
gust 1, 1927. 

“On September the Commission 
considered a report by one of the com- 
missioners who, having visited Brussels 
during August, stated that Miss Guinn 
had expected to receive a per diem al- 
lowance in lieu of subsistence while in 
duty status in Brussels as well as while 
traveling outside of Brussels on official] 
business as occasion might require. He 
recommended that such an allowance be 
made. 

“After consideration of the subject, the 
Commission directed that Miss Guinn be 
allowed, effective August 1, 1927, per 
diem in lieu of subsistence while on duty 
in Brussels and per diem in lieu of sub- 
sistance when engaged on official busi- 
ness outside of Brussels. No expense of 
travel to or from Europe, or while en- 
gaged on personal business, will-be paid 
Miss Guinn under any of these authoriza- 
tions. 

“Information is requested as to wheth- 
er it will be proper for the Commission 
to pay to Miss Guinn allowances in lieu 
of subsistance as indicated above.” 

If there was a bona fide need for serv- 
ices of the kind which this employe was 
qualified to render, the fact that she was 
in Europe on a leave of absence at that 
time would not preclude her assignment 
to duty at Brussels and the payment of 
her actual expenses of travel and per 
diem in lieu of subsistence while absent 
on official duty from Brussels. 

Orders authorizing per diem allow- 
ance or increasing the rate of per diem 
already authorized cannot be given any 
retroactive effect. 22 Comp. Dec. 601; 


99 


oe, 


5 Comp. Gen. 337; A-18947, August 6, 


1927; see also recent decision A-20009 
to you in the case of the subsistence al- 
lowance to the Tariff Commission’s rep- 
resentative at Brussels. 

For any time prior to the order of Sep- 
22, 1927, therefore, it would not 
be legal to pay Miss Guinn any per diem 
allowance in excess of that authorized 
by the letter of July 7, 1927, that is $5 
per diem while engaged on duty outside 
of Brussels. 


Per Dien Is Denied 


For Work in Brussels 

It seems clear from the submission 
that the duties to which Miss Guinn was 
authorized to be assigned while at Brus- 
sels were such as pertained exclusively 


| to the work of the office at Brussels and 
| had no direct connection with the duties 
; ordinarily performed by her at her for- 


mer headquarters at Washington, D. C. 
In other words, her duties at Brussels 


| were in the nature of duties performed 


at headquarters. 

The original authority for her employ- 
meht at Brussels evidently so considered 
the duty and, accordingly, did not au- 
thorize any payment of subsistence ex- 


| penses or per diem in lieu theerof while 


at Brussels; that being her headquarters 
and only duty station for the time be- 
ing, she was not entitled to per diem 
in lieu of subsistence, or to reimburse- 
ment for actual expenses of subsistence, 


| while at that place. 


The order of September 22, 1927, 


| purporting to authorize per diem while 


at Brussels was, therefore, not effective, 
as per diem cannot be paid while on 
duty at headquarters in the absence of 
specific statutory authority therefor, 


World Wide 


Weare equipped to place 
experts in foreign and 
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Agriculture 


County Is Awarded 
Sum to Settle Claim 
On Land Grant F 


und 


Oregon County to Be Paid 
for Taxes on Property 


Which Had Reverted to 


Public Domain. 


Settlement of the claim of Columbia 
County, Oregon, under the Oregon and 
California Land Grant Fund for 1926 
has been. made at~the amount of 
$9,898.56, the Acting Secretary of the 
Interior, E. C. Finney, has just an- 
nounced. 

This amount is slightly greater than 
that claimed by the county, which was 
$9,868.78, Mr. Finney said. 

The General Land Office explained or- 
ally that the Oregon and California 
Land Grant Fund claims originated in a 
land grant to the Oregon and California 
Railroad Company. It stated that the 
company failed to meet the requirements 
laid down by the Government, and as a 
result the land in the grant reverted 


from private ownership to the public do- | 


main, 
Counties Depended on Taxes. 

In the meantime, the General Land 
Office said, various counties in Washing- 
ton and Oregon had projected improve- 
ments upon the strength of the taxes 
which would have been realized from 
the land had it remained in private 
ownership. The Act of July 13, 1926 
(44 Stat. 915), it was said, provided for 
the payment to these counties of 
amounts of money equal to taxes that 
would have accrued against the lands 
for the years 1916 to 1926, inclusive, if 
the lands had remained 
owned. 

The full text of a letter from Mr. 
Finney to the Secretary of the Treasury, 
certifying Columbia County’s claim, as 
made public by the Department of the 
Interior, follows: 

Columbia County, Oregon, has sub- 
mitted its claim to this Department for 
the year 1926 under the act of July 13, 
1926, (44 Stat., 915), in the sum of 
$9,868.78: 

Act Provides Reimbursement. 

The act provides 
follows: 

“That the Treasurer of the United 
States upon the order of the Secr€tary 
of the Interior shall pay to the several 


in question as 


counties in the States of Oregon and | 


Washington, out of any money in the 
Treasury not otherwise appropriated, 
amounts of money equal to taxes that 
would have accrued against said lands 
for the years 1916 to 1926, inclusive, if 
the lands had remained privately owned 
and taxable.” 

And further, that “all moneys paid 
under the terms of this act shall be 
charged against said ‘Oregon and Cali- 
fornia Land Grant Fund.’” 

This claim has been carefully exam- 
ined in connection with the records of 
this Department. The proofs submitted 
by the county with respect to the rates 
of taxes for the several purposes listed 
have also been examined and found suf- 
ficient and all necessary comparison of 
the records has been made, especially 
with rspect to the valuations of the sev- 
eral tax units which the law states shall 
follow the “assessed value for the year 
1915, used by the Secretary of the Inte- 
rior in arriving at the accrued taxes for 
1915.” ; 

Amount Due Certified. 

From this examination it is found that 
in one instance the county failed to elim- 
inate a unit disposed of under the public 
land laws, and in another instance failed 
to list two units in the proper road 
district, according to the proofs sub- 
mitted. 

The total sum due Columbia County 
after making proper corrections is found 


to be $9,898.56, which amount I have to | 


request: be paid to the county out of any 
money in the Treasury not otherwise ap- 
propriated and that this amount be 
charged against the said “Oregon and 
California Land Grant Fund.” 

In accordance with the opinion of the 
Comptroller General the county has been 
requested to submit a demand for pay- 
ment, with the name and office of the 
person to whom payment should be 
made. 

The county through its proper repre- 
sentative has been notified hereof and of 
the reason for the changes with the re- 
sult above indicated. 

Two copies of this letter, and two cop- 
ies of the letter to the county are in- 
closed. 


Hog Cholera Losses 
Kept Down by Serums 


Use of Immunization Treat- 
ments Are Found Effective 
in Middle West. 


Hog cholera losses in the Middle West 
are about normal and are being kept low 
by widespread use of anticholera serum, 
the Department of Agriculture recently 
stated. The full text of the statement 
follows: 


Losses from hog cholera in the Middle 
West are running at about the normal 
rate according to reports received by 
livestock sanitariums of the Federal and 
State services. The record is better than 
was expected, for, as a rule, waves of 
unusual prevalence have come and re- 
ceded gradually with severe losses in 
years immediately preceding and follow- 
ing a year of heavy losses such as oc- 
curred in the Middle West last year. 

Officials attribute the relatively low 
death rate of hogs to widespread use of 
antihog-cholera ser by growers. Com- 
mercial laboratories producing the se- 
rum have been working at full capacity 


privately | 








| steady on 92 score at listed prices. 
market steady with trading slow. Whole- 
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Livestock 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on October 25, 1927 


Compiled by Market News Service, 


Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 

Firmer foreign markets had a 
strengthening influence on the wheat 
market today and offset to a large ex- 
tent the pressure of continued heavy 
marketings of Canadian wheat. Prices 
of December wheat advanced nearly 2 
cents at Chicago where that future was 
quoted at the close at $1.24%. Decem- 
ber wheat at Minneapolis closed at 
$1.22%, and at Kansas City at $1.19%. 
December wheat at Winnipeg closed at 
$1.25% and at Liverpool at a fraction 
over $1.48. December corn also was 
firmer closing at Chicago at 83% cents. 
December oats closed at 46% cents and 
December rye at 98% cents. 


There was no great change 
cash market situation for wheat. 
ing demand for spring wheat was 
slightly less active but mixers were 
paying about the same premiums at 
Minneapolis for ordinary quality grain. 
12 per cent protein No. 1 dark northern 
was quoted in that market at $1.25@ 
1.31 per bushel and 14 per cent protein 
at $1.46@1.52. Premiums on_ hard 
winter wheat were advanced % cent to 
2 cents per bushel at Kansas City as a 
result of improved demand. No. 2 hard 
winter 12 per cent protein was quoted 


in the 
Mill- 


$1. 26 42 @1.31 and 13 per cent protein | 
| at $1.35@1.41. 


No. 2 red winter at Kan- 
sas City was quoted at $1.34@1.39% 
and at Chicago at $1.32. No. 2 hard 
winter sold at Chicago at $1.23. 


Reports of export sales of corn at the 


Gulf together with the strength in wheat 
steadied the corn market. gNo. 3 yellow 
was quoted at Chicago at 824% @83 cents 
and No. 3 mixed at 80@81 cents per 
bushel. The first new corn for the 


| season was received at Chicago from the 
| Southwest yesterday. 


New corn is also 
being received at Kansas City where 
No. 3 old yellow corn was quoted at 


78@80 cents and No. 3 mixed at 75@77 | 
3 yellow at Min- | 


cents per bushel. No. 
neapolis was quoted at 7715@78%¢ cents. 

Oats was firmer with corn and rye 
advanced with wheat. Further export 
sales of rye were also a strengthening 
factor in the market for that grain. No 
3 white oats were quoted at Minneapolis 
at 4314@44% cents and at Chicago at 
46@49 cents. No. 2 rye was quoted at 


Chicago at $1.01%, and at Minneapolis | 


at 92% @94%% cents 


practically no change in quotations. Best 
malting grades sold at Chicago at 78@82 
cents per bushel and feed grades at 75@ 
77 cents. 


. Cotton. 

Cotton prices on the New York Cotton 
Exchange today opened at advances 
ranging from 28 to 55 points. Decem- 
ber future contracts opened at 19.83 and 
closed at 20.40 cents 


103 points at 20.68 cents. 

The average price of Middling Spot 
Cotton as determined from the quota- 
tions in ten designated markets ad- 
vanced 93 points to 20.28 cents per 
pound. On the corresponding day last 
year the price stood at 11.92 cents. 

Sales of spot cotton reported in ten 
designated markets amounted to 43,495 
bales compared with 59,551 on the cor- 
responding day in 1926. 

Exports today 30,957 bales and for the 
same day one year ago 34,433. 

Ginnigs prior to October 18, 8,118,978 
bales compared with 8,727,709 for the 
same period in 1926 and 9,518,946 in 
1925. 

Butter. 
The New York butter market devel- 


| oped further weakness and declined half | 
At decline trading showed | 

steady to strong. 
; weaker, 


to one cent. 
improvement, although still lacking in 
snap market steadier and in some quar- 
ters inclined to firmness. At same time 
the undertone still somewhat unsettled. 
Medium grades in some accumulation 
and easy with buyers hard to interest. 


compared with | 
19.47 cents yesterday and on the New | 
Orleans Cotton Exchange they advanced | 








Open trading on storage quiet, with tone | 


sale prices of creamery butter at New 
York were: 92 score, 4742 cents; 91 
score, 46% cents; 90 score, 45 cents. 
Cheese. 
Trading in some quarters was of 
larger volume, but generally still slow. 
Market ruled steady on all styles. 


cents. 
range of prices. Wholesale prices of No. 
1 fresh American cheese at New York 
were: Flats, 27%@28% cents; Single 


a 
large block of Wisconsin flats sold at 28 | 
Single Daisies selling at full | 
| good medium weights upward to $14.65. 


Car | 


| 
{ 
| 


| 


| Onions: 


| New York, Yellows, 


Daisies, 28@28% 
cas, 28% cenis. 
Wool. 

Trading in wool at Boston continues 
rather slow but prices are holding very 
firm. A few mills are quietly taking 


cents; Young Ameri- 


over fair quantities of the original bag | 99° amountad: to 


territory fine wools. Medium grades 
are moderately active but the trading 
is still showing the effects of the ad- 
vanced quotations, for buyers are stub- 
bornly resisting the higher prices. 
Some mills are calling for low South 
American cross breds and the 
quantities that have been coming in re- 
cently find a fairly ready outlet. Fine 
Australian super wools are being called 
for at strong prices. 


7 Fruits and Vegetables. 
Apples, celery, grapes and 
about steady in New York City 


lettuce 
today. 


Cabbage very dull. Carrots, onions, pears | 


and potatoes dull. Tomatoes 


weaker. 


slightly 


Apples: Barrels (U. S. No. 1, 2% 
up), New York, Wealthys.......... 
New York, McIntosh... . 
Virginia, Yorks Bas F 
Vermont, McIntosh . .$8.00@9.00 
Boxes (extra fancy, medium to large), 
Washington, Jonathans ... $2.75@3.00 
Cabbage: New York, Danish Type, bulk, 
per ton .. yi 
Carrots: New York, 100- pound sacks in the 
rough ... . $1.00@1.15 
California, ‘Western Lettuce, crates, 
washed, bunched . . .$3.50@4.00 
Celery: New York, $1.50@1.75 
California, crates $4.00@ 4.50 
Michigan, Highballs $.85 
Grapes: New York and Pennsylvania, Con- 
cords, 12-quart climax baskets. .$.60@.65 
Lettuce: New Jersey, Big Boston Type, 2- 
dozen crates, ordinary... ..$.50@.75 
California, Iceberg Type, 4-5 dozen crates. 
$2.25@2.75 
100-pound sacks. 
$1.50@1.75 
100-pound sacks. 
$1.40@1.50 


inches 
$6.50 
$7.00 
$5.75 


2-3 crates 


Indiana, Yellows, 


Pears: New York, Seckels, 
$2.00@3.00 
New York, Sheldons and Anjous, mostly 
around (bushel baskets) ...$1.75 
Potatoes: Long Island, Green Mountains, 
bulk, 180 pounds $4.40@4.50 
Maine, Green Mountains, per 180 
pounds .$3.75@4.00 
Maine, Cobblers, bulk, per 180 pounds. 
$3.40@3.65 
Tomatoes: California, lugs, ripes and turn- 
ing, wrapped .. re $1.75@2.00 


bulk, 


Little change in prices was shown in | 


. _. | the New York wholesale market on fresh 
The barley market remained firm with | 


western dressed meats in Tuesday’s 
trading. Demand for steer and cow beef 
was only fair but supplies were normal 
and prices about steady. A normal sup- 
ply of veal sold on a barely steady mar- 
ket with demand only fair. Lamb sup- 
ply was fairly liberal and the market 
generally steady though showing weak- 
ness in spots. Mutton was unchanged. 
Pork cuts were in fairly liberal supply, 
demand generally slow and market 
barely steady to weaker. 
Livestock. 
Receipts at Chicago were estimated 


at 10,000 cattle, 3,000 calves, 31,000 
hogs and 12,000 sheep. : 


Hog values continued on the down 
grade, the market on butcher grades 
opening around 25 cents lower with un- 
der weights, pigs and packing sows 25 
cents to 50 cents lower. On late rounds 
many transactions showed further price 
recessions of 25 cents. 
over estimated at 19,000 was left for 
Wednesday. Shippers bought only 4,000. 


Extreme top was $11.40 with sales above | 


$11.25 limited. Bulk of desirable 210 to 
300 lb. butchers $10.90@11.25, most 170 
to 200 lb. $10.10@10.75, bulk packing 
sows $8.65@9.25, pigs largely $8.50@9. 
Many pigs and packing sows were with- 
out bids at a late hour. 

Beef steers, stockers and feeders were 
She stock steady to 
Vealers closed 25 cents higher. 
Best fed yearling steers equaled the 
year’s top of $17.35. Strictly choice 
heavy steers were lacking. Receipts in- 
cluded 2,000 western grassers, beef 


steers from which sold largely at $10.50 | 


@11.40. Packers paid $13.50@14 for 
most of their veal calf purchases, out- 
siders handpicking upward to $14.50. 
Fat lambs were strong to 25 cents 
higher, inbetween grades strengthening 
most. Bulk of native lambs sold at 
$13.75 with light to moderate sorts. Top 
natives $13.85. Choice 86-lb. range 
lambs topped at $14. Feeding lambs 
were very active and 25 cents higher. 
Most feeding lambs sold at $14@14.50, 


Sheep steady, fat ewes making $5.75@ 
6.50. Tuesday’s closing quotations fol- 


PP ——————-$ low. 


Cattle: 
Slaughter cattle, caives and vealers: 


Steers (1,100-1,500 lbs.), good and choice... 


Steers (1,100 lbs. dowm), good and choice. 


Steers, medium and common (all weg) ca phatase 


Cows, good and choice 
Cows, common and medium 


Heifers (850 pounds down) good and choice 
Heifers (850 pounds down) common and medium 


Vealers, good and choice. 
Feeder and stocker cattle: 
Steers, good and choice...... 
Steers. common and mediym 


Heavy weight (250-350 Ibs.), medium, good ane choice 
Medium weight (200-250 Ibs.), medium, good and choice 
er} weight (160-200 Ibs.), medium and choice. 
medium and choice 


Light lights (130-160 \bs.), 
Packing sows, rough anc smooth. 


Slaughter pigs (90-160 Ibs.), medium. gvod and choice. 
(Soft or oily hogs and roasting pigs mean from above ss 


Slaughter sheep and tambs: 
lbs. down) 


All weights (cull and common) 
Ewes, aioe to choice 


for the past year and have disposed of 
their entire outputs, indicating that im- 
munization treatment has been used 
more generally than ever before. 
September, October, and November are 
usually the months when hog cholera is 
most prevalent, although there is more 
or less at all seasons. That September 
has passed without serious losses makes 
it probable that no serious outbreak will 
\ 


| 
| 


Live stock. 


Chicago 
“isog irae 


Kansas City 
$12.15@$16.50 
11.85@ 16.50 
6.25@ 12.40 
6.75@ 9.25 
6.00@ 6.75 
8.50@ 15.00 
25(@ 10.00 
11.50@ 14.00 


13.00@ 17.35 
7.00@ 13.50 
7.50@ 10.00 
6.00@ 

9.00@ . 
7.00@ 11. 62 
18.25@ 


9.25@ 
T.00@ 


11.00 
9.40 


8.50@ 10.75 
6.00@ 8.50 


10.75@ 
10,50@ 
9.75@ 
oan 
8.25@ 


11.40 
11.30 
10.90 
10.00 

a 
8.00@ 50 


9.85@ 
10.50@ 10,85 
9.60@ 10.65 
9.00@ 10,00 
8.35@ 9.25 
9.25@ 9.75 


10.85 


Lambs, onan =e choice (84 


13.50@ 14.25 Ti 13.§ 
10.25@ 12.50 .25@ 11. 
3.75@ 6.65 . ) 6.2 
13. MUP senecses+s SAR SEMP 15.00 ‘ ) 13.8 


occur i dae aie ae See year. Federal. aliens 
believe that last year’. outbreak would 
have been less serious had more serum 
been available. 

They say this yea~’s experience should 
serve as a lessoh in the value of im- 
munization and that serum treatments 
should be repeated year after year so 
the raising of hogs may be made a safe 
enterprise so far as cholera is concerned. 


small | 





| bushels, 


bushel baskets. | 


A liberal hold- | * 
‘Thorough Cooking 





districts. 





Grain 


Wheat Stocks Show 
Slight Increase in 


Week of October 22 


United States Grain Stored in 
Canadian Markers Show 
Little Change From Pre- 
ceding Week. 


Wheat stocks in store in United States 
at the close of the week ended October 
90,043,000 bushels as 
compared with 89,83,000 bushels the pre- 
ceding week, according to a statement 
October 24 by the Bureau of Agricul- 
tural Economics of the Department of 
Agriculture. 

Totals of other commercial 
in store are: Corn, 19,745,000 bushels; 
oats, 26,000,000 bushels; 
bushels; barley, 5,631,000 bushels 


flax, 3,958 bushels, according to the 


| statement. 


Canadian grain in store in bond in 
United States markets totaled: Wheat, 
9,098,000 bushels; oats, 133,000 bushels; 
rye, 560,000 bushels, 
the statement said. 
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grains | 


rye, 2,335,000 | 
and | 


Poultry 


Protection Is Requelied 
For Farm Radio Programs 


{Continued from Page 1] 
there are several cases before the Com- 
misison in which commercial and private 
organizations are soliciting the Commis- 
sion to increase the strength of their 
station and lengthen the period of send- 


| ing, a situation which, if complied with 
| by the Commission, 
| seriously 


might result in 
interfering with the coopera- 
tive public radio program of the De- 
partment and the colleges. 

This letter is to suggest to the Com- 
mission the desirability in the public in- 
terests of protecting the agricultural col- 
leges against outside interference by re- 
fusing to grant to private concerns and 
commercial agencies power or wave 
length that would in any way interfere 
with present cooperative radio program 
of the agricultural colleges and the 


United States Department of Agricul- 
ture. 


Tract in New Mexico 


and barley, 545,000 | 


United States grain stored in Canadian | 


| markets showed little change from the 


The totals are as fol- 
lows: Wheat, 7,013,000 bushels; corn, 2,- 
196,000 bushels; oats, 937,000 bushels; 


rye, 1,774,000 bushels and barley, 659,000 


preceding week. 


| bushels. 
. .$15.00@18.00 | 


Louisiana Farmers 


Given Federal Aid 


Department of Agriculture 
Prepares to Help Growers 
in Flood Area. 


[Continued from Page 1.] 


| land in Grant County, N. Mex., will be | 


To Be Open to Entry 


Area of 23,157 Acres Is Free 
of Timber and Subject 
to Floods. 


Approximately 23,000 acres of public 


| opened to entry by qualified former serv- 


| Cruces on November 26, 1927, at 9 a. m., | 


State inspection service under the direc- | 


tion of Federal Supervisor C. R. Newton. 
The inspection service is being expanded 
to meet the needs of the present emer- 


an incerased proportion of the costs in 
order that the service may 
generally available. 

There has been considerable shifting 
in acreages of truck crops in the flood 


area this year, decreases being reported | 


in some of the usual truck crop acreages 
and increases where truck crops have re- 
placed staple commodities. Louisianna 
agricultural statistician, L. L. Janes, re- 
ports a large increase in cabbage acreage 
due to increased plantings in areas where 
the major crops such as sugar cane and 
corn were destroyed by the flood. 

A part of Mr. Lewis’ activities will 
be a careful survey of the entire truck 
crop situation in the flood areas, to de- 
termine what further 
taken by the bureau in assisting pro- 
ducers, 


be more | 

| preceding the filing of the plat, and all 
| applications so filed will be treated as 
though filed simultaneously at 9 a. m. | 


| laws 





action should be | 


The Red Cross has offered to pay the | 


carlot inspection fees under the shipping 


point inspection service so that all grow- | 


ers will be able to avail themselves of 
this service without additional costs. 
The complete program on grading, pack- 
ing, and inspection will be carried out 
cooperatively by the State Extension 
Service and Federal marketing officials. 


Of Pork Advised 


Department of Agricultur< 
Urges That Precautions Be 
Taken to Prevent Disease. 


All pork not bearing the Federai 
stamp should be thoroughly cooked be- 
fore eating in order to avoid trichinosis, 
the Department of Agriculture says. 
Trichinosis is an.extremely painful and 
often fatal disease. The full text of the 
statement follows: 


Though pork is an excellent food it 
should be thoroughly cooked. This ad- 
vice is especially timely during hog- 
killing time and Thanksgiving and 
Christmas holiday seasons. Failure to 
observe this precaution may be followec 


| by a serious illness known as trichinosis 


This disease is caused by a small para 
site which sometimes occurs in pork 
The trichina parasite is microscopic i: 
size, and consequently is never seen ex 
cept in very careful microscopic exami 
nations. Ordinarily hogs which harbo: 
the parasites show no symptoms. Be 
sides, pork containing trichinae gener 
ally has the same appearance as othe: 


pork. 


Federally inspected meat products tha: 
are intended to be eaten without cook- 
ing are prepared in a safe manner. Con- 
sequently, any pork products bearing the 
Federal stamp are safe. Most cases of 
trichinosis occur on ‘farms and in rural 
Outbreaks also have occurred 
in cities, especially among families which 


pork is commonly eaten uncooked. 

Products that are especially likely to 
contain trichinae are raw pork in any 
form, smoked and dried’ sausage, and ar- 
ticles of food containing pork that has 
not been thoroughly cooked. Frequently 
an entire family may be stricken, the 
disease being painful and frequently 
fatal. 

To make pork safe all that is neces- 
sary is to cook it until it reaches the 
stage known as “done,” which is also 
the stage at which pork is most palata- 
ble to the average person. Since heat 


| penetrates slowly into meat in the proc- 


ess of cooking, large pieces that are 
cooked on the outside may be imper- 
fectly cooked at the center. Accordingly, 
care should be taken that the meat is 
cooked throughout and not merely on 
the outside, 


| retain the food habits of countries where | 


{ 
} 


| 


| 


| Land: 


ice men on November 26 and by the gen- 
eral public on February 25, the General 
Land Office, Department of the Interior, 
stated on October 25. 


The full text of the statement follows: | 


A plat of survey of T. 23 S., R. 20 W., 
Grant County, N. Mex., will be officially 
filed in the district land office at Las 


For 91 days, beginning November 26, 
1927, the unreserved lands represented 
upon said plat will be opened to entry 
under ‘the homestead and desert-land 
by qualified former service men 
of the World War, and to entry by those 


| persons claiming a preference right to 
gency, the Federal Department assuming | 


the land superior to that of the soldiers. 
These parties may file their applications 
during the 20-day period immediately 


on November 26, 1927, At 9 a. m. 
February 25, 1928, the land remaining 
unentered and unreserved will be avail- 
able for entry under any applicable 
public land laws by the general public. 


The area surveyed, 23,157.44 acres. 
i t Level. Soil: Adobe and alkali. 
No timber. No evidence of mineral. 
At times most of the entire area of this 
township is under flood water from many 
washes that drain into this area. There 
are two settlers in the township. 
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Public Lands: 


Turkey Production Falls 
Below Last Year’s Level 


[Continued from Page 1.] 
Mississippi River. In Texas, which is 
by far the largest producer of turkeys 
of. all the States, production this year 
is shown as 12 per cent larger than last. 
In Idaho, Utah and California produc- 
tion is also above last year. 

Weather conditions of last spring are 
to a considerable extent reflected in 
turkey production. The spring was cold 
and late over most of the country except 


Texas and the Southwest, with excessive — 
rains over most of the area east of the ~ 
Missouri River. . While conditions for 
hatching and raising until midsummer 
was gengrally unfavorable, weather 
since the latter part of August has been 
much more favorable for the develop- 
ment of the young birds than last year, 
If weather conditions continue favorable 
for the next month it is probable that 
by Thanksgiving the average condition 
of the young turkeys at that time will 
be above that of the same date in 1926 
or 1925. 


THE COMMITTEE ON BEAUTY 


An odd adjunct to a hard-headed manufae- 


turing plant—a committee pondering blue 


or beige or butternut—cubes or curves. 


Yet countless manufacturers who have 


hitherto dealt only with the competent per- 


formance of bolts and cams 


and chemical 


formulas realize that in the production of 


material objects from lipsticks to locomotives 


the appeal of efficiency is no longer enough. 


Beauty is the natural and logical next step. 


So... the committee on beauty with, as 


one of its important members, the adver- 


tising agent. 


CALKINS & HOLDEN, isc. ADVERTISING 


247 PARK AVENUE 


Have you noticed 
the difference? 


| 


NEW YORK CITY 


N department store service since National 


Cash Registers have been adopted as stand- 
ard equipment? 


In savings departments of banks since National 


bank-posting machines have been installed on 
ait extensive scale? 


In the speed of checking out of the modern hotel 
since hotel guest accounting has been simplified 
with National hotel machines? 


Wherever National Cash Register equipment is 
installed it means faster and more accurate serv- 
ice for the customer. In addition to that it means 
much to the management of that particular busi- 
ness in lower costs, complete information, pro- 
tection and accuracy for every transaction. 


The National Cash, Register Company 


Dayton, Ohio’ 
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Railroads 


TT 


Gainesville Railway 
Ts Given Use of Part 
Of Seaboard Tracks 


Entrance Provided to Athens, 
. Ga., With Operation on 
Line of Terminal 
Company. 


8 } 
The Interstate Commerce Commission 
issued a certificate in Finance Docket | 


No. 6182 authorizing the Gainesville 
Midland Railroad to operate in inter- 
state commerce under trackage rights 
over the lines of the Seaboard Air Line 
Railway and the Athens Terminal Com- 
pany for approximately two miles be- 
tween Fowler Junction and Athens, Ga. 


The text of the report by Division 4, | 


dated October 15, follows: 


By Division 4, Commissioners Meyer, | 


Eastman and Woodlock. 
The Gainesville Midland Railroad Com- 
pany, a carrier by railroad subject to the 


Interstate Commerce Act, on March 3, 


1927, filed an application under para- 
graph (18) of section 1 of the act for a 
cértificate that the present and future 
public convenience and necessity require 
the operation by it, under trackage 


the lines of railroad of the Seaboard Air 
Line Railway Company and the Athens 
Terminal Company between Fowler 
Junction and Athens, in Clarke County, 
Ga. No objection to the granting of the 
application has been presented to us. 
Abandonment Approved. 

By our report, certificate, and order 
in Gainesville Midland Reorganization, 
I. GC. C., decided October 12, 1927, we 
authorized the Gainesville Midland Rail- 
way to abandon that portion of its line 
between Belmont and Monroe, Ga., and 
authorized the applicant to acquire and 
operate that portion of the line of the 


Gainesville Midland Railway extending | 


from Gainesville, by way of Belmont, to 
Fowler Junction, Ga., and to issue $5,000 
of capital stock and $360,000 of first 
mortgage 20-year 6 per cent gold bonds, 
series A. We also authorized the Sea- 
board Air Line Railway Company, here- 
inafter called the Seaboard, to acquire 
control of the applicant by purchase of 
its capital stock, and to assume obliga- 
tion and liability, as guarantor, of its 
bonds. 

The applicant’s line connects with the 
Seaboard at Fowler Junction, which is 
about two miles west of Athens, Ga. The 
terminal facilities at Athens are owned 


by the Athens Terminal Company, here- | 


inafter called the terminal company. 


In order to secure direct entry into | 


Athens, the applicant proposes to exe- 
cute a contract with the Seaboard for 


operation over the tracks of that com- | 


pany between Fowler Junction and 


Athens, and to succeed the Gainesville | 


Midland Railway as a party to a con- 
tract dated July 7, 1907, between that 
company, the terminal company, the 
Seaboard, and the New York Trust Com- 
pany, under which the Gainesville Mid- 
land Railway and the Seaboard operate 
over the tracks of the terminal company 
at Athens. 
Compensation Is Fixed. 

The proposed contract between the 
applicant and the Seaboard provides for 
the use by the applicant of the tracks 
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Rate Decisions 


Order Issued Involving Reparation on Rates Opposition Datned 


Of Coal Established During Federal Control 


New York Central and Pennsylvania Roads Must Show 
Cause Why I. C. C. Should Not Approve State Order. 


The Interstate Commerce Commission 


October 25 made public an order in Ex ; 
Parte No. 88, involving the question of | 


reparation on intrastate tyaffic during 
| the period of Federal control, ordering 
| the New York Central Railroad and the 
Pennsylvania Railroad to show cause 
why the Federal Commission should not 
approve an order of the Public Service 
Commission of the Commonwealth of 
Pennsylvania. 


The Pennsylvania commission had or- 


shipments of coal. The text of the order, 
dated October 20, follows: 

Ex Parte No. 88. 
trastate Traffic: 

It appearing, That a complaint No. 
| 3206, was filed by New York & Pennsyl- 
vania Company with the Public Service 
Commission of the Commonwealth of 
Pennsylvania on February 27, 1920, al- 
leging that the rates on bituminous coal, 
in carloads, from the Munson and Hawk 
| Run districts in Pennsylvania, to Lock 
| Haven, Pa., established by the Director 


Reparation on In- 


ami, 





: > | General of Railroads during the period | 
rights, over approximately two miles of | 


of Federal control would be unjust and 
| unreasonable if and as applied on and 


| after March 1, 1920; and that the New | 


York Central Railroad Company 
| Pennsylvania Railroad Company 
| named as defendants therein; 


and 
were 
It further appearing, That 


the said 


| Public Service Commission in a report | 
| dated August 17, 1921, found that the | 


dered these roads to pay reparation on | 


! the order 
| mission of the Commonwealth of Penn- 


through rates charged for the movement 
referred to were unreasonable to the ex- 
tent that they exceeded $1 per long ton 
during the period from March 1, 1920, 


|.to August 26, 1920, both dates inclusive, 
| and $1.40 per long ton thereafter, and in | 


an order dated June 20, 1922, in No. 
4738, directed defendants, the New York 


| 
| 
| 


| 
j 
| 
| 


| 


Central Railroad Company and the Penn- | 


| sylvania Railroad Company, to pay to 
| complainant, the New York and Penn- 


sylvania Company, the sum of $6,172.97 
as reparation on shipments moving dur- 


ing the so-called guaranty period from | 


March 1, 1920, to August 31, 1920, both 
dates inclusive; 


opposed in a reply filed by the St. Louis 


It further appearing, That complain- | 


ant, the New 
Company, on June 15, 1927, filed a peti- 
tion and certified copies of the records in 
Nos. 3206 and 4738 above referred to, 
asking approval by this commission of 
of the Public Service Com- 


sylvania awarding reparation; 


It is ordered, That the New York Cen- | 


tral Railroad Company and the Pennsyl- 
vania Railroad Company, defendants in 
Nos. 3206 and 4738, as above set forth, 
be, and they are hereby, cited to show 


cause in writing, if any there be, on or | 


before November 20, 1927, why this Com- 
mission should not approve the 


of the Commonwealth of Pennsylvania 
made and entered in the premises as 
aforesaid. 

By the Commission, Division 3. 





‘Seaboard to Control 


| Authority Granted to Acquire 
Stock of Reorganized 
Company. 


The Interstate Commerce Cominis- 
sion has just authorized acquisition 
by the Seaboard Air Line Railway 
of control of the Gainesville Midland 
Railroad, reorganization of which 
also was authorized. The first part 
of an abstract of the Commission's 
report was published in the issue of 
October 25. It concludes: 

Upon the facts presented we find: 

1. That the present and future public 
convenience and necessity 
abandonment by the Gainesville as to 
interstate and foreign commerce of its 
| line of railroad extending from Belmont 


| tion recorded in Finance Docket No. 5955, 


| and — or abandonment of said line of 


} 
| 
| 


! and foreign 


and facilities of the Seaboard, with cer- | 
tain exceptions, between Fowler Junc- | 


tion and Pulaski Street, Athens, upon 
payment of annual compensation equal 
to 2.5 per cent of $68,261.34, which is 
the agreed cost of the property to be 
used, 2.5 per cent upon the cost of all 
additions to and betterments and im- 
provements of the property to be used, 
and its pro rata proportion, on a wheel- 
age basis, of the expense actually in- 
curred in the maintenance’ and opera- 
tion of such property, with the excep- 
tion of the passenger station at Athens, 
in respect of which the applicant shall 


pay a proportion of the cost of mainte- | 


nance and operation based upon the 
gross passenger revenue received by it 
monthly at that station. 

The use of the passenger station and 
facilities appurtenant thereto may be 
terminated at any time by either party 
upon six months’ written notice to the 
other party. 
facilities may be similarly terminated 
upon 18 months’ written notice. 

The contract of July 7, 1907, was ex- 
ecuted at the time the terminal company 
was constructing its freight terminal fa- 
cilities at Athens. A mortgage provid- 
ing for the issue of not exceeding 
000 of first-mortgage 5 per cent 30-year 
gold bonds was made by the terminal 
company to the New York Trust Com- 
pany, trustee, and the trust company 
was included as a party to the contract 


in order that it might protect the inter- | 


ests of the bondholders in the event of 
any continuing default on the part of 
the terminal company. 

The contract provides for the payment 
of rentals by the user companies equiva- 
lent to the net expenses of operating and 
maintaining the terminal station and its 
appurtenances, including insurance, 
taxes, assessment, etc., and the interest 
and any other charges which shall ac- 


crue upon or by reason of the first mort- ; 


gage bonds outstanding, such payments 
to be made by each user company on the 


basis of the proportion of tonnage han- | 


dled by each in and out of the terminal. 
The liability of each of the user com- 


panies for the making of such payments | 


is several and not joint. 

In the event it becomes necessary for 
the terminal company to make additions 
to or improvements upon its properties, 
the user companies will pay as additional 
rental such sum as will be equivalent to 
interest at the then prevailing rate upon 
the amount expended for such purposes, 
such payment to be made upon the same 
basis as the other payments referred to 
above. , 

Upon the facts presented we find that 
the present and future public con 
ience and necessity require the operatior 
in interstate commerce by the applicant, 


under trackage rights, over the lines of | 


vailroad of the Seaboard Air Line Rail- 


\ , 


The use of the remaining | : , wa | 
| stock and the consideration to be paid | 


$250,- 5 


railroad by the reorganization commit- 
tee of the Gainesville’s security holders, 


| and — or by its receivers. 


convenience and necessity require the 
acquisition and operation in interstate 
commerce, by the new 
Gainesville, of the line of railroad of the 
| Gainesville described in the application 
| recorded in Finance Docket No. 5967; 
Security Issues Approved. 

3. That the issue by the new Gaines- 
| ville of $5,000 of capital stock and 
$360,000 of first mortgage bonds, as 
aforesaid, and the assumption of obliga- 
| tion and liability by the Seaboard as 
guarantor, in respect of such bonds (a) 
are for lawful objects, within their re- 
spective corporate purposes, and com- 


are necessary and appropriate for and 
consistent with the proper performance 
by them of service to the public as com- 
mon carriers, and which will not impair 
their ability to perform that service, and 
| (b) are reasonably necessary and appro- 

priate for such purposes; and 

4. That the acquisition by the 
| board of control of the new Gainesville 
| by purchase of its capital stock as herein 
| described will be in the public interest, 
; and that the terms and conditions under 
which it proposes to acquire said capital 





Sea- 


therefor are just and reasonable. 

Our certificate and order will provide 
| that it shall take effect and be in force 
from and after 30 days from the date it 
is issued, and that within that period 
the Gainesville and-or its receivers shall 
| sell said Belmont-Monroe b‘anch, or any 


| portion thereof, to any person or per- | 


sons desiring to purchase the same for 
cmtinued operation and offering a price 
not less than $40,500. Nothing contained 
in this report or in the certificate to be 
! issued herein shall be construed to au- 
thorize any purchaser to operate said 
line, or any part thereof, in interstate or 
| foreign commerce without securing a 
certificate of public convenience and ne- 
cessity from this Commission, or as re- 
lieving him from complying with any 
applicabié State laws. Suitable provi- 
sions will be made in our certificate and 
order for the cancellation of tariffs 


will be issued. 
Eastman, Commissiv: 
This is a close and difficult case. The 
abandonment of the line between Bel- 
mont and Monroe is much more serious 
than surface impressions indicate. It ap- 
pears that it is more than likely to make 
the abandonment of the Greene County 
' Railroad inevitable, and it may even lead 
to the abandonment of the little Monroe 
Railroad, which would become a 
spur off the main line of the Georgia 
Railroad deprived wholly of the benefit 
| of the through traffic which it now en- 
joys. From the standpoint of the public 
interest the Belmont-Monroe line seems, 
indeed, to be of more consequence than 
at least that part of the other line which 


ier, dissenting: 


way Company and the Athens Terminal 
Company in Clarke County, Ga., de- 
scribed in the application. An appropri- 
| ate certificate will be issued, 


Gainesville Road | 


permit the | 


to Monroe, Ga., described in the, applica- | 


Rate Basis Prescribed 
2. That the present and future public | 


patible with the public interest, which | 


| & S&S. FB. Ry. Co., 89 I. C 


An appropriate certificate and order | 


mere | 


Group of Bankers Defends 


Bond Issue by St. Paul Road 


[Continued from Page 1.) 


Sound First Mortgage 4 per old | , 
Sound First Mortgage 4 per cent Gold | 11, effective or 


Bonds due 1949, said deposits of bonds 
aggregating $13,770,000 in principal 


| amount; that the 149 members of peti- | 
Ort is . i 
' Big Sandy Railroad Plans 


tioner, Savings Banks’ Association 
the State of New York, have combincd 
resources of over $4,300,000,00C, includ- 
ing 4,683,000 separate deposit accounts, 
in which about 4,000,000, people are 
directly interested, and the investment 
of these members in railroad securities 


amount to over $540,000,000, including | 


$17,527,000 principal amount of bonds of 


| the old Railway Company; that the 191 
| members 


of 
Bank 
resources 


petitioner, Massachusetts 
Association, have com- 
of over $1,87%,009,000, 


Savings 


bined 


posit aceounts, in which over 2,000,000 


| people are directly interesteu, and said 
| members have an aggregate investment 


in railroad securities of over $227,844,- 


000 including about $12,000,000 principal | 
| amount of bonds of the old Railway 
, Company.” 


For Gravel Shipmenis 


The Interstate Commerce Commission 
has prescribed, by order made 
October 25, a rate basis said to be rea- 
sonable and non-prejudicial on sand and 


| gravel moving from La Grange, Mo., to 


points in Central Illinois and to points 
on the Chicago, Burlington & Quincy 
Railroad in southeastern Iowa. Repara- 
tion was awarded to the Missouri Gravel 
Co., of LaGrange, the complainant in 
Docket No. 17789. The Commission held 


that the Iowa interstate scale appears | 


to afford a reasonable and nonprejudicial 
basis for rates from LaGrange to south- 
eastern Iowa points and that the rates 
from LaGrange to points in central Illi- 


nois should not xeceed the basis of rates | 


prescribed in Dolese Bros, Co. v. A. T. 
. C. 10 and 122 
I. C. C.. 183: 


operates between Jefferson and Athens. 

Without much doubt the disposition 
of the road which the majority approve 
will be of more immediate financial ad- 
vantage to the bondholders than any 
other disposition. But is that a sufficient 
test in the exercise of our authority? The 
property of this carrier—all parts of it 
—has been devoted to the public service 
and cannot be withdrawn from that serv- 
ice without our consent. 


cannot be operated without out-of-pocket 


tirety without such loss, I am not clear 
that it is our duty to approve the aban- 
donment of one very important part of 
the property, merely because the re- 
mainder can then be sold for a figure 
which will be more profitable to the 
bondholders than continued operation of 
the whole. 
The tables in the 


majority report 


said | 
order of the Public Service Commission | 


public | 


York and Pennsylvania | 


| tion of findings Nos. 11 and 12 and re- 
| lief from the relationship of rates pre- 


| mission found 


| routes must necessarily have had to and 


their attention by petitioners, and there- 


{| mount of Home 
| County, Va., 14.08 miles. 


| the Levisa River, 13.3 miles. 


Clearly we can- | 
not withhold such consent if the property 


| loss; but if it can be operated in its en- | 


which show yearly earnings are confus- | 


ing in this connection because they show, 
not net income applicable to fixed 
charges, but deficits after allowing for 
all fixed charges. As a matter of fact 


it is my understanding that the road | 


has in general earned something more 


than operating expenses, although there | 


is nothing in the majority 
indicate that fact. 


There is also evidence that the trend 


report to 


of earnings is now upward, owing to | 


improved financial conditions in the dis- 
trict which the road serves, a district 
which in recent years has suffered se- 
verely from the 
weevil and drought. 


ravages of the boll | 
There is also the | 


fact to consider that the State commis- | 
sion has recently approved the elimina- | 


tion of passenger service at a saving of 
from $8,000 to $10,000 per year, and 
the further fact that the line between 
Jefferson and Athens could be aban- 
doned with very little public disadvan- 
tage. Finally, the operation of short- 
line railroads is an art in itself, and I 
am not persuaded that this road has 
been handled with maximum efficiency. 

For these reasons I am not convinced 
that the conclusions of the majority are 
sound, 


Mergers 


To Modification of | 
Ocean-Rail Rates 


St. Louis Chamber of Com. | 
merce Replies to Plea of 


Mallory Lines and 


Southern Pacific. 


The petition of the Mallory and South- 
ern steamship companies and the South- 
ern Pacific Company for reconsideration 
and modification by the Interstate Com- 
merce Commission of its order in the 
Consolidated Southwestern Cases, Docket 
Nos. 13535, 14880 and related eases, is 


Chamber of Commerce, made public Oc- 
tober 25. 





“These petitioners, in effect,” the St. | 
Louis brief says, “are requesting this | 
Commission to disregard all that has 
been said and done in these procedings | 
regarding ocean-rail rates and to allow 
them to continue their present rates and | 
practices. 


Their plea primarily is for a modifica- 


scribed between northeast Texas cities 
and the Gulf port cities on water-rail, 
rail-water and rail-water-rail rates from 
and to north Atlantic ports and interior 
ports in trunk line territory and eastern 
defined territories; and also that they be 
allowed to continue the publication of 
non-concurrence tariffs which this Com- 
to be unlawful 

“This Commission, in prescribing the | 
basis of rates set down for ocean-rail 


did consider everything now brought to 





after made the findings which are now 
sought to be modified. These pecitioners 
should not be allowed to operate and | 
continue rates and 

practices as they please in disregard of | 
the rights of others in the premises.” 


| erease wages, 


| ing 


Labor 
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Line Extensions 


ee 


Sleeping Car Porters’ Association 


ies 
Outlines Objections to Tipping System | 


Claim Practice Is Unlawful and Injurious to Public Serv- 
ice in Brief Filed With I. C. C. 


An analysis of the tipping system in | 
its relation to Pullman porters is given | 


in a brief filed with the Interstate Com- 
merce Commission by the Brotherhood 
of Sleeping Car Porters urging that the 


| Commission “investigate the effect on | 
the public service of the defendant’s pra- | 


tice with regard to tipping.” The brief, 
made public on October 25, was filed in 
reply to the motion of the Pullman Com- 


pany to dismiss the complaint filed by | 


the Brotherhood, No. 20007, in which 
the Commission was asked to require the 


| Pullman Company to cease and desist 
the | 


from encouraging or permitting 
tipping system. 

“Petitioner’s purpose in this proceed- 
ing” the brief says, “is to secure an in- 
vestigation of practices which it sub- 
mitts are unlawful. The fact, if it be so, 
that a discontinuance of this unlawful 
practice may compel defendant to in- 
has no relation to the 
powers and duties of the Commission in 
the premises. If the Commission is con- 
vinced that said practices are unlawful 
or injurious ty the public service, it has 
power to order them discontinued. 

“It may be admitted that the Commis- 
sion may not issue an order prescribing 
wage rates, but it is insisted that the 
Cemmission has power vuver such work- 
conditions as affect public safety 
and the perfo.mance of defendant’s pub- 
lic duties. Such, for example, is the 
defendant’s long run policy. This policy 
is based upon the tipping practice and 
this policy is injurious to the public serv- 
ice. The Commission has power to issue 


| such order to the defendant in that re- 


gard as will reasonably tend to promote 
the public safety and improve the per- 
formance of defendant’s public duties by 
enabling its employes to obtain sleep and 


rest adequate for their performance of 


| their public duties. 


Extension of Its Line | 


| contributions from 2 
tion to performance of public duties | 


i Roads Seek to Abandon 


Commerce | 


The Big Sandy & Cumberland Rail- 
road, a _ subsidiary of the Norfolk & | 
Western Railway, has applied to the In- | 
terstate Commerce Commission for a | 
certificate authorizing the construction | 
of an extension of its line, to be known | 
as the Home Creek Branch, from a point 


| on its main line at or near Hurley, Va., | 


| i Tt | 
including, about 2,875,000 separate de- | to a point on the east bank of Levisa 


Fork of the Big Sandy River near the | 
Creek, in Buchanan 
Authority also 
is asked for the reconstruction and op- | 
eration as a standard gauge railroad of | 
the narrow gauge industrial tracks on 


The cost of coristruction of the exten- 
sion is estimated at $3,650,000 and that | 
of the reconstruction is estimated at $2,- | 
340,000. The reason for the proposed | 
construction, according to the applica- | 
tion, is to shorten the line and reduce | 
the grades of applicant and thereby re- | 
duce the cost of operation, as the pro- 
posed extension connects two lines of the } 
applicant. 


AnewAmerican flag 


| baggage indicates employment 
porter by the passenger as distinguished 
from his employment by the company for | 
other services, saying that such personal | 


“That the Commission could lawfully 


| order the defendant to cease and desist 


from permitting its employes to accept 
passengers 


follows clearly from the powers imposed 
upon it by the Interstate 
Act.” 

Throughout the brief the Brotherhood 
takes the position that the tipping prac- 


tice is one fotsered by the company sav- | 


ing at least one-third its wage cost for 
porters’ services, and it is also asserted 
that the practice affects the Pullman pas- 


| senger rates, 


Payment in Tips. 
It denies that a tip for such personal 


| service as shining shoes and carrying 


of the 


services are required by the company. 


Among other points made is that the | 


defendant “discriminates by its tipping 


practice” in favor of a “particular de- | 


scription of traffic,” the “class of pros- 


| perous, well-to-do travelers by Pullman,” 


and that’the class against which it dis- 
criminates in the less prosperous. 


service 


Two famous sisterships of the 
UNITED 
STATES 


LINES | 
§.S.Pres. Harding--S.S Pres.Roosevelt 


ROM NEW YORK TO ALGIERS (12 
F hour stop-over privilege), Naples, 


and Genoa. 


S.S. Pres. Roosevelt, January 18 


S.S. Pres. Harding, 


February 3 


S.S. Pres. Roosevelt, February 18 


S. S. Pres. Harding, 


First class rates 


The many travelers 


March 5 
from $253 up 


who have.enjoyed 


; run, 


| ment by the passenger. 





| jointly applied to 








Stoneleigh Court Building 


thehigh American standards that United 
States Liners have offered them on their 
trips to Europe, and who intend going 
to the Mediterranean this winter, will 
be glad to know that these American 
flag steamers will be operated:in this 
new service. 


For reservations, or further information, see 
your local steamship agent at once, or write— 


Ulntend Heads Bieas 


1027 Connecticut Avenue N.W. 


Phone Main 7431-7432 


& 





Washington 


The amount of the tip is said to vary 
“with its purpose and with the financial 
ability and propensity of the passenger 
and with the alacrity and manner of the 
porter. It is believed to average about 
$58 a month to each porter in active ser- 
vice and not less in the aggregate than 
$7,000,000 per annum. ..As said practice 
has been in effect since 1867, when the 
Pullman Company began business, the 
total saved to it by tipping cannot be less 
than $150,000,000.” 

The brief also contends that “the Pull- 
man Company maintains the 400-hour 
basis as its standard of wage rates for 
the reason that that standard, tied up 
with the tipping practice, requires long 
runs, requires the porter to follow the 
car on any but the longest runs to des- 
tination; by this arrangement the por- 
then This 


receive their tips. practice 





Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Rate complaints made public October 
25 by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 20130. Buckeye Cotton Oil Co., of 
Cincinnati, et al v. Alberdeen & Rock-, 
fish Railroad et al. Request Commission 
to prescribe reasonable rates on cotton- 
seed, cottonseed oil and other cottonseed 
products from and to all points in the 
United States, and require establishment 
of tariffs providing for milling-in-transit, 
refining-in-transit, mixing-in-transit and 
other manufacturing and transit prac- 
tices and privileges in connection with 
such rates. 

No. 20167. Eagle-Ottawa Leather Co., 
of Chicago v. Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway et al. Seeks 
reasonable rates on green salted hides 
from Cleveland, Ohio, to Whitehall, and 
Grand Haven, Mich. Claims reparation 


. : : | of $250. 
ter is with the passengers on arrival and | 


of requiring long runs, averaging ap- | 


proximately 1,200 miles and 38 hours per 
necessitates also, under the rules 
of the company, that the porters do 


N. 20168. C. W. Henderson, of Knox- 
ville, Tenn., et al. v. Yazoo & Mississippi 
Valley Railroad et al. Request Commis- 


| sion to require establishment of reason- 


without adequate sleep during the run.” | 


“The purpose of the tip varies,” the 
brief says. “It may be in the nature of 


a bribe to induce the porter to acquiesce | 
in the violation of sanitary or police reg- 


an inordinate 
attention 


ulations or to secure 
amount of the porter’s 
against other passengers, 
be in consideration of legitimate per- 
sonal services rendered to the passenger 
by the porter over and outside 


as 


able rates on tomatoes from various 
points in Mississippi and Tennessee to 
Knoxville and Johnson City, Tenn, 
Bristol, Va.-Tenn., and Harlan, Ky.; also 
reparation. 

No. 20170. National Sash & Door Co., 
of Independence, Kans., et al., v. Atchi- 


| son, Topeka & Santa Fe Railway et al. 


The tip may | 


of the | 


duties required by the company, and in | 


that case indicates merely an 
“it 


out 


may 
any 


be simply a gratuity  with- 
service rendered because, for 


employ- | 
| ment of the porter by the passenger. 


example, the passenger knows the por- | 
ter cannot remain in the service on the | . y ; 
| pounds, on dried figs between all points 


wages paid by ,the Pullman Company. 
The usual personal service such as shin- 


' ing shoes and carrying baggage are re- 


quired by the company. Hence a tip for 
such service does not indicate employ- 
It is understood 
that the porter shall proffer a brushing 
off. Otherwise than at terminals this is 


: j usually the invitation and opportunity 
in rela- | 


to the passenger to provide the tip.” 


| Missouri 
| 


Short Line in Michigan | 
| in Cape Girardeau County, Mo., 3.3 miles 
| and thence northerly a distance of ap- 


Indiana Railway 
the Pennsylvania Railroad have 
the Interstate Com- 


The Grand Rapids 
and 


Ask Commission to prescribe reasonable 
rates on window glass from Indepen- 
dence and Fredonia, Kans. to destina- 
tions in North Dakota, South Dakota, 
Nebraska, Missouri, Iowa, Minnesota, 
Illinois and Wisconsin. Claim repara- 
tion. 

No. 20171. Loose-Wiles Biscuit Co., 
of Long Island City, v. Eastern Steam- 
ship Lines et al. Seeks fifth class rat- 
ing, with carload minimum of 40,000 


in official and western classification ter- 
ritories; also reparation. 


Pacific Railroad 
Seeks to Build Extension 


The Missouri Pacific Railroad, in an 
application to the Interstate Commerce 
Commission made public October 25, asks 
authority for the construction of an ex- 
tension from Iilmo to a connection with 
the Cape Girardeau Northern Railway, 


proximately 6.7 miles. It is proposed to 


| purchase and reconstruct the tracks of 


merce Commission for authority to aban- | 
don the Walloon Lake branch of the for- | 


mer company, from Walloon Lake Junc- 
tion to Walloon Lake, Mich., 1.46 miles. 


CS 


Santa’ 
“ 


the Cape Girardeau Northern which, ac- 
cording to the application, due to finan- 
cial difficulties has permitted its tracks 
to become unfit for use. 


ere 


The Chaiecf— 


Santa Fe train de- Luxe— Leaves 
Chicago every evening—Extra 
fine, Extra fast, Extra fare—only 
two business daysontheway- 
Unparalleled in the transportation 
world. Extra fare $10 from Chi- 
cago—$8 from Kansas City. 


the California Limited — 


Two or more sections daily 
Famous for years. Leaves Chicago every 
evening, going via La Junta. Always exe 
clusively first-class. A fast train with no 
extra fare. Carries thru Pullman via 
Grand Canyon and to Phoenix. 


The Navajo— 


Only 68 hours Chicago to Los Angeles. 
Leaves Chicago every afternoon, going 
via La Junta. Carries standard Pullmans, 
Observation car and chair cars, No extra 
fare. Stops at Fred Harvey station dining 
rooms for meals. 


the Missionary ~ 


Leaves Chicago every night,via Amarillo, 
Carries Standard and Tourist sleepers 
and chair cars; also Pullman via Grand 
Canyon. No extra fare. Stops at Fred 
Harvey station dining rooms for meals, 


The Scout— 


Leaves Chicago every morning, via Ame 
arillo. Carries Standard and Tourist 
sleepers, also chair cars. No extra fare, 
Stops at station dining rooms for meals, 


Fred Harvey dining service on the Santa Fe 
is the Soe in the World of Travel 


»N YOUR WAY—GRAND CANYON AND THE INDIAN: DETOUR 


G. C. 


601-602 Finance 


Dillard, Dist. Pass. Agent, Santa Fe Ry. 
Blieg. 


Philadelphia, Pa. 


Phones: Rittenhouse 1464-5 
< 


' 
W. J. Black, P 


Santa Fe 


Ry- 


T. M 
Ry. Exch. Bids. 


Chicago, IL 
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Bell System Absorbs 
Local Pennsylvania 


Telephone Company 


Summerville Properties Are 
to Be Taken Over in Re- 


sponse to Demands of 
Subscribers. 


Acquisition by the Bell Telephone Com~ 


pany of Pennsylvania of the properties 
of the Summerville Telephone Company 


was approved by the Interstate Com- | 
merce Commnission in & report and or— ; 


der made public October 24 in Finance 
Deeket No. 6506. - 
The full text of the report by Division 
5, dated October 15, follows: 
. 


‘@inan, and Woodlock. 


Division 4, Commisisoners Myer, East— | 


The Bell ‘Telephone Company of Penn- \ 


svlvania and the Summerville Telephone | 


Compahy, hereinafter referred to as the 
Summerville | 


Bell Company and the 


; ¥ >. | 
Company, respectively, on September 2, 


1927, filed a joint application under sec— 
tion 407 of the Transportation Act, as 
amended, for a certificate that the ac- 
quisition 

properties 


whom service is to be rendered and .in 
the public interest. 
The Public Service 
Pennsylvania has issued 
evidencing its approv 
plication filed with it. 
been had and no objection to the grant- 
ing of the application has been presented 


Comnission 


to us. ‘ 
Competitive Services. 


The Bell Company owns and operates 


a telephone system throughout Pennsyl- | 


The Summerville Company owns 


vania. niet : 
consisting of ex- 


and operates a plant 
changes and toll lines 
Clarion, Clearfield, Indiana, and Jeffer—- 
son Counties, Pa. The two companies 


by ‘the Bell Company of the | 
of the Summerville Company | 
will be of advantage to the persons to | 


of | 
a certificate | 
al of a similar ap- | 
A hearing has | 


in Armstrong, | 


BEING 
DatLy. 


ARE PRESENTED FHEreIN, 
By THe UNITED Srares 


Farms Loans 


Totaled $110,292.970 on September 30 | 


| Assets of Intermediate Credit Banks 


Direct Loans Listed at $17,733,408, Rediscounts at $45,- 
145,183, and Undivided Profits At $735.353. 


The total assets of the 12 Federal In- 
termediate Credit Banks amount to 
$110,292,970.51, The Federal Farm Loan 


Board has just announced in its consoli- | 


| 


| 


dated statement of conditions of these | 


banks as of September 30. 
The direct loarss of the banks amounted 


$17,733,408.53 
$45,145,183.70, the 


vided 


rediscounts, 
Undi- 


$735,353.35, 


the 
3oard 
to 


to and 
said. 
profits amounted 
the Board said. 


The full text of the Board’s announce- 
ment follows: 


Consolidated statement of condition of the twelve Federal Intermediate Credit 
Banks, as of the close of business September 30, 1927 (As shown by report sub- 


mitted to the Farm Loan Board) : 
ASSETS— 

Direct loans. . . 

Rediscounts . .. 


$17,783,408.5: 
45,145,183. 


Accrued interest on loans and rediscounts...... 0... ..ccsseseeeees 332,682.41 


U. S. Government bonds and securities......... 00. 0c cccceuee 
Accrued interest on U.S. Government bonds and securities....... 


Other securities 


Accrued interest on other securities............ 0. cccssssseseves 


Notes and bills payable ...... 
Rediscounts for other Federal 

Cash on hand and in banks..... - 
Capital stock callable from U. 


Profit and loss 
Other assets 


Total assets 


LIABILITIES— 


GBrlval SOUCH, SUBNIECTINGN 65666 wa dk cVUViO re bau 


a ee ee eee 


AU ALG VIC) PROPEMUGEE ai oy Vind Vu oS we aR hones 84 Sleek O90 1a wes 


Other reserves . . 


Reserved for matured debentures ..........0000 coc ccccccssccccee 
Reserved for depreciation and losses ................. 


Debentures outstanding ... 


Accrued interest on debentures outstanding................0005-. 
DP OUIC 68s aS a's eetiiertees 


Notes and bills 
Notes and bills rediscounted ... 


DGLCrYol POUMBOMUINTS fis sis ve a Sse vsciceuson wes ao 


Interest collected not earned 
Cash capital rediscount agencies 
Other accrued interest ... 


Total Liabilities 


Revolutionary Claims 


are in active competition in the terri- | 


tory served by the Summerville Com- | 


pany. 
By a contract made 
the Bell 


99 


oe, 


April 


cash. 


tion. 

The properties to be acquired include 
eight exchanges, serving 5,089 sub- 
scriber stations, and 159 miles of toll 
pole lines. In the competitive territory 
the Bell Company now serves 3,249 sta- 
tions, of which 705 are duplicated by 
the Summerville Company. An ap- 
praisal made by the appraisal engineex 
of the Beli Company 


depreciation, to be $334,000. 
The estimated value of property to be 


retired from service is $64,000, and the | 


net salvage therefrom is expected to 
total $1,500. The estimated cost of uni- 
fying the properties is $89,000, which 
amount includes the value of much new 
property to be installed. 

The Bell Company plane to use either 
its present exchange or the exchange of 
the Summerville Company at competi- 
tive points, enlarging either to meet the 
service Gemand Existing connections 


with other telephone companies will be | 


maintained. 


The Bell Company’s standard rates | 


will be put in force after the properties 
are acquired, subject to the approval of 
the Pennsylvania commission. These 
rates are somewhat higher than those 
of the Summerville Company now 1n 
effect. 

Subscribers Urge Unification. 

Negotiations for the sale and purchase 
of the properties were entered into be- 
tween the two companies in response to 
demands from the telephone using pub- 

&t that the duplicate service be elimi- 

ated. Subscribers of the Summerville 
Company have only a limited toll service. 
Upon the completion of the acquisition 
‘proposed they will be in position to se- 
cure universal service. 

The Bell Company will add over 4,100 
subscriber stations to its system initially, 
which, with the elimination of the cost 
of competition, is believed by it to fully 
justify the payment of the agreed price. 
Upon the disposition of its properties 
the Summerville Company will be dis- 
solved. 

At the hearing communications from 
a large number of representative tele- 
phone users were introduced in evidence, 
all favoring: the proposed transfer of the 
properties. 

The Bell Company is, and after ae- 
quiring the properties in question will 
be, subject to the interstate commerce 
act. 

Upon ‘the facts presented we find that 
the acquisition by the Bell Company of 
the properties of the Summerville Com- 
pany, in accordance with the terms of 
the contract described in the application, 
will be of advantage to the presons to 
whom service is to be rendered and in 
the public interest. A certificate to that 
effect will be issued, 


Trust Powers Conferred 
On Two National Banks 


The Federal Reserve System went 
through the, week ending October 21 
without changes in its State bank mem- 


bership, according to announcement just- 


made by the Federal Reserve Board. 
The Board, however, granted permis- 

sion during: the week for the following 

banks to exercise trust powers: 

‘ic Falls Naticnal Bank, 

\afs, Ne J. 

The Continental and 


tional Bank, Chicago, 


Little 


I}l. 


1927, | 
Company undertakes to pur- | 
chase all of the physical properties of | 
the Summerville Company, free from all | 
€(% encumbrances, for $400,000, payable in | 
No additional securities will be 
issued to effect the proposed acquisi- | 


finds the repro- | 
duction cost new of the properties, less | 


; 
Commercial Na- 
i 


Commission Created by Law 
to Award Damages im In- 
dividual Cases. 


An outline of the functions 
Nicaraguan Claims Commission, 
lished to indemnify persons for losses 
suffered in the recent revolution, has 
just been prepared by the Division of 
Commercial Laws, Department of Com- 
merce, from reports submitted by the 
American Consul at Corinto, Charles T, 
Steger. 

The membership of Commission com- 


of the 


and of the Department of State of the 
United States. The time for pxesenting 
claims will expire December 1, 1927. 

Following is the full text of the state- 
ment by the Division of Commercial 
Laws: 


All claims for damages suffered dur- | 


ing the recent Nicaraguan revolution 
are to be passed upon by a claims com- 
mission, provided for by a law of De- 
cember 1, 1926. . 

The Commission was established on 
July 1, 1927, and is composed of one 
member from the Conservative 
one from the Liberal Party, and a third 
who is a representative of the Depart- 
ment of State of the United States. The 
law stipulates that the functions of the 
Commission shall terminate one year 
from its establishment. 


Foreigners May Claim Damages. 

All damages arising from the acts of 
either party to the revolution will be 
considered as grounds for indemnifica- 
tion. Nicaraguans and foreigners have 
equal rights in respect to their claims. 

The right to indemnification, however, 
will not be extended to foreign corpora- 
tions or persoms known to have taken 
part in the 
nationals of countries which have pro- 
vided arms for the assistance of the 
revolutionists. 

The time for presenting claims expires 
on December 1, 1927, six months after 
the establishment of the Commission. 
The Commission urges that all 
be presented promptly. 


Presentment of Claims. 


Claims may be presented by 
claimant in person, through a legally 
constituted attorney or by registered 
mail, Documents used in this connection 
may be presented on unstamped paper, 

The following information, in tripli- 
cate, in the form of a memorial, must 
be presented to the claims commission in 
order that the claim may be considered: 

Full name, agre, occupation, civil status, 
nationality, and residence of the claim- 
ant; 

Amount of the claim and the date and 
place of its origin; and the kind of prop- 
erty lost or damaged, the nature of the 
damage to person or property the acts 
or circumstances which contributed to 
the loss or damage covered by the claim, 
the person or persons who caused the 


damage, and all other facts on which the | 


claim is based; 


A statement as to whether or not the 


total value of the claim belongs and has | 
ex: | 


always belonged to the claimant 
clusively, and, in case another person has 
ar interest in the claim, the name of 
such person, the nature and extent of 


his interest, and how, when, and for what ! 


consideration the transfer of interest 
took place between the parties. 

Proof of Claims to Be Submitted. 

Evidence in support of claims 
be presented with the foregoing me- 
morial, or within one month thereafter. 
Every declaration of a witness must 
state his mame, age, domicile, civil 
status, nationality, and occupation; and 
whether or not. he is connected with the 


Party, 


Nicaraguan’ revolution or | 


claims } 


the | 


should | 


Intermédiate Credit 
SE MIL CMRULY C0. 0e & be WIT ROEN Ow Rb 
REEL CUCU MR EATON 1108-6, 52-4 a5 b eyyiets suis his. 6 4 ai0-@ ae VERO Oe es 


Nicaragua to Settle Many F oreion Loans 


1,125,000.00 
20,405.37 
1,712,626.17 
20,282.12 
446,833.65 
400,000.00 
4,383,399.89 
35,000,000.00 
20,470.65 
632,536.78 
920,191.24 


a eee 


170.51 


$60,000,000.00 
1,447.310.46 
730,953.99 
5,845.72 
500,000.00 
341,598.61 
15,050,000.00 
566,465.82 
256,090.00 
100,000.00 
173,917.42 


191,972.4 


$110,292,970.51 


Floated in Holland 


Amsterdam Money Market 
‘ Continues to Handle Num- 


estab- | 





strictions on this underwriting. 


piles tne Kepweenstatives eneth of the | owing is the full text of the report: 


Conservative Party, of the Liberal Party, | 


| eign 


| claimant by any ties of kinship or in 


| edge 
| testifies. 


erous Outside Issues. 


Many foreign issues are still being 
floated in the Amsterdam money market, 


| according to a report received in the De- 


partment of Commerce from the Ameri- 
can Vice Consul at Amsterdam, Pattie 
H. Field. Germany especially has sought 
Dutch loans, the report states, and the 
Holland Government is placing few ¥re- 


Fol- 


Foreign issues continue to be under- 
written in Amsterdam in large numbers. 
The new German policy regarding for- 
eign loans makes Germany again a 
seeker of credit in the Netherlands, this 
time on an even larger scale. Althgugh 
subscriptions to foreign lvans have been 
far behind those of last year, underwrit- 
ing, on the whole, has been successful. 


Foreign Loan Policy Planned. 

In November, 1925, the Netherland 
Government appointed a commission to 
recommend a policy to be pursued in re- 
gard to the flotation of foreign issues 
in the Netherlands and the listing of 
foreign securities on the stock exchange. 
Its report recently was made public. In 
order that the internaticnal movement 
of capital may be as free as possible, the 
Commission recommends the fewest pos- 
sible restrictions upon the underwriting: 
of foreign issues or upon trading in for- 
securities. Since the stock-ex- 
change act of 1914 does not provide ade- 
quately for all interests, it has been rec- 
ommended that this act be revised. 

The protection of interests peculiar to 
the nation in its relation to other coun- 
tries, in the opinion of the Commission, 
should be left to the judgment of the 
Government. State intervention should 
be limited to absolutely necessary cases. 
The protection of the interests of Neth- 
erland nationals should be left to the 
management of the stock exchange, un- 
der regulations to be drawn up by that 
body. Redress should be given only in 
the case of well-founded complaints. 

The comniission believes that the right 
to publish security quotations should re- 
main exclusively in the hands of the 
stock-exchange management in all ordi- 
nary cases. The publishing of quotations 
of unlisted securities should be forbid- 
den except when the management makes 
concessions. Appeal against refusal to 
list a security should be made possible; 
such appeal should be heard by an im- 
partial committee of experts. 


The popularity of discounted bills for | 


investment by the Netherland public is 
increasing slowly. Not until compara- 
tively recent times has this form of in- 


| vestment been made use of in Amster- 


dam. Short-term money has 
chiefly to the stock exchange in one 
month’s collateral loans. It is expected 
that a number of years will elapse be- 
fore the public will become accustomed 
to the innovation. The use of accept- 
ances as the chief form of short-term 
investments is expected to be not only 
in the interest of the whole Amsterdam 
market but also in the interest of for- 
eign acceptors of Netherland credit. 

The Netherlands Bank has not raised 
its discount rate, although the private 
rate has been above the official for sev- 
eral *~veeks. For this reason, home bills 
of exchange have been offered to the 
issue bank in large ameunts, 


gone 


terest or has any interest in the claim. 

It must also be shown clearly in what 
manner the witness comes to have know]- 
of the facts concerning which he 
The commission may at any 
time demand additional evidence in in- 
dividual cases, / 


Public Utilities 


| 
! 


U.S. Treasury Statement 

October 22 

Made Public October 25, 1927 

Receipts. 

Customs receipts....... 

Internal-revenue receipts: 

INCOMO TAS 6.0.6 cee 

Miscellaneous internal 
revenue ..... 


Rina 1,84 
Miscellaneous receipts... 2,73 


8, 
32,553.74 
$9,599,823.85 
619,500.00 
360,187,132.84 


Total ordinary receipts 
Public-debt receipts.... 
Balance previous day... ' 

Total $370,406,456.69 
Expenditures. 
General expenditures... 
Interést on public debt. 
Refunds of receipts. 
Panama Canal oor 
Operations in special-ac- 

SOM ovate ordre eiaiey.i 
Adjusted service certifi- 

cate fund evaneae 
Civil service retirement 

fund 
Investment 
funds 


$7.337,467.55 
" 


569,501.13 
13,060.61 


7 


188,347.53 
159,240.97 


oe 22,495.17 
ot trust 
2,203,794.27 
Total ordinary expen 
aiture be awe vais 
Public-Jebt expenditures 
chargeable against 
ordinary receipts 
Other public-debt expcn- 
ditures ood eiea rks 
Balance today 


$18,441,843.55 


6,851,550.00 


660,346.40 


$370,406,456.69 


Total 


_Extortionate Interest 
Opposed in Rumania 


Naiional Bank Denies Re- 
spousibility and Has Worked 
to Correct Abuses. 


excessive interest 
market of 


Responsibility for 
rates charged in the money 
Rumania is denied by the Nati 
of Rumania, in a review of its activities 

| for the year 1926. 
fwd has just made public a translation 
of the report, as received with 
spondence from abroad. 

The Rumanian National Bank declares 
that it has constantly intervened in the 
financial market against extortion. Such 
abuses, it is asserted, are not due to a 
policy of credit restriction by the bank. 

The distribution of bank credits for 
financial aid to commerce, agriculture, 

| industry and miscellaneous projects is 
discussed. Agriculture, it is stated, has 
had extensive consideration as the funda- 


| mental industry of Rumania, but expan- | 
| sion of assistance is regarded as es- | 


} sential. 
The full text of the review follows: 
Although the high rates: of 
charged on the market are 
attributed to the restriction of credit 
i by the National Bank, a restriction which 
is necessitated 
of the bank, and which makes 
more and more difficult to obtain, never- 
| theless the excessive rates charged by 


many of the banks can not be justified. ; 
has al- ; 


| Moreover, the National Bank 
| ways intervened when it has_ found 
| abuses of this kind, and will continue 
to do so whenever necessary. 
Discounts.—The volume of our port- 
folio on December 31, 1926, was 5,529,- 
501,276 lei at the head office and 3,329,- 
485,522 lei in the provinces, 
total of 8,768,986,848 lei, compared with 
8,425,395,204 lei on December 31, 1925. 


| If we add to this figure loans extended | 
; to the head office of the Banques Popv- | 
| laires, to the head office of the agricul- | 

tural cooperatives and the institutions | 


for loans on securities, amounting to 


| 1,534,384,097 lei, we arrive at the grand | 
total of 10,303,370,945 lei of credit ex- | 


tended by the National Bank at the close 
of 4926. * * * 
Approximate figures for 


the distri- 


| bution of these credits among the prin- | 


cipal branches of production (inasmuch 


| Foreign Exchange | 


New York, Qctober 25.— The Federal 


Reserve Bank of New York, today certified | 


to the Secretary of the Treasury the fol- 
lowing: 
October 25, 1927. 
In pursuance of the provisions of Section 


522 of the Tariff Act of 1922, dealing with | 
the conversion of foreign currency for the | 
| amounted to only 
a nevertheless a favorable influence on our 
and | 
' hereby certify to you that the buying rates | 

in the New York market at noon today for | 


purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained 


cable transfers payable in the foreign cur- 
| rencies are shown below: 
Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
i Bulgaria (lev) ; 
Czechoslovakia (krone) 
Denmark ‘krone) 
| England (pound sterling) 
, Finland (markka) 
France (franc) 
Germany (reichsmark) 
| Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 
| Italy (lira) 
Norway’ (krone) 
| Poland (zloty) 
| Portugal (escudo) 
Rumania (leu) 
| Spain (peseta) 
Sweden (krona). 
Switzerland( franc) 
; Yugoslavia (dinar) 
| Asia: 
| China (Chefoo tael) 
China (Hankow tael) 
' China (Shanghai tael) 
China (Tientsin tael) 
China (Hong Kong dollar) 
| China (Mexican dollar) 
China (Tientsin or Peiyang dol. 
| China (Yuan dollar) 
Indian (rupee) 
Japan (yen) 
Singapore (S. 
North America: 
Canada ( ‘ollar) 
| Cuba (peso) 
Mexico (peso) 
Newfoundland 
South Ame? ca: 
Argentine (peso) 
Brazil (milreis) 
Chile (peso) 
4 Uruguay (peso) 


14101 


00 


H29829 


«6450 
6288 
6195 
504 
A896 
AATO 
AAS 
4400 
642 
=o 


S.) (dollar)... 


001347 
44 
(dollar) 998719 
9719 
1195 
1218 
1.0236 


(gold) 


$2,457,114.38 | 
2,561,165.83 | 


989.90 | 


947,936.50 | 


344,452,716.74 | 


al Bank | 
The Federal Reserve | 


corre- | 


interest ; 
sometimes | 


by the financial policy | 
money | 


making a | 
| an investment for the individual. 
should build | 
warehouses and furnish transportation | 


|} ance of payments, 


| tificates issued by 
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Currencies 


Ruling By Attorney General Is Expected 
To Expedit: Work of Tariff Commission 


* [Continued 


the law and a number of reports to the , 


President have been made in which 
invoice prices have been used as evidence 
the foreign costs. 

Ascertaining foreign costs of produc- 


fo 


tion from invoices of imported articles | 


obviates the necessity of field work by 

the agents of the Commission in foreign 
; countries, cuts in half the total time 
otherwise involved in domestic 
eign field work, and 
grounds for objections of foreign gov- 
ernments and foreign producers to the 
| work of the Tariff Commission. 


This ruling of Attorney General Sar- | 


gent marks an epech in the history of 
adjusting customs duties. By this in- 
terpretation of the tariff law the powers 
of the Tariff Commission are libeyalized 
and section 315 is made a more workable 
and more satisfactory instrument for the 
adjusting of rates of duty between gen- 
eral tari? by the Con- 


gress 


revisions of the 
Will Adopt New Custom. 

Tariff Commission naturally will 
use this authority, in the future as 
the past, with due discretion. The in- 
voices of entries of imported products 


The 


will undoubtedly be checked against such | 


other cost or price data as are available. 
fhis has been the custom of the Com- 
mission in the past where such invoice 
prices have been used. , ' 
The job of the Commission under Section 
315 is to find the costs of production and 
report them accurately. There is noth- 
| ing in the tariff law which compels the 
Commission to go abroad to look into 
the books of individual foreign pro- 
ducers to determine their respective costs 
xs exact classhication is very difficult) 
are as follows: 
/ Lei 
comimerse ‘ . 2,2000,000,000 
agriculture . 2... cece. 
For indust ht . 3,800,000,000 
| For miscellaneous . 1,000,000,000 
About one-third of the credits granted 
by the National Bank were allocated to 
agriculture, and in addition there are a 
number of institutions created for the 
express purpose of assisting agriculture, 
such as the society for credit to rural 
landowners, the departmental offices for 
credit to agriculture, the offices for 
| mortgage loans to agriculturists, 
rural office, and finally the Banques 
Populaires and the agricultural coopera- 
tives. 
Although much remains to 
for the assistance of this fundamental 


For 


i For 


be 


out credit or institutions designed for its 
' aid and development. 

In our opinion, the essential need is 
a central organization established by 
and systematize the work of all these 
| institutions according to one uniform 


| redistribution of credit among them. 
Credits should be extended especially for 


the improvement of agricultural output, | 
and to this end the production and use ! 
of carefully selected seed should be en- | 


couraged. 
Then, new organizations should 
created which should devote themselves 


' primarily to perfecting the equipment | 


ma- | ae ; 
“~ | competition in the largest volume, and 


wholesale | 


of the farmers with tools and 


| chinery, and should facilitate the pur- | : oat 
| chinery, a . a “ | Philadelphia 


| consuming market of the United States | 


chase by groups of agriculturists of 
necessary machinery which is too costly 
Sim- 
ilariy, the Government 
both on land and water as may. be 
needed. * * * 

The exchanges.—We have 
mentioned some of the factors 
during the past year kept our exchange 
more or less stable. 
which occurred during. several days at 


already 


| the end of April and the beginning of 


May, due to.an unsuccessful attempt at 
speculation, certainly cannot affect the 


conclusions to be drawn from the trend | 


of the year as a whole. 

The merchandise balance which 
came favorable this past year; the bal- 
assisted both by the 


resulted 


restriction of imports which 


from the limitation of credits, and by the | 
| inflow of foreign capital attracted by the 


increasing security manifest throughout 


the economic situation; the Government | 


loan floated in Italy, which although it 
200,000,000 lire, had 


exchange, since it enabled the Govern- 


ment to avoid purchasing exchange on , 


the market when private demand was 


most intense; finally, the exercise of a | 
| striet and unremitting control 
| Office of Control 


by 


which not only reduced considerably but 
also separated by convenient intervals 
the purchases of exchange demanded by 
traders and industrials—all these cireum- 


s | stances had their influence on the stabil- | * Rs ices 
| finally decided for the Commission by 


ity and relative improvement of our ex- 


7g | change. * * * 


Execution of the agreements with the 
Government regarding Treasury opera- 
tions.—-The agreement concluded between 
the Minister of Finance and the bank re- 


garding the service of the Treasury for | 
account of the State, has been fully car- | 
| ried out in respect to the payment of the 


annuities on the public debts both at 
home and abroad. 

Tt has, however, been only partly car- 
ried out in respect to operations of the 
Treasury, properly so called, because the 
expenses of the Treasury have thus far 


| prevented the Government from deposit- 

ing with the National Bank the revolv- | 
| ing fund of 300,000,000 lei provided by | 
| article 10 of the convention, on the basis. | 
| of which the financial administration was 


to have been authorized to draw checks 
on the National Bank. 

The demands for currency on the part 
of the financial administration 
nevertheless been 

; tional Bank on the basis of credit cer- 
the Minister of Fi- 
nance, 


and for- | 
eliminates the 


in | 

| ority reports.’ 
tentions are being solved and settled and ; 

gradually 


| condition 
any time since the law was passed, Sep- | 
| tember 


3,000,060,000 | 


| 
; product 


industry, it has by no meens been with- | 


their own representatives to coordinate | 


be | 


The fluctuations | 


be- | 


| be 


the | 
of Foreign Exchange, | 


have | 
satisfied by the Na- | 


°. B. Brossard Says Costs Data Can Be More Easily Ob- 
tained by Using Invoice Prices As Basis. 


from Page 1.] 


of production. That has been done 
most investigations, however, because it 


was thought that better evidence of costs | 


of production were obtained in that way. 
The Commission was extremely careful 
with its work. 


fine. Congress left that matter entirely 
to the President and the Tariff Commis- 
sion. 

In 
Tariff 


for 1926, 


the 


its annual report 
Commission called 


invoice 
evidence 
such articles 


prices 
of the 
and 


cost of production of 


to the difference 


that Congress settle the matter by 
declaratory legislation. 

This recent ruling by Attorney Cen- 
eral Sargent clears up the question, 
which js another one of the contentious 
points which sas caused “split’’ reports 
from the Tariff Commission to the Presi- 
dent, or so-called “majority and min- 
’ One by one those con- 
a satisfactory precedure is 
being worked out and the efficiency of 
the Tariff Commission increased. 

The work of the Commission 
section 315 is in a more satisfactory 
at present than perhaps at 


20, 
many other 
cleared up 
smoothly. 
Should Define Costs. 
A former ruling of Attorney General 
Sargent pointed out that the President 


1922. 
points 
before 


that 
the 


be 
go 


to 
will 


need 
work 


| wherever he finds it practicable to do 


so, shall take into consideration the 
costs of transportation, in addition 
the costs of production, in determining 
what rate of duty is necessary to equal- 
ize the cost of production of an article 


; Wholly or in part the growth or product 


of the United States and the cost of pro- 
duction of a like or similar imported 


| article wholly or in part the growth or 
competing | 


of the 
foreign country. 
This interpretation of the law has set- 


principal 


finds it practicable, but it has placed 
on the Tariff Commission the responsi- 


mn | bility of determining the points from and 
done | 


in | 


The method of ascertain- | 
| ing foreign costs of production, however, 
was a matter that Congress did not de- | 


the | 
attention |} 
of Congress to the Commission’s use of 

of imported articles as | 


of ‘| 
opinion among the Commissioners as to | 


: ; | 
the legality of such usage and suggested | ' i 
gan =. Eg | sumes, it was said, that the Department 


under | 


| just 
| Los Angeles, Calif., had made applica- 


to | 
| line between the city and the Big Pine 


| tled the question of inclusion of trans- | 


the | portation costs, where the Commission 


to which transportation costs of each | 


article investigated are to be calculated. 
Shall transportation costs on both the 


States, (c) to the principal competitive 
wholesale market in the United States, 


| foreign imported and the domestic ar- | 

| ticle be calculated (a) to the principal 
port of entry in the United States, (b) | 
to the principal market in the United | 


F | (d) t ‘inci y So cons ine 
| plan, and to make a suitable and gradual | (d) to the principal wholesale consuming | 


market in the United States or (e) shall | 


| some other method be used? 


Let us assume a case in which New 


York is the principal port of entry of 
an article brought in from Italy, New : 


York is the principal market in the 
United States, Chicago is the principal 
“competitive” market in the United 
States or where the imported and do- 


mestic articles actually meet in physical | 


the principal 

because the factories for further proc- 

essing the article are located there. 
Question Is Complicated. 


Ii the domestic article is produced in | 
Califernia and half of the output is sold | 


west of the Rocky Mountains, to what 


which | City should transportetion costs on the 


Italian and California products be calcu- | 


lated for the purpose of ascertaining 
what the rate of duty should 
equalize costs of production plus costs 


| of transportation undez section 315? 


be to! 


If the costs are equalized at Chicago, | 


the importers have an advantage in 
areas east and the domestic producers 
have an advantage in areas- west 
Chicago, and the comestic producer may 
practically shut out of both the 
principal market at New York and the 
principal wholesale consuming market 
at Philadelphia. 
times even more complicated by 
fact that the foreign and domestic arti- 
cles do not actually meet in physical 


of | 


The question is some- | 
the | 


| competition in any city of the United | 
| States. 


What to do with transportation costs | 


in investigations under section 315 
perhaps the biggest unsettled problem 
before the Tariff Commission. The 


is | 


Commission treats separately the trans- | 
portation problem as it arises in each | 


individual investigation, for in each one 


the conditions are different in some re- | 


spects from all other investigations. 
This, like the other contentious ques- 
tions, wiil probably svoner or later be 


declaratory legislation by Congress, by } 


rulings of the Attorney General, or by 
decisions of the courts. It is one of the 


| problems requiring considerable time and 


expense in its solution in each investi- 


gation and on which the Commission is | 
gathering a fund of information which | 
may ultimately result in the adoption 


of some general principle as guides in 
future investigations. 
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Finance 


President Unaware 
Of Divided Policy 


OnF oreign Loans 


Unable to Understand The- 
ory of Conflict of Official 


Opinion in Department 
of State. 


/ 


President Coolidge has taken cogni- 
tance of published reports that the De- 


| partment of State is divided in its policy 


of approving foreign loans made by priv- 
ate American bankers, it was stated of- 
ficially on his behalf October 25. 

The President, it was stated, does not 
understand just what was meant by the 
published statement that the Department 
of State is divided in its policy. He as- 


of State is the Secretary of State. 
While the Department employs a 
great many persons, the President un- 


| derstands they are not charged with the 


duty or the responsibility of making de- 
cisions of the Department on questions 


| of foreign policy. 


Consequently, it was said, the Presi- 
there could be 
any division of opinion in the Depart- 
ment in regard to the policy of approv- 


dent cannot see how 


ing foreign loans. 


There are, however, | L0s Angeles Asks License 


Covering Transmission Line 


Commission has 
that the City of 


The Federal Power 


stated orally 


| tion for a minor occupancy license which 


would cover a constructed transmission 


Creek Power Plant nearby. 


First Mortgage Notes | 
BEARING INTEREST AT 6% | 
Secured on Residences in D. C. 

nv MIFKEEVER*°GOS ervicr | 


INCORPORATED: 


Member Mortguxe HKankers Assn. of America 


Washington, D. C. 


—___—_—___. 


October 
Investments 


Our current list includes a 
carefully selected group of 


1 bonds 


sound corporation 


yielding from 
5.259% to 6.55% 
havea 


and 


obligations. 


Investor may 


copy upon reguest 


without any 
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Ask for folder UO-5 


HORNBLOWER 
& WEEKS 


Established 1888 
Detroit 
Providence, 
Portland, Me. 
Pittsburgh 


Boston 
New York 
Chicago 
Cleveland 


Members of the New York, Boston 
Chicago. Cleveland. and Detroit 
Stock Exchanges 


More than 3000 
communities in 32 
states are served with 
electricity, gas or 
petroleum products by 
Cities Service subsidia- 
ries under the financial 
management of Henry 


L. Doherty & Company. 


HENRY L. 
DOHERTY & CO. 
60 Wall St., New York 


Branch Offices in principal cities 


HENRY L. DOHERTY & CO.,, 
Box USD-1010, 803 Wilkins Bldg., 
Washington, D. C. 
copy of your book “Serving a 
and information about Cities 
investment seenrities, 


Send me 
Nation” 
Service 


Name 
Address 


City 


State 
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E. H. Rollins & Sons 


Founded 1876 


BOSTON 
200 Devonshire St. 
SAN FRANCISCO 
300 Montgomery S 


NEW YORK 
44 Wall Street 


LOS ANGELES 
1000 California Bank Bidg. 


PHILADELPHIA 
1515 Locust St. 


CHICAGO 
231 So. ia Salle St. 
LONDON 
$ Copthall Court E. C. 2 
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Taxation 


Tax Return Properly 
Filed on Cash Basis 


Board of Tax Appeals Finds 
That Amount of Cash Re- 
ceived Is Taxable. 


COMMISSIONER OF 
Board oF TAx 


Percy K. HExtTER V. 
INTERNAL REVENUE, 
ATPEALS, No. 7878. 
Stock, having no market value, did 

not constitute taxable income to the pe- 
titioner in the year in which received, 
the Board of Tax Appeals held herein 
where a corporation issued its stock un- 
der a contract in part payment for 
services to be rendered. 


The contract provided that if the party | 


to whom the stock was issued ceased to 
be employed by the corporation through 


no fault of his own then the stock was, | 


to become unconditiontally the property 
of the party to whom issued. 
was discharged without fault of his 
own, and in proceedings by the corpora- 
tion to recover the stock a decision ad- 
verse to the corporation was rendered by 
the lower court and the appellate court. 


Where a taxpayer’s books are kept | 


and his income tax returns are made on 
the cash receipts and 
basis, it was held that notes received in 
compromise of a damage suit which did 
not have a market value do not consti- 
tute taxable income for the year in 
which received. 

Harry W. Mack for the petitioner and 
L. C. Mitchell for the Commissioner. 

The findings of fact and decision fol- 
low: 

Findings of fact: On December 26, 
1916, the petitioner entered into a con- 
tract with the Day-Elder Motors Com- 
pany, whereby he was to act as its sales 
manager for a period of three years 
commencing on that date. The contract 
provided that should the company sell or 
receive orders for at least 1,400 motor 
truck chassis within the said three years 
the contract was to be renewed for a 
further period of five years, and if dur- 
ing the said period of five years the 
company should receive orders for 4,000 


motor truck chassis the contract was to | 


be renewed for an additional period of 
five years. 


Petitioner Was Promised 
Delivery of 5,000 Shares 


In addition to providing for the re- 
muneration of the petitioner, it was fur- 
ther agreed that the corporation should 
at once deliver to the petitioner as fur- 
ther payment for the services to be ren- 
dered by him 5,000 shares of the com- 
mon stock of a par value of $10 per 
share of the Day-Elder Motors Corpora- 
tion, a corporation about to be organized 
subject to certain conditions to be an- 
nexed to the certificate of stock, of 
which the following are pertinent: 

1. That all dividends paid on the 
stock should be paid to the petitioner as 
long as he should be employed by the 
corporation. 

2. That should the petitioner not be 
entitled to a renewal of the contract as 


provided or in the event of the breach | 


of any of the terms by the petitioner, 
the stock should revert to the corpora- 
tion except as otherwise provided 
therein. 

3. That should the petitioner perform 
all of the terms and conditions of the 
agreement to be performed by him and 
the corporation sell or receive within the 
first three-year period orders for at 
Jeast 1,400 motor truck chassis, then 
such proportional part of the shares of 
stock issued to the petitioner should 
thereupon become his property uncon- 
ditionally as the number of motor truck 
chassis sold and delivered bore to 10,000. 

4. That should the petitioner cease 
to be employed by the corporation with- 
out any fault of his own, all the stock 
which had not theretofore become his 
property unconditionally should imme-, 
diately and upon such event become his 
property unconditionally. 

In accordance with a provision con- 
tained in the contract it was subse- 
quently assigned to the Day-Elder mo- 
tors Corporation. 

Pursuant to the agreement, the pe- 
titioner received in January, 1917, a cer- 
tificate for 5,000 shares of stock of the 
Day-Elder Motors Corporation. 

On the certificate appeared an en- 
dorsement declaring that it was not as- 
signable or transferable except in ac- 
cordance with the terms of the contract 
of December 26, 1916. The petitioner 
retained the certificate until January, 
1921, when in accordance with another 
contract he exchanged it for a new cer- 
tificate for the same number of shares. 


Contract Was Modified 


For Service in Army 
On September 21, 1918, the petitioner 


and the Day-Elder Motors Corporation | 


entered into a contract, which after re- 
citing that the contract between the pe- 
titioner and the Day-Elder Motors Com- 


pany had been assigned to the Day-Elder | 


Motors Corporation and that as the pe- 


tioner had received a commission in the | 


Army of the United States, modified 


the contract of December 26, 1916, by | 


providing that from October 1, 1918, and 
so long as the petitioner remained in 
the Army he should be relieved of active 
service to the corporation, should receive 
reduced compensation, and that certain 
expenses of the sales organization of the 
corporation previously borne by him 
would during the time he remained in 


the Army be borne by the corporation. | 


It was also provided that with the fore- 
going exceptions the contract of Decem- 
ber 26, 1916, should remain in effect and 
that upon the petitioner’s separation 
from the Army the contract as orig- 
inally made should go into full force and 
effect, and the modification come to 
an end. 

When the petitioner sought to reenter 


The party | 


disbursements | 


—_—_——$——$————————— 
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Stock Issues 


Notes Without Market Value, Acquired in Compromise 
Of Damage Suit, 


Not Taxable Income for Year Received 


| the employ of the corporation after his 
separation, from the Army in 1919, a 
controversy arose between the parties 
and in July, 1919, the petitioner was dis- 
| charged by the corporation without any 
| fault on his part. The Day-Elder Mo- 
tors Corporation thereupon brought an 
action against the petitioner to recover 
the 5,000 shares. of stock theretofore de- 
livered to him and the petitioner brought 


suit against the corporation for damages | 
| in 1920 regarding the stock which would 
| make it taxable to him in that year, and 


in the amount of 41,000,000 because of 
alleged breach of contraet. The first ac- 
tion was decided in the petitioner’s favor 
and on April 19, 1920, a decree was filed 

| in favor of the petitioner in the Court 
of Chancery of New Jersey. 


The corporation took an appeal to the | 


Court of Errors and Appeals, where a 
| deciison was rendered in 1920 in favor 
| of the petitioner herein. Subsequently 
and while the petitioner’s suit against 
the corporation was still pending, an 
| agreement was entered into December 
31, 1920, between the petitioner and the 
Day-Elder Motors Corporation. 

In acocrdance with the agreement, 
the petitioner on December 31, 1920, re- 
| ceived $10,000 in cash and the notes 
| provided for in said agreement. The 

payment, which was to be made on Jan- 
i uary 4, 1921, instead of being made in 
cash as was contemplated, was also evi- 
denced by a negotiable promissory note. 
All payments of the $100,000 were made 
in accordance with the contract. As the 
| petitioner did not have his stock cer- 
ytificate with him at the time the agree- 
| ment was made, the notation relative 

to the option as provided in paragraph 

4 of the contract was not entered 

thereon. In January, 1921, the petitioner 

| surrendered the certificate for 5,000 
| shares that had been issued to him in 

1917, and in exchange received a new 

certificate dated December 31, 1920, for 

the same number of shares of the same 


class of stock having the same par value, | 


and upon which was made a _ notation 
relative to the option as provided for in 
| the agreement of December 31, 1920. 


| Books Kept and Return 


Filed on Cash Basis 

The petitioner kept his books 
made his income tax returns on the cash 
receipts and disbursements basis. In his 
return for 1920 the petitioner included 
| the $10.000 cash paid him on Decem- 
ber 31, 1920, in pursuance of the agree- 
| ment of that date. The petitioner re- 
ported in his 1921 return the receipt of 
$15,000 paid him on January 4, $25,000 
| paid to him on January 31, and $18,750 


| representing three payments of $6,250 | 


| each made to him in April, July, and 
| October of that year. The petitioner re- 
ported in his return for 1922 the money 
received by him from the Day-ElWder 


Motors Corporation in that year and in | 
received | 


his 1923 return 
during that year. 
Pursuant to an agreement with his at- 

torneys, the petitioner on December 31, 

1920, after receiving the payment of 
| $10,000 paid them $2,500, issuing to 
| each of them a check for one-third of 

the amount. 
| titioner received payments under 

settlement, he would cash the check and 
| then draw a check or checks in faovr 
of his attorneys. 

At the time of the settlement the Day- 
| Elder Motors Corporation owed the 
| Union National Bank of Newark, N. J., 
| about $300,000. The corporation under- 

took to borrow $100,000 from the bank 

to pay the petitioner and prior to the 
date of the settlement had approached 

the officials of the bank in regard to a 

loan of that amount. The bank had a 

capital stock of $3,000,000, and as the 


the money 


| corporation already owed it $300,000, the | 
bank, however, | 


loan was denied. The 
was merging with another bank on the 
first working day of January, 1921, and 
advised the corperation that 
assist it at that time. In loaning money 


to the Day-Elder Motors Corporation the | 
and | 
treasurer of the corporation endorse the | 
notes and also that those officers pledge ! 
as security stoek owned by them in the | 


| bank insisted that the president 


corporation, together with the stock they 
owned in another corporation known as 
the Day-Elder Realty Corporation. The 
| corporation in 1920 attempted to borrow 
' money on its notes in the open market, 
but was unable to borrow even the 
amount of $15,000 which was to be paid 
in cash to the petitioner under the 
| contract. 


Late in 1920 a revenue agent audited | : 
| Inclusion as Income 


the books of the Day-Elder Motors Cor- 
| poration and advised its officers that his 
audit showed that the corporation owed 
the Government about $110,000 addi- 
tional tax. Prior to the settlement on 
December 31, 1920, the corporation com- 
municated this information to the Union 
National Bank of Newark. The _pe- 
| titioner at the time of the settlement 
had information from his attorneys re- 


| Day-Elder Motors Corporation. 

In issuing the common stock of 
Day-Elder Motors Corporation to the 
public, it was not sold, but was given 
| as a bonus with the sale of preferred 
stock, 

The corporation sold about 400 trucks 
in 1917, between 900 and 1,000 in 1918, 
| and 1,044 in 1919, 1922, 1923 and 1924. 





| Commissioner Increased 


Amount of Income 
Opinion by Trammell: The respondent 
has increased the income reported by 
| the petitioner for 1920 by $116,650. Of 
| this amount $16,650 represents the value 
at $3.33 per share of the 5,000 shares 
| of the common stock of the Day-Elder 
Motors -Corporation, the certificate for 
| which was issued to the petitioner in 
January, 1917. The remaining $100,000 
is composed of $10,000 cash, the face 
value of two negotiable notes for $15,000 
and $25,000, respectively, and eight non- 
| negotiable notes of $6,250 each. 
In regard to the stock, petitioner con- 
tends that it became his absolutely prior 
i to 1920, that there swas no transaction 


! 


| in accordance with 
| cember 26, 1916, between the petitioner | 
; and the Day-Elder Motors Company the 

| petitioner received a certificate for 5,000 | 
| shares of stock. 





and | 


Thereafter, when the pe- | 
the | 


would | 


the | 


| ploved by the corporation without 


| Claims on June 14, 1926. 


; reported in the pet 


| 1923 


| 233) the term “gross income”— 


garding the financial condition of the | 


| under subdivision (b) of section 212, any 
| such 





Stock Also Excluded 


From Income in 1920 | 


Petitioner Given Shares as Part | 


Compensation Prior to 
Year in Question. 


that all that was done in 1920 was the 


rendering by the court of a decision that | 
the conditions and limitations appearing | 
on the cetrificate of stock were null and | 


void. 
We have found that in January, 1917, 
the contract of De- | 


Two of the conditions | 


| under which the-stock was issued were: 
: First, 
| form all of the terms and conditions of | 
| the agreement to be performed by him, | 


that should the petitioner per- 


and the corporation sell or receive within | 


| the first three-year period orders for at 
| least 1,400 motor truck chasis, then such | 


proportional part of the shares of stock 
issued to the petitioner should thereupon 


| become his property unconditionally as 


the number of motor truck chasis sold 
and delivered bore to 10,000; second, that 
should the petitioner cease to be em- | 
any 
fault of his own, the stock which had 
not therefore become his property un- | 
conditionally should immediately and on 
such event become his »roperty 
ditionally. About July, 1919, the pe- 
titioner was discharged by the corpora- 
tion without any fault on his part. The 
corporation brought an action to recover | 
the stock. In April, 1920, a decree was 
entered in faver of the petitioner. The 
corporation appealed and subsequently 
during the year the decision of the lower 
court was affirmed. ‘ 
Stock Became Petitioners 
At Time of His Discharge 

Since the contract contained the pro- 
ision whereby upon the petitioner’s sep- 
ration from the service of the company 
without fault, on his part, the stock was 
to become his and in view of the decree 
and decision of the courts, we are of the | 


| opinion that the stock was income to the 


petitioner in a year prior to 1920. The 
situation in regard to this point is the 
converse of that in, Farmers’ National 
Bank of Rome, N. Y., Executor Under 
the Last .Will and Testament of Nelson | 
Adams y. Commissioner of Internal Rev- | 
enue, 6 B. T. A. 1036, and also that in 
the case of the Malleable Iron Range 
Company v. United States (The United | 
States Daily, Yearly Index Page 1500, 
Volume I), decided by the Court of | 
Prior to 1920 | 
the petitioner had the stock. It became | 
his absolutely under the terms of the 
contract when the company discharged 
him without any fault on his part. There | 
was a contingency that the court would 
hold that he was not entitled to it, but 
this contingency never happened. On | 
the other hand, the court held it was ; 
righily his when the company, without 
fault on his part, discharged him. The | 
stock belonged to the petitioner prior | 
to 1920. ‘ } 

Relative $10.000 in cash re- | 
ceived by the petitioner on December 31, 
1920, the respondent admits that it was 
itioner’s returns filed. 
The addition of this amount by the re- 
spondent to the income reported in the 
returns was therefore erroneous. 

In regard to the notes, the controversy 
resolves itself into the question of 
whether the notes received by the pe- | 


the 


to 


| titioner under the circumstances involved 


here constitute taxable income for the | 
year 1920. The petitioner concedes that | 
the actual cash he received as a result | 
of the settlement of December 31, 1920, | 
is income. The $10,000 in cash received 
in 1920 was reported by him in his re- | 
turn for that year, and the moneys re- | 
ceived by him 1921, 1922, and 

in payment of the notes have been 

included by him in his returns as in- 

come for the years in which received. | 
His contention is that inasmuch as he | 
keeps his books on the cash receipts 
and disbursements basis, he received in- 
come from the settlement only when | 
and ‘to the extent that he received cash. 


during 


Depends on Market Value 
Sction 213 of the Revenue Act of 1918 | 
provides: 
That for the purposes of this title | 
(except as otherwise provided in section | 


(a) Includes gains, profits, and in- 
come * * * of whatever kind and in 
whatever form paid * * *. The amount 
of all such items shall be included in the 
gross income for the taxable year in | 
which received by the taxpayer, unless, 
under methods of accounting permitted 


| 


properly 
different 


to be 
of a 


amounts are 
counted for as 
riod; * * *, 
Section 212 (b) of the same act pro- 
vides: 

The net income shall be computed upon 
the basis of the taxpayer’s annual ac- 
counting period (fiscal year or calendar 
year, as the case may be) in accordance 
with the method of accounting regularly 
employed in keeping the books of such 
taxpayer; but if no such method of ac- 
counting has been so employed, or if 
the method employed does not clearly 
reflect the income, the computation shall 
be made upon such basis and in such 
manner as in the opinion of the Commis- 
sioner does clearly reflect the income. 

We have _ heretofore considered the 
question as to what time property re-. 
ceived in compensation for personal 
services constitutes income. In the Ap- 
peal of Minal E. Young, Executor of. the | 
Estate of Frank G. Curtis, 6 B. T, A. 


ac- 
pe- 








Corporations 
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employed in libraries and filed for reference. 


NCOME: Stock: Notes.—Where taxpayer’s books are kept and returns are 
made on cash receipts and disbursements basis, held that notes received in 
compromise of damage suit and which had no market value do not constitute 
taxable income for year in which received.—Percy K. Hexter v. Com’r (Board 
of Tax Appeais).—Yearly Index Page 2430, Col. 1 (Volume II). 


NCOME. Stock: Notes: Sec. 


212, 21 


stock under a contract in part payment for services to be rendéred. 


3, 1918 Act.—A corporation issued its 


The 


contract provided that if the party to whom the stock was issued ceased to be 
employed by the corporation through no fault of his own then the stock was to 


become unconditionally the property of the party to whom issued. 
was discharged without fault of his own. 


The party 
In proceedings by the corporation to 


recover the stock a decision adverse to the corporation was rendered by the 


lower court and the appellate court. 


Held, under the contract the stock was 


not income during the year in which the final court decision was rendered.— 
Percy K. Hexter v. Com’r (Board of Tax Appeals).—Yearly Index Page 2430, 


Col. 1 (Vohtme II). 


R ETURNS: Statute of Limitations: Sec. 250(d), 1921 Act.—Where taxpayer 

filed return for its fiscal year ended January 31, 1921, on June 10, 1921, 
and after enactment of 1921 Act, filed second return for fiscal year ended Jan- 
uary 31, 1921, which showed larger tax duc than was shown on earlier return, 
held statute of limitations started to operate trom date of filing of second re- 
turn and not from June 10, 1921, date of filing of first return.—John Wana- 


maker, Philadelphia, v. 
2430, Col. 6 (Volume IT). 


Com’r (Board of Tax Appeals).—Yearly Index Page 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—-Extract 
nternal Revenue. 


from 


regulations of Commissioner of 


Decisions of Board of Tax A ppeals 
Published October 25, 1927. 


uncon- | | 


*Lucy E.. Brodbeck, Petitioner, v. 


Com- 


missioner of Internal Revenue. Docket | 


No, 11647. 
Deduction expenses. Peti- 

during 1921, was engaged in 
the real estate business and 
titled to a deduction for the ordinary 
and necessary expenses of that busi- 
ness. 

*John A. 
Commissioner of 
Docket No. 7020. 

The sum of $60,000 taken as a de- 

duction in the petitioner’s return for 
the fiscal year ended June 30, 1920, 
and disallowed by respondent, held 
to be a reasonable salary, in addi- 
tion to the amount allowed by re- 
spondent, for the services performed 
by the three officers to whom paid, 
and therefore deductible. 


of 
tioner, 


is en- 


Internal 


Enterprise Cigar Company, Petitioner, 
Docket No. 8192. 

The Board does not have jurisdic- 
tion to determine whether a credit is 
barred by the statute. Appeal of 
Dickerman & Englis, Inc., 5 B. T. 
A. 633. 

Climax Spinning Company, Petitioner, 
v. Commissioner of Internal Revenne. 
Docket No. 

Ordinary and necessary expenses. 
An amount contributed by the peti- 
tioner toward the maintenance of 
the village baseball team during the 
year 1920, held, not to have been an 
allowable deduction as an ordinary 
and necessary expense or otherwise. 

Wirt Franklin, Petitioner, v. 

i of Internal 
No. 9267. 

The deficiency asserted for 1916 
is, under the facts, barred by the 
statuie of limitations. 

“Hammond LL, Kington, Petitioner, v. 
Commissioner of Internal Revenue; 
W. W. Kington, Petitioner, v. 
O. M. Kington, v. Same; Mrs. W. E. 
Davis, Petitioner, v. Same; George M, 
Kington, Petitioner, v. Same; E. W. 
Jones, Administrator of the Estate of 
Mrs. E. W, Jones, Petitioner, v. Sume; 
Mrs. J. Rics Trathen, Petitioner, v. 


wp oo 


CGP v 


Comniis- 


sioner Revenue. 


Same; Mrs..Omar J. Oates, Petitioner, | 


v. Same. Docket Nos. 8216, 8217, 8400, 
8219, 8392, 8218, 8270, 8293. 

Fair market price of value of cer- 
tain shares of stocks at March 1, 
1913, determined. 

Liquidating dividends properly cred- 
ited with prorated amounts of Feg- 
eral taxes due by a dissolved corpo- 
ration in the years in which such tax 
was paid. 


| James H. Channon Manufacturing Com- 


pony, Petitioner, v. Commissioner of 
Internal Revenue. Docket No. 6803. 

1. Value of assets for invested 
capital and depreciation purposes de- 
termined. 

2. Where petitioner fails to adduce 
proper evidence in support of its 
contention that items capitalized 
within the taxable year should be 
charged to expense the deduction 
must be disallowed. 

Henry M. Leland, Petitioner, v. Commis- 
sioner of Internal Revenue; Wilfred 


C. Leland, Petitioner, v. Same. Docket | 


Nos. 7768, 7769. 
Petitioners filed tax returns for 


472 (The United States Daily, Yearly 
Index Page 160, Volume I), we said: 
We have held that the question 
whether the receipt of property in com- 
pensation for services results in taxable 
gain at the time received is dependent 
on the fact whether such property has 
a market value at that time. If it has 
no market value when received, no tax- 
able gain results from its receipt. Ap- 
peal of William J. Conlin, 1 B. T. A. 
472; Appeal of M. J. Sullivan, 2 B. T. A. 
1012. In such cases the gain subject 


| to tax is realized when the property is 


sold or exchanged for other property 
that has a narket value. The transac- 
tion resulting in taxable gain or profit is 
not completed until such time. If fhe 
property had a market value when Cur- 
tis received it for services, the tranac- 
tion would then have been completed 
and would have resulted in gain at that 
time. 

We have also had oceasion to consider 
the question of whether notes consti- 
tuted property, and in the Appeal of 


Dunn Company, Petitioner, v. | 
Revenue. | 


Mary Elizabeth 
Moorhouse, O. B. Moorhouse, and Oz | 


Docket | 





‘ Leon 
Same; | 


the year 1917 on March 30, 1918, and 
thereafter, on December 1 and 31, 
1922, respectively, entered into 
agreements in writing with the Com- 
missioner whereby they consented 
to a determination, assessment and 
collection of the amount of tax for 
1917, irrespective of any period of 
limitation. In February, 1923, and 
January, 1924, additional taxes were 
assessed against petitioners for 
1917, and both were jeopardy assess- 
ments. 

On April 11, 
sioner announced 


1923, the Commis- 
that “unlimited 
waivers for 1917” would be held to 
expire April 1, 1924. On August 4, 
1925, respondent finally determined 
the deficiencies herein, and mailed 
deficiency notices to petitioners. 
Held, that collection of the taxes 
involv herein is barred by the 
statute of limitations. 


MacAdam and Foster, Inc., Petitioner, v. | 
| 


Commissioner of Internal Revenue. 
Docket No. 10443. 

Moving expense. The expense of 
physically moving petitioner’s ma- 
chinery from one location to a new 
location, held, not to constitute an 
improvement or capital expenditure, 
but rather an ordinary and necessary 
business expense. 
Moorhouse, 


Julia B. 


B. the 


estate 


Moorhouse, administrator of 
of Abraham Moorhouse, 
ceased, Petitioner, v. Commissioner of 
Internal Revenue. Docket No. 5101. 

Evidence held to establish that at 
the date of his death the cecedent 
was the owner of a one-half inter- 
est in the business and assets of the 
partnership carried on ‘under his 
name. 

The value of certain items of the 
assets of said partnership deter- 
mined. 

Commis- 


Docket 


Petitioner, v. 


Internal Revenue. 


Salomon, 
sioner of 
No. 12231. 

Community property. Petitioner 
and his wife in 1921 were residents 
of California. For that year they 
filed separate returns, the wife re- 
porting as income the salary paid 
her by the petitioner for services 
rendered him in his business, which 
salary she had invested. The house- 
hold expenses were paid by the pe- 
titioner. Held, that the Commis- 
sioner erred in including the salary 
of the wife and the income of the 
petitioner. 


Mrs. C. H. Robinson, Petitioner, v. Come | 
missioner of Internal Revenue. Docket | 


No. 8271. 

Petitioner was a member of a 
partnership which is entitled to re- 
turn its income from _ installment 
sales by the use of the installment 
method as prescribed by subdivision 
(d) of section 212 of the Revenue 
Act of 1926. 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States-Daily. 


Auron W. Wolfson, 1 B. T. A. 538, we | 


held that promissory notes are property. 

When a taxpayer keeps his accounts 
and renders his returns on the basis of 
cash receipts and disbursements, the tax 
is levied only upon gains, profits and 
income received in money or in that 


which is the equivalent of money, that | 
is, something having an exchangeable or | 


reasonable market value. 


Amount of Notes 
Not Taxable Income 


On the question of the market value | 
of the notes, the evidence, briefly sum- 


marized, is as follows: 

The Union National Bank, which by 
the end of 1920 had loaned an amount 
equal to 10 per cent of its capital stock 
to the corporation, declined to make fur- 
ther loans in that year. The bank de- 


clifed to make loans to the corporation | 


unless the corporation’s notes were en- 
dorsed by its president and 


[Continued on Page 9, Column 1.) 
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| on 
| Revenue Service—with the collector of 
Internal Pa., 

| covering the period February 1, 1920, to 


| and 





treasurer | 
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Tax Rulings 


Period of Limitation Is Found to Begin 
From Date of Filing Second Tax Return 


Larger Amount-Due Under Revenue Act of 1921 Than 
Shown in Earlier Return for Same Period. 


JOHN WANAMAKER, PHILADELPHIA, V. 
COMMISSIONER OF INTERNAL REVENUE, 
BoarD OF TAX APPEALS, No. 12913. 
Where the taxpayer filed a return for 

its fiscal year ended January 31, 1921, 


l on June 10, 1921, and after the enact- 


ment of the 1921 Revenue Act, it filed a 
second return for the fiscal year ended 


January 31, 1921, which showed a larger 
tax due than was shown on the earlier 
return, the statute of limitations started 


to operate from the date of the filing | 


of the second return and not from June 
10, 1921, the date of filing of the first 
return, the Board of Tax Appeals held 
herein. 

A. W. Norman for the petitioner and 
Thomas M. Wilkins for the Commis- 
sioner. 

The 
follow: 


findings of fact and 


Findings of fact: Under date of June | 
| 10, 1921, John Wanamaker, Philadelphia, 
| and affiliated corporations filed a cor- 


poration income and profits-tax return 


Form 1120-—-United States Internal 


Revenue, Philadelphia, 


January 31, 1921, showing a total tax 


| due in the amount of $42,668.69. 


| Second Return Filed 


ifter 1921 Act Passed 


On November 23, 1921, 


| Act of 1921 was passed. 


1922, John Wanamaker, 


On May 11, 


Philadelphia, and affiliated corporations | 
filed with the collector of Internal Reve- | 
| nue, Philadelphia, Pa., under the Revenue 


Act of 1921, its corporation income and 
profits tax greturn, Form 1120, for the 


| period begun February 1, 1920, and ended 


January 31, 1921, disclosing total tax in 
the amount of $42,685.56. ¢ 


A deficiency notice dated February 8, | 
| 1926, was addressed to the taxpayer by 


the Commissioner, determining a tax 
liability in the amount of $56,245.43 for 


the period February 1, 1920, to January | 


31, 1921. Under date of March 30, 1926, 


| the petitioner filed its petition with this | 
| Board, raising only one issue, i. e., that 
| the deficiency has been determined after | 
| the expiration of the limitation of time 
| for the assessment of taxes for the tax- | 


able year ended January 31, 1921. 
Opinion by Smith: It is the contention 

of the petiticner that the statute of 

limitations with respect to the determi- 


‘nation of a deficiency for the fiscal year 


ended January 31, 1921, began to run 
on June 10, 1921, the date when its re- 
turn for that fiscal year was filed in 
accordance with the provisions of the 
Revenue Act of 1918 and regulations 
issued thereunder by the Commissioner 


with the approval of the Secretary of | 
| the Treasury; that the applicable stat- 


de- | ute of limitations is the four-year period 


prescribed by section 250(d) of the 
Revenue Act of 1921; that the deficiency 


| letter was not mailed to the taxpayer 
unétl after the expiration of such four- 


year period, namely, February 8, 1926, 
that consequently the assessment 
and collection by the Commissioner of 
any additional tax for the taxable year 
is barred. 

Section 250(d) of the Revenue Act of 
1921 reads in part as follows: 

“The amount of income, excess-profits. 
or war-proiits taxes due under any re- 
turn made under this Act for the tax- 
able year 1921 or 
years shall be determined and assessed 
by the Commissioner within four years 
after the return was filed. * * *” 


| First Return Not Made é 
| Under Revenue Act of 1921 


It is the contention of the Commis- 
sioner that the return of the taxpayer, 
filed with the collector on June 10, 1921, 
was not made under the Revenue Act 


| of 1921, inasmuch as that Act did not 


become a law until November 23, 1921; 
that the above-quoted language of sec- 
tion 250(d) refers to a return required 
to be filed under the provisions of the 
Revenue Act of 1921 and not under 
those of any prior Act. 

In commenting on the identical lan- 
guage to which the Commissioner calls 
the Board’s attention, in the Appeal of 
National Refining Co. of Ohio, et al., 1 
B. T. A. 236, this Board said, at page 
241: 

“The phrase the return has a definite 


article and a singular subject; therefore, 


When you want to know 


decision | 


the Revenue | 


succeeding taxable | 


it can only mean one return, and that 
the return contemplated by the act un- 
der which it was filed.” 

The Commissioner also calls attention 
to the fact that this same reasoning was 
again followed by the Board in Appeal 
of Dallas Brass & Copper Co., 3 B. T. 
A. 856. 

In appeal of Mabel Elevator Co., 2 
B. T. A. 517, the Board, recognizing the 
applicability to the statute of limitations 
of the principle that fiscal year return 
prepared and filed under one act is not 
| effective to start the running of the 
statute of limitations when a subsequent 
| act nullifies the effectiveness of the re- 
| turn already filed and necessitates the 
filing of a return under and to comply¥ 
with a subsequent act. 

In that case the taxpayer filed thrée 
| returns for the fiscal year ended July 3i, 
1918, as follows: (1) On October 29, 
1918, before the passage of the Revenue 

Act of 1918; (2) on April 21, 1919, after 
| the passage of the Revenue Act of 1918; 
| and (3) on August 12, 1921, which return 

was marked “amended.” 





Only One Return Starts 
Running of the Statute 
As the Board had already held in Ap- 
| peal of National Refining Co. of Ohio,“ 
| supra, that only one return could start 
| the running of the statute of limitations 


the question was which of these three 
| returns was the one which operated to 
start the running of the statute of limi- 
tations. 

The Board said: 

“The deficiency letter from which this 
appeal was taken was mailed to the tax- 
: payer more than five years after the 

return was filed on April 21, 1919, and 

the limitaticn of time within which the 
| taxes must be assessed had expired.” 


The Board cited in its opinion the Na- 
tional Refining Company appeal as au- 
thority for holding that the return filed 
August 21, 1921, did not toll the period 
of limitations. The first return, that is, 
the one filed on October 29, 1918, having 
| been filed before the passage of the 1918 
Act, could not be considered any more 
than the so-called return of this _peti- 
tioner which was filed on June 10, 1921, 
| five months before the passage of the 
1921 Act. 

The imposing provisions of the Reve- 
nue Act of 1918, namely, sections 230 
of Title II, and 301 of Title III, and the 
provisions of sections 227 and 241 of 
Title II, requiring the filing of a return 
under the Revenue Act of 1918, were ex- 
pressly repealed by section 1400(a) of 
the Revenue Act of 1921, as of January - 
1, 1921, five months before the taxpayer 
filed its return under the Revenue Act 
of 1918. 

The Revenue Act of 1921 clearly re- 
quired all corporations having a fiscal 
year ending during the calendar year 
1921 to file a return in accordance with 
the provisions of that Act. -Treasury 
Decision 3505 inferentially relieved tax- 
payers who or which had filed returns 
| for a fiscal year ended in 1921 under the 
provisions of the Revenue Act of* 1918 
from filing second returns under the pro- 
| visions of the Revenue Act of 1921, pro- 
vided such second returns would not 
| show any additional tax payable. 


| Deficiency Notice Clearly 


Within Limitations Period 

Treasury Decision 3310 clearly re- 
quired the filing of such return where an 
additional tax was payable and the pe- 
| titioner, acting under the provisions of 
law and of the regulations promulgated 
| thereunder filed such second return on 
May 11, 1922, 

The deficiency notice sent by the Com- 
missioner was clearly within the four- 
year period of limitations prescribed for 
| the making of an additional assessmen 
and therefore the assessment and “ip 
lection of additional tax is not barred 
the statute of limitations. 


The motion of the petitioner for judg- 
ment of no deficiency is denied. It fur- 
thermore appearing that the only ques- 
tion in issue is the question of whether 
the statute of limitations operated to 
bar the assessment and collection of the 
tax, such question must be decided in 
favor of the respondent. 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 

October 20, 1927. 

Sh ee ee 
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Commerce 


Simplified Practice 


) 


Declared to Improve 
Quality of Products 


Purchasing Agents Are Told 
Principle Will Produce 
Better Values for Money 
Invested. 

[Continued from Page 1.] 
came his way has tempted more than 


one merchant to “overstock.” , The adop- 
tion of simplified practice will help the 


merchant to cut down his inventory, get | 


quicker turnovers and better profits. 
Closely allied with simplified practice 
is better management. The purpose of 
Management Week is_ the 
of simultaneous educational meetings 
throughout the country this week to di- 


rect public attention to various specific | 


problems of management. A greater in- 


terest in the aims, purposes and duties | 


of management would benefit not only 
the manager but also the employer, the 
worker, and the community in 
they operate. 
Movement Has Spread. 
Every year since 1921 when Manage- 
ment Week was first instituted by the 
American Society of Mechanical 
gineers, the Society of Industrial 
gineers, the Taylor Society, there 
been a decided increase in interest and 
support on behalf of the movement. In 
1926 there were 252 meetings held in 
more than 100 cities with a combined 
attendance of executives, business lead- 


En- 


ers, engineers, and others interested in | 


management of more than 30,000. 

Each year the Committee selects a new 
theme for the week. 
year is “Management’s Part 
taining Prosperity.” The Committee re- 
gards this topic as very timely because 
of the high level of prosperity prevail- 
ing throughout the United States, and 
the necessity to consolidate the gains 
made in recent years as a 
against recession. 


dustry brought out its report placing 


the responsibility for 50 per cent of that | 


waste on management itself, and only 


- | 
25 per cent on labpr, there has been a 


growing recognition of sound manage- 
ment as the basis of business success. 

The Hoover Committee 
management has the greatest oppor- 
tunity and therefore responsibility for 
eliminating waste. ‘ Management’s 


ciency. 
Simplification Reduces Waste. 

Along with sound management goes 
simplification, for simplification can play 
an important part in the elimination of 
avoidable waste in the business office. 
Simplified practice means the reduction 
of variety in sizes, dimensions, and im- 
material differences of every day com- 
modities. Simplified practice is to elimi- 
nate waste, decrease cost and increase 
values in production, distribution, and 
consumption. 

Hercules, in undertaking his legendary 
twelve tasks, had no greater problems 
than those which modern commerce and 
industry face. 


other operating expenses, and 
maintain wage levels, has seemed a well- 
nigh impossible task to many members of 
the business world in recent years. In 
seeking means to overcome these pro- 
blems, many indistries are discovering 
that their greatest handicap is waste. 
Therefore, this is a subject of vital con- 
cern to those engaged in purchasing. 

Inasmuch as waste in commerce and 
industry falls into a number of classes 
and while they are of immediate interest 
to the manufacturing and distributive 
agencies, the purchasing agents have an 
interest greater than either, for the con- 
sumer pays the ultimate cost, either in 
the price of the goods or in the loss of 
quality. As this waste runs into billions 
annually, any step in elimination will be 

werpreted in savings which must ulti- 
mately be passed on to the consumer, 
either in the quality or quantity of the 
goods he buys or in service in other 
forms. 

To the purchasing agents simplified 
practice will make for (A) better values 
than otherwise possible; (B) better ser- 
vice in delivery and repairs; (C) better 
quality of product. 


Unmarketable Notes 


Paper Acquired as Damages 


Found to Have No 
Sale Value. 


[Continued from Page 8.] 
and ‘accompanied by security. 
the corporation was in need of funds and 
attempted to borrow money on its notes 
in the open market but was unable to 
do so. The corporation in 1920 under- 


took to borrow the $100,000 to pay the | 


petitioner but was unable to do so and 
was unable to borrow even the $15,000 


to make the payment due in January, | 
Not only was the corporation in | 


1921. 
need of funds in addition to the money 
it sought with which to pay the pe- 
titioner, but late in 1920 it received a 
notice from the collector of an additional 
income tax liability of $119,000 which it 
did not have the cash to pay. There 
was also evidence to the effect that in 
1920 the corporation was insolvent, al- 
though this fact was not ascertained un- 
til 1926 when it went into the hands of 
receivers, 

We have considered 
and, in our opinion, the preponderance 
og! the evidence is to the effect that the 
pees did not have a market value when 
yeceived in 1920 and were not the equiv- 
alent to, cash. The receipt thereof in 


all the evidence | 


rHE 


Motion Pictures 


I mported Swiss Cheese Is Produced 
Much More Cheaply Than Domestic Article 


Report of Tariff Commission Establishes Difference of 
10.94 Cents Per Pound Against American Brands. 


The Tariff Commission has _ just 
made public its findings in the so-called 


| Swiss cheese investigation, upon which 


holding | 





En- | 


has | 


safeguard | 
Ever since 1921 when | 
the Hoover Committee on Waste in In- | i 
| 28.89 cents per pound for Switzerland, or 
the | 


‘Oil Production Sets 
New Record in Russia | 


| in chief value of cotton. } 
Claim was made, and was upheld by | 


an- 
swer to that challenge is found in the | 
marked increase in per capita produc- | 
tivity during the past five years and in | 
other evidence of greater national effi- | 


| per 
stated that | 


| method A, 


| the difference 





the President fixed a traiff rate of 7% 


9” 
371% 


cents per pound and not less than 
per cent al valorem. 

The full text of the conclusions 
this investigation follows: 


in 


1. Switzerland is the principal com- | *‘ 
| sioner 


peting country. 
2. New York is the principal market 


| in the United State s where domestic and 


imported Swiss cheese meet in competi- 
tion. Transportation charges to 


cheese are included in the figures used 
for the final cost comparison. 

3. Two methods employed. Table 18, 
page 29, shows costs of production of 
Swiss cheese calculated by two 


as 


| methods: 


which ! 


Method A—The “farm basis.” By this 
method milk costs were obtained from 
the total farm costs by allocating such 


| total farm costs to milk and the other 
farm products on the basis of sales re- | 


turns. 

Method C—‘Amount returned to 
farmer basis.” By this method the 
amount returned to the farmers by the 
cooperative factories and the prices paid 
for milk by the independent (noncooper- 


ative) factories are used in lieu of the | 


costs of production of milk. 


Basis for Comparison 


| Of Costs of Production 


The topic for this | 
in Main- | 


4. Costs of production compared. 


Method A. The costs of production of 


Swiss cheese by method A are 41.34 cents 
per pound for the United States, and 
28.19 cents per pound for Switzerland, or 
13.15 per pound higher for the United 


| States than for Switzerland. 
The éosts of production of | 


Method C. 
Swiss cheese by method C are 34.93 cents 
per pound for the United States, and 


6.04 cents per pound higher for 
United States than for Switzerland. 
Method C. The costs of production of 
Swiss cheese by method C are 34.93 cents 
pound for the United States, 
28.89 cents per pound for Switzerland, or 
6.04 cents per pound higher for the 
United States than for Switzerland. 
The cost difference shown by method 
A and the cost difference shown by 
method C do not include any adjustment 
to equalize the difference in wholesale 


selling prices of domestic and imported | 
The price of imported | 
| Swiss cheese in the principal markets 


Swiss cheese. 


in the United States in 1926 averyzed 
4.9 cents per pound higher than domestic 
Swiss cheese. 

Under 
of the tariff 
shall be given 


act of 1922, consideration 
, when practicable, to dif- 


| ferences in the wholesale selling prices | 


of domestic and foreign articles in the 


| principal markets of the United States. 


ascertaining the cost difference 
the difference in 
selling prices has not been included, 
in costs as shown by that 


In by 


1 


; method exceeds the maximum duty per- 

: eae .,. | missible under the statute. 

To maintain fair profits | 

despite high cost of raw materials and | ; ; 
I § 3 phy a4 ference of 6.04 cents per pound, is used 


If method C, resulting in a cost dif- 


and the difference in wholesale selling 


| prices in the principal markets of the 
United States is equalized, there should | 


be added to the cost difference of 6.04 
cents per pound—(1) 2.386 cents per 
pound if the difference in concentrator’s 
costs for domestic and imported cheese 


| is used as the basis of adjustment, mak- 


ing a difference of 8.40 cents per pound; 
or (2) 4.9 cents per pound if the total 
difference in the average 
prices for 1926 is equalized. 


By this method of equalization the dif- | 
; ference in costs of production of Swiss 


the United States 
competing country 


cheese in 
principal 


and 
10.94 


is 


.cents per pound which, like the cost dif- | 
| ference obtaiped by method A, 
the maximum duty permissible under the | 


exceeds 


statute. 
5. The present rate of duty of 5 cents 


per pound, but not less than 25 per cent | 
| ad valorem, 


fixed in paragraph 710 of 
the tariff act of 1922, does not equalize 
the difference in egsts of production of 
Swiss cheese in the United States and 
in the principal competing country. 


| Costs Not Equalized 
| By Maximum Increase 


The minimum ad valorem rate of 25 


; per cent was the effective rate on Swiss 
Free of Income Tax | 


| data were obtained. 


cheese during the period for which cost 


of Swiss cheese for the calendar 
1923 ranged from 30 to 33 cents 
pound and in 1924 from 33 to 36 cents 


year 


| per pound. 
Since March 23, 1927, the average for- | 


eign 
28.93 


value of Swiss cheese 
cents per pound. The 


has been 
minimum 


; ad valorem rate of 25 per cent continues 
In 1920 | to be the effective rate on the present 


foreigh value of Swiss cheese. 

6. The rate of duty on Swiss cheese, 
Emmenthaler type, shown by said dif- 
ference in costs of production in the 
United States and in said principal com- 
peting country necessary to equalize 
said difference, within the limits of sec- 
tion 315 of the tariff act of 1922, is a 
rate of 7% cents per pound and not less 
than 3742 per cent ad valorem. 

7. In reporting the results of this in- 
ssaaiisteatatedeaagll 


| 1920 therefore did not constitute taxable 
| income. 


In view of our opinion that the notes 
did not constitute taxable income, it be- 


comes unnecessary to decide the remain- | 


ing question with respect to the attor- 
ney’s fees. 

We think that the manner of report- 
ing the income adopted by the petitioner, 
under the facts of th. case, 

teviewed by the Board. 

Judgment will be entered after notice 


| of 15 days, under Rule 50. 


October 21, 1927, 


| 
| the data secured 


New | 
| York on both the imported and domestic 





the | 





and | 


| year, 


wholesale | 
we | a 
the corresponding pr oduction in 1925-26. | 


| dition to the oil, 
| of 


| output per well, 


| year, when 1,800,000 tons 
the | 


per | 


| ticularly 


| Dakar, 


| matic 


| the high 


was correct. | 
| with the 
| tion 
; to 6,871 bales and in 1926 to 37,079 bales 


315 of the 


tariff act of 1922, this summary is con- 


vestigation under section 
fined to a statement of the findings of 
fact which appear to be warranted by 
in the 
investigation. 


| 
8. In reaching a conclusion as to a 


proper rate of duty for equalizing dif- 
ferences in production costs, Commis- 
Dennis follows a method out- 
lined by himself on page 30 of this re- 
port. 


9, Commissioners Marvin, Dennis, Bros- 


sard, and Lowell hold the view that find- | 


ings of fact as shown in paragraph 6 | : ; 
Bs . a a | tures of metal not specially provided for, | 


of this summary are in their judgment 
warranted by the evidence collected in 
this investigation. 

10. Commissioner Costigan does not 
join in the foregoing findings, being 
of the opinion that the information col- 


| lected by the Commission is unsatisfac- 


tory and inconclusive for the purposes 
of section 315, and therefore, that the 
record, taken as a whole, does not per- 
mit the recommendation of any 
change in the present rates of duty. 
He is further of the opinion that, in 
any consideration given the Commis- 
sion’s data, as between methods A and 
C, shown in Table 17, page 27, and dis- 


26, method C is much more reliable as 
applied to the facts set forth in the re- 
port, 
Respectfully submitted. 
Thomas O. Marvin, Chairman. 
Alfred Pearce Dennis, 
Edward P. Costigan, E. B. 
S. J. Lowell, Commissioners. 
Commissioner 


Brossard, 


Dixon, having entered 


upon his duties as a member of the Tariff | 
and not | 

had sufficient time to familiarize | 
uimself witn the entire record in this in- | 


Commission on March 10, 1927, 


vestigation, refrained from participation 
in this repor:. 


Output of Nearly 5,000,000 | 


Tons Reported for 6 Months 
By 


Three Trusts. 


[Continued from Page 1.1 
ranging from 12 to 21 per cent have 
been shown since 1922. .The above pro- 


duction also exceeded that for the first 


six months of 1913, the last pre-war 
by 9.8 per cent, 


3,358,600 tons of the Oc- 
in 1926-27. 


accounted for ¢ 
tober-March production 


There was also a production of 39,900 | 
tons of oil by small producers in this | 


region, which was not counted in the 
total, but which shows an increase over 
The State a ses furnished, in ad- 


these items be ing much larger than 
the corresponding output of the pre- 


| ceding year, and the oil production in 


advance of the stipulated program. 
The total gross receipts of oil and gas, 
through State production and purchases 
from small companies, increased by 29.8 
per cent over these 
1926. 
seen 


in this unfore- 
higher 


The main factor 
increase was the 


the larger number 


wholesale | tion. 


The largest increase in 
during the first quarter of the fiscal 
An examination of 
this period by groups of wells indicates 


that the decisive increase was due in the | 
| first place to the fact that new wells | 


produced 1,087 tons per well instead of 


| 573 tons as scheduled, and that old wells 
furnished 186 tons in place of 160 tons. | 


In addition drilling proceeded at a higher 
rate than was scheduled, which resulted 
in exploiting new wells, and there was 
an increase resulting from intensive re- 


pairs and reequipment of idle oil wells. 


‘Nigerian Exports | 
"Of Cotton Growing 


A cb onggel | Production of American Staple 
> Toreign values |; 


Variety Is Reported to Be 
Growing Sieadily. 


tT: s. . . . 4 ] 
Nigeria is devoting much attention to 
par- | 
according to a | 


the cultivation of cotton for export, 
American staple, 
repor. received in the Department 
Commerce from the Vice Consul at 
George C. Cobb. The full text 
follows: 

The Agricultural Department of 
Nigeria is giving considerable attention 
to the cultivation of cotton and the com- 


/ modity is now said to be taking its place | 


as one of the chief exports of the Colony. 

The area suitable for 
tion in Nigeria is said to be about half 
the size of Texas. The rainfall and cli- 
conditions are favorable for pro- 
ducing this crop and the country has a 
large and industrious agricultural popu- 
lation, the report states. 

The cultivation of American staple 
cotton in the Northern Provinces is now 
said to be well established. In 1914 the 


| production of this variety totaled only 


11 bales, and when the natives realized 
prices which could be obtained 
grade of cotton they 
large areas with these seeds, 
result that in 1921 the produc- 
American cotten had increased 


for this 
planting 


of 


of 400 pounds each, states the report, 


course of the 


specific | 





clutch 


} wrote, 
and method A should be rejected. | 
| modifying energy 


Vice Chairman. | 


| cotton wearing” appearel. 


| paragraph 1439, with duty 
| per 


and it exceeded | 

oe ‘ ll coqnirements +} s2e tie : 

subdivision (c) of section 315 | the sequeromants we he program for oil 
production in 1926-27 


State enterprises in the Baku region | 


5,000 tons of gas, both | 





of October-March, | 
average | 
and a smaller one was | 
of wells in exploita- | 


production was | 


were produced. | 
production during | 


of | 


cotton cultiva- | 


began | 





Tarifis 


Electrical Horses 


Are Classified for 
Duty as s Machines 


Rate of 30 Per Cent Applied; 
Certain Clothing Found to 
Be in Chief Value of 
Rubber. 


New York, October 25.—Certain 


mechanisms, invoiced as exercising ma- | 


chines or “electric horses,’? were the 
subject of a decision by the United 
States Customs Court sustaining pro- 
tests of the Kny-Scheerer Corporation. 
These articles, having the appearance 
and form of a body of a horse without 
the legs, were classified as manufac- 


with duty at 40 per cent ad valorem, un- 
der paragraph 399, Act of 1922. Judge 
Fischer found that duty should have been 


collected at but 30 per cent ad valorem, | 


under paragraph 372, as 


specially provided for. 
Body Includes Machinery. 


machines not 


The customs appraiser described these | 


articles as “electrically driven horses for 
exercise, a gymnasium apparatus.” In 
the body was enclosed a system of gears 
with endless chains, elliptical springs, 
and an electric motor of three- 
quarters of one horse power. By mov- 
ing the clutch lever 


other a trotting motion results. 
“Unquestionably,” Judge 
contrivance for utilizing, 
or force and for 
motion, and is, 


the 


transmission of there- 


fore, 


Appeals in Simon v. United State (8 Ct. 
Cust. Appls. 278; T. D. 375 
so hold. 
“The protests 
ment order will issue accordingly.’ 
(Protests Nos, 160357-G-11832-26, etc.) 
L. Bamberger & Company, of Newark, 


| won a ruling from the Customs Court | 


on the classification of rubber-proofed 


apparel was taxed at 35 per cent ad val- 
orem, under the provision in paragraph 
919, act of 1922, for wearing apparel 


the court, for classification as manufac- 
tures in chief value of rubber under 
at only 25 
cent ad valorem. 

A report of the Government 
showed rubber to be chief value in all 
of the cloth by a wide margin. 


| (Protest No. 152021- G- 11299-26.) 


to one position a | 
| galloping motion is imparted, and to an- 
cussed in the report on pages 19, 20, and | | 
Fischer 

“such an article is a mechanical | 
applying, or-| 


a machine as that word is defined | 
by the United States Court of Customs | 


37), and we | 


are sustained and judg- | 


On entry this | 


analyst | 
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Trade Practices 


| American Motion Picture Films Hold 


YEARLY 


INDEX 


TODAY'S 
PAGE 


2431) 


Custoans Rulings 


Important Place on German Market 


United States Furnished Mor e Than Half of Total Used 


During First Six Months of Year. 


The 
tion picture films in the German market 
| is indicated in a report on the first six 
; months of 1927 submitted to the Motion 
| Picture Division of the Department of 


Commerce by the Trade Commissioner | 
| terage 


at Paris, Out of 425 
films, 
largely short films, and this was by far 
the largest number of foreign films in 
the market, the repo:‘ states. Following 
is the full text: 

During the first six months of 1927, 
425 films, exclusive of educational and 
news-reels, of 626,617 meters in length, 
were brought on the German market. 
Of this number, 99 were German and 326 
foreign made, 
| of this latter 
Americans—259. 


George R. Canty. 


number was 


| an exact opinion of the conditions of 
the market, it is necessury to treat the 
| subject by considering the long 
short feature films separately. There 
were 248 long feature films of 537,522 
meters in length on the market during 
the first half year of 1927. Germany’s 
share was 99 of these, measuring 231,030 
meters, while foreign countries 


pated with 149 films or 306,492 meters, 


| British Wool Trade Plans 


[Continued from Page 1.] 
a2 
bill is passed by the British Parliament 
| to legalize those proposals. 

The Association, whose object is the 
scientific advancement of the wool tex- 
tile industry, receives its revenues from 
various sources, the principal item be- 
| ing a grant of $23,400 from the British 

Government Department of Scientific 
/ and Industrial Research, this grant hav- 


ing been made for a number of years. | 


In order to earn this grant, however, 
the Association must obtain from other 
| sources an income of not less than $35,- 
| 000 during the year. 

It was pointed out that a similar re- 


industry 
of its funds from a levy or 12% cents 
per bale on all imported cotton. 
| difficulty is anticipated in passing the 


if the unanimous support of the 
wool trade may be obtained for the pro- 
| posed measure. 


/ 


important place of American mo- , 


2 Uni s aS pnis 259, | ; 
ee ee ee are tures averaged approximately 2,300 me- 


| category 
| meters in length. 


| ticipation 
The most important pant | whole market supply.) 
made by | of the first half-yearly market supply 
| was, 

These figures give but a general out- | 
| line, however, and in order to formulate | 


and | 
| remainder 


partici- | 
| duce a single short film curing this time. 


Import Tax for Research | 


search association in the British cotton | 
derives practically the whole | 


No | 





fea- 
was 


of which 
tures, measuring 
American. 
Despite the fact that the United 
States provided more pictures than Ger- 
many, the latter country’s share of me- 
was larger than that of the 
United States because German long fea- 


the greatest part, 104 
209,113 meters, 


this 
2,000 


American films of 
averaged approximately 


ters, while 


br itish Company Has 
New Plan for Paying 


Insurance Premiums 


Salaried Policy Holder In- 
structs Bank to Pay Sum 
Each Month Out of His 
Account. 

The payment of insurance premiums 
out of salaries is being effected by a 


sritish life insurance company, the Con- 
sulate General at London has reported 





There were passed by censors during 
the first six months of 1927, 50 more 
foreign films than German films, or 99 
German features against 149 foreign. | 
(During July, however, the German par- 
reached 70 per cent, of the 
Germany’s share 


therefore, 39.9 per cent, while for- 
eign countries participated with 60.1 per 
cent, of which latter percentage Amer- 
ican’s share was 41,8 per cent. 

Short films, on which there is no im- 
port restriction, have been provided 
mostly by the United States during the 
period in question. Its share of the | 
total number of 177 short films exhib- 
ited was 155, or 87.5 per cent, while the 
was provided by other for-” 
eign countries. Germany did not pro- | 


Aviation Rated as Essential 
Of Modern Transportation | 


[Continued from Page 1.] 
proven performance for immediate de- 
livery. Not because,they are not being 
manufactured—but because they are not | 
being manufactured in sufficient quantity | 
to supply the present commercial de- 
mand. 

Airport 





development throughout the 
entire United States has been remark- 
able. Enterprising communities every- 
where have realized that it is as impos- 
sible to have aviation activities without 
airport facilities as it is to have railroad 
and outomobile service without terminals 
and highways, and have intelligently 
gone about the establishment of them. 
The Air Commerce Act, approved in 
May of last year, charged the Secretary 


| of Commerce with the regulation of civil 
It created the office of As- | 
| sistant Secretary for Aeronautics and es- 
necessary wool bill through Parliament | 
local | 


acronautics. 


tablished the Aeronautics Branch of the 
Department. 

The one and only purpose back of it 
is the promotion of commercial aviation 


No- NOX GAS puils 


that smooth 


HE magic of power in motoring comes from an 
efficient motor fuel. The modern motor must 
be properly fueled--- Otherwise annoying knocks. 


Gulf No-Nox Motor Fuel 


stops knocks, pings or detonations in the motor~<« 
this insures an efficient engine--developing maxi- 
mum power. 


Our Guarantee 


Gulf No-Nox Motor Fuel is Non-Poisonous and no 
more harmful to man or motor than ordinary 
gasoline—that it contains no coal tar products or 


dope of any kind- 


that the color is for identifica- 


tion only—that it positively will not heat the 
motor, winter or summer. 

Gulf No-Nox Motor Fuel is priced three cents per 
gallon higher than ordinary gasoline—and is 


worth it. 


GULF REFINING COMPANY 


to the Department of Commerce, The 
scheme is outlined in his report, the full 
text of which follows: 

A British life insurance company has 
now designed a scheme particularly ap- 
plicable to salaried individuals who de- 
sire to charge each month’s income with 
the due proportion of life insurance pol- 
icy, thereby avoiding the higher quar- 
terly, half-yearly and yearly outgoings. 

The simplicity of the company’s 
scheme is said to be in its combination 
with an ordinary bank account, the pol- 
icy holder merely instructing his banker 
to pay over a certain sum each month, 
and the company charging an addition 
of 3 per cent to the amount of the an- 
nual premium for loss of interest. 

The premiums are treated as monthly 


} installments of the annual premium, and 


any outstanding balance of a year’s 
premium is deductible in the event of a 


claim, or surrender of the policy. Pol- 
| icies under the scheme, however, are said 


to share in bonuses and all other rights 
in the same way as annual premium pol- 
icies. 


Canada to Hear Proposal 
For Lower Duty on Cotion 


Announcement has been made by the 
Canadian Advisory Board on Tariff and 
Taxation of a second hearing to be held 
in Ottawa on November 22,. 1927, on the 
application for reduced duties on cotton 
goods, according to a cable from the 
Commercial Attache at Ottawa, L. W: 
Meekins, to the Department of Com- 
merce. The first hearing on October 20 
resulted in disagreement over the rela- 
tion of wages to production costs and 
Canadian manufacturers are reported as 
expected to apply for increases in the 
present duties, the cablegram stated. 


—the development of its usefulness to 
the fullest possible extent in the United 
States, where aviation found its incep- 
tion. 





(INDEX 
INDEX 


2432) 


—_— 


Patents 


THE UNITED STATES DAILY: 


——<$<$<— 


Hats 


One Claim of Patent on Design for Convertible Hats 


Covering Notch in Cro 


Evidence Insufficient 
As to Other Claims 


They Set Out Features Merely 
Capable of Being Infringed ; 
Not Shown to Be. 


FREDERICK A. BRINKMAN, PLAINTIFF, V. 
LAURETTE MANUFACTURING CO. ET ALS.; 
Equity No. 2120; District Court, 
DISTRICT oF NEW JERSEY. 

Where the hats set out in claims 1 
and 2 of patent 1569942 were merely cap- 
able of Deing turned into infringing hats 
but there was not sufficient evidence to 
show that the conversion feature was 
a trade practice, said claims were held 
not infringed. 

Claim 3, however, which called for a 
V-shaped notch which was present In a 
small degree in defendant’s hat when 
said hat was stretched, but was capable 
of being increased by a slight ripping 
of the hat; held infringed since notches 
jn the plaintiff’s and defendant’s hats 
varied only in degree from one another. 

Pitney, Hardin and Skinner (Arthur 
C. Brown and Carl Feick of counsel ) for 
plaintiff. Lindabury, Depue and Faulks 
(Josia Stryker, Virgil G. Kline and Fred- 
erick Backman of counsel) for defend- 
ants. 

The full text of the opinion of Dis- 
trict Judge Rellstab follows: : 

The plaintiff is the owner, by assign- 
ment, of Letters Patent No. 1569942, is- 
sued January 19, 1926, on the applica- | 
tion of Josephine M. Barnhill, and makes 
and sell the reversible hat covered by it, | 
known and labeled by the trade name 
“Betty B.” 

The defendants, Laurette Manufactur- | 
ing Company (hereinafter called the 
Laurette Company) and Guaranteed | 
Products, Inc. (hereinafter called the 
Products Company), are New Jersey cor- 
porations, and the defendants Eugene | 
A. Tracey, Clyde E. Tracey and Laur- 
aeme F. Hawk are stockholdérs thereof. 
The record fails to connect the last one 
named with any of the alleged wrong- 
doings, and she is excluded from the term | 
“defendants” as hereinafter used. Clyde 
E. Tracey is the president and manager | 
of the Laurette Company, which was or- | 
ganized to take over the business there- 
tofore conducted by Eugene A. Tracey 
under the names of Laurette Manufac- 
turing Company and Direct Sales Com- 
pany. 


One of Defendants Was 
Sales Agent of Plaintiff 


Prior to the incorporation of these 
companies the plaintiff and Eugene A, 
Tracey entered into a written contract, | 
dated May 27, 1926, whereby the latter | 
was given the exclusive sales right on 
Betty B. hats in 13 States, including New 1 
Jersey, for a period of one year. Under | 
this contract the plaintiff furnished | 
Tracey with Betty B. hats and sales lit- 
erature, and for some time thereafter 
he sold and distributed the hats in the | 
allotted territory. 

In July following Tracey refused fur- 
ther to act under that contract, and by 
letter, dated July 12, 1926, notified plain- 
tiff to that effect. Shortly thereafter the 
two defendant companies were incor- 
porated. 

The plaintiff charges the defendants 
with infringement and unfair competi- 
tion. 

They admit that prior to September 
15, 1926, the Products Company made, 
and together with the Laurette Company 
and Eugene T. Tracey sold hats which 
infringed claims 1 and 2 of the patent 
in suit if they are held to be valid. They 
deny that the hats made and sold by any 
of them after that date infringed any | 
of the claims. 

They also admit that prior to the fil- 
ing of the bill (August 24, 1926), Eu- 
gene <A. Tracey and these companies | 
used sales material which constituted un- 
fair competition. They deny any such 
wrongdoing after that date. 

As to the alleged infringement of the 
patent. 

The specifications of the patent state: | 

“This invention relates to hats and 
caps, and particularly to a convertible 
hat or cap, the general object of the 
invention being to provide a hat or cap 
which is capable of being reversed or 
turned inside out and under these cir- 
cumstances will be somewhat different 
from what it is when it is turned the 
other way and which has a brim s0 | 
constructed that it may be changed in | 
many different ways to thereby. secure | 
various effects, 

“A further object is to provide a hat | 
with a brim of two colors so arranged 
that the brim may be adjusted so as to 
show one color the exterior of the | 
brim or another color on the exterior 
of the brim as desired. 

“A still further object is to provide a } 
hat of this character which is readily 
adjustible to suit different-sized heads.” 
(P. 1, lines 10-28.) 

Infringement of All 
Three Claims Alleged 


All three claims are 
claims and all 
fringed. 

They read: 

“1. A hat having a crown of soft and 
flexible material and having a_ brim 
formed of two thicknesses of soft and 
flexible material of different colors, the 
hat being reversible to bring either face 
of the brim outside, the two thicknesses 
of the brim being unattached to each 
other except at the juncion with the 
erown throughout nearly the entire ex- 
tent of the brim to permit independ- 
ent manipulation of the these two thick- 
nesses. 

“2. A hat having a brim of soft and 
flexible material formed of two thick- 
nesses of material free from attachment 





on 


combination 
are alleged to be in- 





| of the seams between 


| to change its size. 


| ion that all these 
| Further 
| opinion. 


| nearly the entire extent of the brim. 


| as to this particular element, it is 


| dent 


| States 
| District of Oklahoma. 


| all the elements of that claim. 
1/1 and 2 


to each other except at the junction with 
the crown throughout nearly the en- 
tire extent of the brim each thickness 
ending at its opposite ends in tabs 
adapted to overlap the opposed tabs, the 
brim at one end adjacent the base of 
one of the pairs of tabs being formed 
with a transversely extending slot 
through which the other pair of tabs 
may be inserted to thereby constitute 
the similitude of a bow. 

“3,..A hat having a crown of soft and 
flexible matérial rormed of segmental 
sections stitched to each other from the 
center of the top of the crown down- 
ward to the margin thereof, the crown 
at one point in its margin having a V- 
shaped notch, the point of the V-shaped 
notch coinciding with one of the seams 
between two of the segmental portions 
of the crown, the brim of the hat op- 
posite said notch being separated from 
the crown and being extended to form 
two tabs, the brim at 
one of said tabs being transversely slot- 
ted to permit the insertion therethrough 
of the other tab whereby the hat may 
be drawn up to change its size.” 

It is noted that the second claim omits 
the element of reversibility and the limi- 
tation to a brim “of different colors,” 
and that it introduces the element of tabs 
at the opposite ends-of the brims, with 
a transverse slot in one pair of tabs 


through which the other pair of tabs may | t 
; ne 


be inserted to thereby constitute 
similitude of a bow. 
Also that the third claim omits the 


the 


| elements of reversibility, the double brim 
| free from attachment at 


their outer 
edges limits the crown to one ‘of seg- 


| mental sections, and introduces the ele- 


ment of a V-shaped notch in the crown 
the point thereof coinciding with one 
two of the seg- 
mental portions of the crown, and states 


| that by the insertion of one of the tabs 
| of the brim through 


slot 


the in the 
other tab, the hat may be drawn up 
Defendants Introduce 


Number of Patents 
In support of the defense of invalidity 


| the defendants introduced a nuinber of 


patents. These have 
but specific reference 


all been studied, 
will be made to 


| only one (Danubio, No. 1504100, issued 


August 5, 1924), as it is manifest that 


| if this is not anticipatory none of the 
| others can be. 


Most, if not all, of the 
elements of the plaintiff’s claims are old. 


| After considerable discussion with coun- 


sel at the hearing, I expressed the opin- 
claims were valid. 
consideration has fortified that 


One of the elements common to claims 
1 and 2 is a brim formed of two thick- 
nesses Of soft and flexible material, free 
from attachment to each other except at 
the junction with the crown throughout 
By 


| means of this element, as declared in the 


patent specifications (p. 1, limes 79-84), 
“it is possible to separately mavipulate 


| these brims so as to have, for instance, 


one brim turned up and the other brim 
turned down and thus some very odd and 


| interesting effects may be secured with 


the hat.” 

All plaintiff’s original claims were re- 
jected on Danubio, presently to be 
cussed in relation to claim 3, and 
particular element was introduced 


dis- 
this 


into 


| these claims and stressed as overcoming 
| that patent and the other citations. After 


some minor amendments the claims 


as 


| above were allowed. 


Plaintiff claims that the double brims, 
unattached at their outer edges, and the 
results secured by their separate manipu- 
lation, are novel. I am inclined to agree. 

However, whatever one might conclude 
evi- 
that the precise combination set 
out in both these claims, and the results 
secured thereby and described in the 
specifications, are not disclosed or taught 


| in Danubio or any of the other citations 


leveled against these claims. These two 
claims were held valid and infringed by 
a decree dated July 15, 1926, without 


' the rendering of a written opinion, in the 


suit brought by the plaintiff herein 
against a copartnership doing business 
as Sport Hat Company, in the United 
District Court for the Northern 
Claim 3, however, 
was not involved in that suit, the therein 
decreed infringing hat not embodying 
Claims 
are found patentably novel. 
Sectional Crown 
Claims Not New 

As to claim 3: The segmental sectional 
crown and the V-shaped notch 
margin of the crown are found only in 


| this claim. Both are old, but the loca- | 


tion of each in relation to the others 


permits functions results whic re | 
I nections and results which are changed 


| certain 


not. With reference to their 
specifications say: 


use the 


“It is to be noted that the segmental | 
| sections 


from which the crown of the 


| hat is formed provide a plurality of ra- | 


dially extending seam which, when the 


brim of the hat is contracted by the in- | 
sertion of one tab through the slit 21, | 
causes the crown of the hat to tend to | 
fold on the line of these seams, thus do- | 
ing away with any folding of the body | 
would seem to be | 


of the crown which 
accidental or would mar the symmetry 
of the hat. 

“It will likewise be noted that the tabs 
have a width greater than the length 


| of the slot 21 so that the tab must be | 


folded in order to pass through this slot 
and expands after it is ‘passed through 
the slot, as shown in Figure 3, so that 
to some exten‘ this tab is anchored within 


the slot and will not pull out and does | 


not need any additional fastening device 
to prevent the hat from expanding un- 
der ordinary circumstances. 
more, by having the tabs free from at- 
tachment to the brim after one tab has 
been passed through the slot at the base 
of the other tab, the tabs will stand out 
in the similituide of butterfly bows and 
will, not lie flat against the brim as they 


| heads or to 


its junction with | 


| end of the brim.” 


| of the patent as granted. 
| so far as the hats made and sold by the 


wn Is Found to Be Infringed | 


| Court Finds Defendant 


Used Unfair Practices 


Goods Marked “Better B” In- | 


stead of Mark “Betty B” 
On Plaintiff's Hats. 


would have to do in case they were de- | 


tachably engaged with the brim.” (p. 1, 
line 86 to line 11, p. 2.) 

“Furthermore, by forming the notch 
14 as disclosed and having the tabs 16 


! and 18a passing through the slot 20, 


it is possible to contract the rim of the 


| qyown so as to make the hat fit small | 
allow the rim of the crown | 
; to expand so that it will fit larger heads, 

| and 


thus the hat is adjustable as to 
size.” (p. 2, lines 61-68). 
“Furthermore, while under some cir- 
cumstances, as stated above, it is de- 
sirable to have the brim formed of an 
outer portion and an inner portion, either 


of which can be displayed, I do not wish | 


to be limited to this, as the brim might 
consist of merely one layer of material 
having a member at one end formed with 
an opening to receive the extended other 
(p. 2, limes 86-94). 

The patent to Danubio, the one most 


| relied upen by the defendants, shows a 
notch in a hair protector composed “of | 
construction;” | 


or other reticulated 
also tabs formed of the free ends of the 


band attached to the lower part of the | 


net. 


Free Ends of Band 
Made to Overlap 


The specifications of the patent state, 
“The free ends 5 and 6 of the band are 
of sufficient length to overlap as illus- 
trated in Figure 4 one of said ends being 
provided with a slot 7 through which 
protrudes the other end, said ends be- 
ing detachably fastened to the adjacent 


yortion of the band by means of the snap | * 
sais | Of Defendant Ripped 


Since the issue was joined in this suit, | 


fasteners 8. In order to 
variations in the of the band 2 
several snap fasteners are provided on 
each side, to any of which the free ends 
5 and 6 may be secured.” (p, 1, lines 
96-107.) 

This hair protector “is adapted for 
either day or night time wear. 
particular function at night time is to 
hold the hair in the position in which it 
may have been brushed or combed prior 
to retiring.”’ (p. 2, lines 30-34.) The 
use’ in the day time is particularly for 
“athletes or those who engage in stren- 
uous games such as tennis or any work 
of violent character in which the hair is 
apt to fall into the eyes. The hair pro- 
tector not only holds the hair in place 
but the band serves as a_ sweat band 
eliminating the discomfort of having 
perspiration running down into the 
eyes.” p. 2, lines 56-63.) 


provide for 
size 


Improvement Not Hat 
But Hair Covering 

Danubio’s improvement is not toa hat, 
but to a hair covering. It has no brim 
or its equivalent. 
in mind one that could 
served by an ordinary hat or cap, and 
certainly not by one like the Betty B. 
True, it is a head covering, but solely 
to hold the hair in place. The function 
of a brim was foreign in his conception 
and its presense would militate the very 
gist of his improvement. 

The function of the free ends of the 
bands in conjunction with its slot and 
fasteners and the notch in the lower back 
part of the net, is to secure a tight fit 
to the head below the hair. Without the 
fasteners there could be no tight, or 
even snug, fit to the head. The fasten- 
ers are rigidly placed, and the adjust- 
ment to different sized heads could be ac- 
complished only by having additional 
fasteners which would not effect any lee- 
way between. 

The Commissioner of Patents deemed 
that the claims allowed overcame 
Danubio and the other citations. With 
his conclusion, I am in full accord, 

The utility of the combination is not 
questioned. Indeed, the manufacture 
and marketing by the defendants of hats 
precisely the same as that covered by 
the plaintiff’s patent, and the large 
numbers of the Betty B_ hats (about 
200,000* sold throughout 


was not be 


as 


mercial usefulness of these hats, 


The invention as cireumscribed by the | 


claims is a very narrow one, but narrow 
as it is it is entitled to the protection 
It follows that 


defendants prior to September 15, 1926, 


c | are concerned, they constituteed an in- 
in the | 


fringement of all the claims. 


Does the present hat of the defendants | 
| infringe: 


On and continuing from the 
mentioned date 
the character 
particulars, 


last 


of their hat in 


Direct and Indirect 


Its |} 


The purpose he had | 


the country, | 
are very persuasive evidence of the com- | 


the defendants | 


WEDNESDAY, OCTOBER 


—~-, 


26, 1927 


Foreworks 


ment of this claim, The plaintiff asserts 
the contrary. This dispute is determi- 
nable by an inspection of the defendants’ 
hats, and, as a double brim is not an ele- 
ment of claim 3, its determination will 
dispose of the question whether or not 
this claim is directly infringed. 

Such an examination discloses a notch 
formed by leaving unsewed the lower 
parts of two of the egments of the 
crown adjacent to the beginning of the 
unslotted tab of the brim. The notch 
is at the same place designated in claim 
8 and described 
(p. 1, lines 51-55). When the hat is 
stretched this notch takes on a V-shape. 


| Notch Easily Enlarged 
Without Detriment 


True, as stitched, the reinforced notch 

restricted im its size and function, 
but a slight ripping or unstitching of 
the added pieces, where they join the 
seam of the segments of the crown re- 
corred to, would make the notch as large 
and as efficient in function as that of 
the plaintiff's hat. 

The form of the pieces added to make 
the reinforcement, and the manner of 
| stitching them to the crown, make it 
very easy to enlarge the notch without 
detriment to the hat, and carriers the 
suggestion that th’ capability to enlarge 
the size and function of the notch was 
not unknown to the defendants, or un- 
| designed by them, when this form and 

method of reinforcement were adopted. 

However, without stressing this capa- 
bility, and accepting the smaller 
notch as the only one intended, 


| 


is 


size 
it is 


obvious that the difference in the size | 


or function of the notch of the defend- 
ants’ hat, is only a matter of degree and 
infringement is not avoided thereby. 
As now made the defendants’ hats 
constitute direct infringement of claim 3, 
Does this hat indirectly infringe claims 
1 and 2? 


outer edges. 
present, the hat would possess all the 
characteristics of a Betty B hat, and di- 
rectly infringe claims 1 and 2. Mere 


capability of being turned into an in- 


fringing hat, however, does not consti-'| 


tute infringement. 


Stitching in Hats 


the defendants’ district managers or 
persons in charge of two of their dis- 


tributing agencies, ripped this stitching | 
of four of the defendants’ hats pur- | 


chased by the plaintiff’s representatives. 


One of these rippings was at the defen- | 
dants’ Akron office, the other three at | 


their Pittsburgh office, two on one oc- 
casion and the other about a week ago. 

There is considerable doubt whether 
the suggestion to rip these brims came 
from the plaintiff’s or the defendants’ 
representatives, or whether the rippings 
were done willingly or under protest. 
No evidence connects any of the de- 
fendants with any of the rippings. Clyde 
E. Tracey, the president of the Laurette 
Company, denied knowledge thereof and 
that any brims of the defendants’ hats 
were sewed with the intent that they 


should be ripped. 


Indirect Infringement 


| Found to Be Unproved 


To my mind, these rippings must be 
treated as isolated instances, and _ not 
indicative of a practice by the defend- 


ants’ representatives. If they were done | 
by these representatives on their own | 


initiative—concerning which I have con- 
| siderable doubt—or were so willingly 

performed as to indicate a readiness to 

change the defendants’ single brim hat 
into a double brim hat like the Betty 

B, to avoid losing a sale or to prevent 

the sale of a Betty B hat, they consti- 

tuted an indirect or contributory in- 
fringemer* by such representatives, for 
which they 
liable; however, they are too few to 
establish a trade practice from which 
might be drawn the inference that the 
defendants must have known of, or 
acquiesced ir, it. On the record the issue 
of indirect or contributory infringement 
must be determined against the plaintiff. 
As to unfair competition: Contrary 
to the impression made at the hearing, I 
have concluded that the defendants have 
been guilty of unfair commercial prac- 
tices since the filing of the bill, and that 
the plaintiff is entitled to equitable re- 
lief against this form of wrongdoing. 

The hats made by both parties are not 
+ “dress” but “sport” hats, They are not 
| adapted for sale by milliners. They are 
best sold by salesmen who go from house 
to house with samples soliciting: orders, 
| parties. 

The price—$-3.95—is the same for both 
hats, and the usual deliveries are made 
C. 0. D. by parcel post from distributing 
agencies, located at convenient _ points. 
| Personal demonstrations are made at 
| different places, whereby the solicitors 
| are instructed in the special distinguish- 
ing features of the hat and the various 
effects that may be produced through 
manipulation of the several elements of 
which they are comprised, Sales litera- 
ture, illustrating and specializing the 
different features and advantages of the 
hats, is given to the salesmen and used 


i 
j 
| 
| 


could be held personally | 


which is the method of selling by both | 


in the specifications | 





| 


As noted, defendants’ hat has | 
its double brims sewed together at their 
If this stitching were not | 


| methods used by the defendants. 





tion of the two defendant companies and 
thereupon all of the defendants made or 
sold hats almost facsimilies of the plain- 
tiff’s, and some were sold even after the 
injunction not so to do was issued by 
this court. 

During the continuance of this con- 
tract the plaintiff furmished Eugene A. 
Tracey with a large number of Betty B. 
hats (approximately 22,000), some of 
which the defendants still hold. In the 


| answer filed in this suit, the defendants 


admit that prior to the incorporation 
of the defendant companies Eugene A. 
Tracey purchased/and sold “hat similar 
to the hats of the plaintiff in style 
pattern, color, and details of construc- 
tion, ard that a few such hats * * * 
bore a label with the word ‘Better B.’ ” 


| It denies that at the time they were sold 


he had “knowledge that they bore such 
label.” 

Plaintiff Supplied 

Mr. Tracey With Hats 

The answer also admits that “for a 
brief period” Tracey and the two de- 
fendant companies “used sales material 
of the character comprising plaintiff’s 
exhibit D-1, but allege that such sales 
material was no? used with intent to 
appropriate and profit from any good will 
created by the plaintiff.” Plaintiff’s ex- 
hibit D-1 referred to in such admission, 
is the sales kit issued and used by the 
plaintiff, and is composed of charts, order 
forms, and various sales material, all 
bearing the name of the Betty B Com- 
pany, and advertising and illustrating 
the several styles and colors of their 
hats. 

This appropriation by defendants of 
the market created by the plaintiff and 
its agent Tracey for the Betty B. hat, 
some of it admittedly after the restraint 
was issued in this suit, constituted a 
flagrant type of unfair competition, and 
seriously reflects upon the commercial 
This 
background is to be kept in mind when 
the subsequent transactions and conduct 
of the defendants are considered, for 
here we are not considering alleged un- 
fair commercial practices by defendants 
who had no previous contractual or busi- 
ness relations with the plaintiff. 

The sales literature used by the 
fendants since the filing of the bill dif- 
fers from that issued and used by the 
plaintiff, and standing alone admittedly 
could not be held to constitute unfair 
competition. In conjunction with this 
differing sales literature, however, the 
defendants carried onthe sales organ- 
izations and methods of securing trade 
that they had practiced theretofore, and 


which was the same as Tracéy carried | 


on while acting as agent for the plain- 
: : F a | ferent manufacturers would 


tiff, and continued to use the same sales- 
men that they had theretofore used while 
the admitted infringement was prac- 
ticed, some of them having also 
employed when Tracey acted as 
agent of the plaintiff. 


Labels Concealed 


Beneath Lining 

In addition to the difference in the de- 
fendants’ present hat, already noted, a 
label with the word ‘‘Laurette” printed 
thereon in script, is sewed on the crown 
immediaiely adjoining one side of the 
notch, «a?d is located between those ends 
of the tabs of the brims where the trans- 
verse slot appears. 

This §; the same location as where the 


é 


the 


de- | 


been ! 








! 


| at their outer edges. 
| disclose 


head of contributory 


‘AuTworizen STATEMENTS ONtY ‘ARE PRESENTED D 
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Clothing 


en oe 


Patent Is Granted 
For Fireworks When 


Claims Are Amended 


Allowed When Earlier Use of | 


| construction which has become impreg- 


Which Assistant Commis- 
missioner Had Knowl- 
edge Are Overcome, 


APPLICATION OF SYLVESTER G. STEVENS. 
First ASSISTANT COMMISSIONER OF 
PATENTS, 

Patent 1645206 for pyrotechnics was 
granted to Stevens October 11, 1927, on 
application filed March 30, 1925. 

Applicant was claiging a unit of fuel 
having pyrctechnic material within’ it 
in zoges, but his claim as drawn was so 
oad as to read upon units that the 
First Assistant Commissioner had used 
more than a dozen years earlier. The 
claims were allowed when amended so 
as to overcome this earlier use of which 
the Assistant Commissioner had _per- 
sonal knowledge. 

The complete text of the opinion by 
First Assistant Commissioner... Kinnan 
follows: 

The applicant’ has appealed from the 


i decision of the Examiners-in-Chief, af- 


firming that of the primary Examiner, 
denying patentability to claims 3, 6 and 
1, of which claim 3 will serve for il- 
lustrative purposes and is as follows: 

3. The combination with a_ unit of 
fuel, of individual zones within said fuel 





“Betty B” label is placed. These labels 
are necessarily small, similar in size, and 
obviously not intended to be seen when 
the hat is worn. 

Even if these hats were laid beside one 
another, or were worn by persons in 
close proximity to each other, 


pearance to suggest that they were dif- 
ferent kinds of hats or made by different 
manufacturers. They would have to be 


handled and eritically examined before | 
| the actual differences would be apparent. 


Such an examination of the defend- 
ants’ hats would show the name “Laur- 


| ette? and that their double brims were 


sewed together by one row of stitching 
But it would not 
who made trem —the word 
“Laurette” not indicating the source of 


| their manufacture. 


Only those knowing that hats of that 
style and character were made by dif- 


inkling that the hat was not one made 
by the plaintiff.’ While the outer edges 
of the brim remained sewed, a lesser 
number of, or differences in, effects 
would be secured by its manipulation 
than if these edges were free from at- 


| tachment. 


However, if the sewed outer edges of 


| the brims of the defendants’ hat should 
be ripped, ‘ 
| could be obtaine’ by manipulation of the 


all the varied effects that 


brins of the plaintiff's hat would be 
available. In dealing with this capabil- 
ity of the defendants’ hat, under the 
infringement, it 


[Continued on Page 11, Column 1.] 


there | 
would be nothing in their general ap- | 


have any | 





Herein, Bere 


MCA ALLA LLL 


carrying pyrotechnic combustible ma 
terial. 

The rferences relied upon are: 

Oritz, 1294150, Feb, 11, 1919; Hart- 
ridge (Br.), 17327, July 22, 1897. 

The claims are directed to a unit of 
fuel which carries pyrotechnic combus- 
tible materia’ within it. It is apparently 
the applicant’s purpose to provide a 
picturesque and attractive spectacle by 
burning some unit of fuel of ardinary 


nated with a substance which Will give 
out a different color or colors and pro- 
duce a pyrotechnic effect. 


Interpretation of Terms. 

It is not quite clear how broadly the 
terms ‘“‘pyrotechnic combustible mate- 
rial” are to be interpreted. The Examin- 
ers-in-Chief found such terms fail to 
distinguish from the reference. 

The patent to Oritz discloses a com- 
bustible unit which may have a wick 
put throtgh a hole in the unit and the 
wick may be dipped in phosphorus dis- 
solved in carbon bisulfid. While the de- 
vice of Oritz is primarily intended for 
use in warfare to set fire to combustible 
valuables, yet it is quite plain such a 
unit could be burned in a fireplace and 
that the phosphorus would give off its 
characteristic color to some extent ag 
least. 

The British patent discloses pieces of 
wood in which holes have been made and 
plugged up with coal dust or other com- 
bustible material. The purpose of the 
British patentee is to prolong the igni- 
tion period of the wood. It is apparent 
the coal dust would give a somewhat 
dissimilar appearance, as it burned, from 
the wood in which it was placed. 

The following is submitted: In towns 
along the seashore in New England, more 
specifically in the village of Mystic, 
Conn., it is a widely known fact that the 
wood which has constituted the copper 
sheathed hull of a sailing vesel and 
which has been for years immersed in 
the sea water become impregnated with 
the salts of the sea water and the cop- 
per oxide of the sheathing. 

Used in Fireplace. 

When such hull is broken up and the 
small pieces are burned, various colors 
appear quite brilliantly in the flame, 
especially the strong yellow color of the 
sodium and the bright beautiful green 
of the copper. More than a dozen years 
ago some pieces of an old ship’s hull 
were brought by the present First As- 
sistant- Commissioner of Patents iivui 
the above named village in Connecticut 
to his home here in Washington and 
were burned in his fireplace with the 
results indicated. An affidavit will be 
made, if necessary, to the foregoing. 

It is believed the three claims are too 
broadly drawn. Just what would be in- 
cluded by the term “pyrotechnic” is not 
clear but it would seem the prior art 
would preclude the allowance of a claim 
for a unit of fuel impregnated with 
some substance which on burning would 
produce a different color from that of 
the original unit. The claims seem to be 
capable of this broad interpretation. 

If claim 3 is amended by inserting af- 
ter the word “fuel,” line 2, the words 
“each zone” and at the end of the claim 
the words “different from that carried 
by the other zones,” the claim may be 
allowed. a 

The decision of the Examiners-in-chief 
is affirmed. 


‘Whata kick!” 


After Shaving 


Skin tingling with life. Skin. cool 
as a cucumber after shaving in- 


septic essential oils contained in 


By them in canvassing job orders. 
In introducing the Betty B hat to the 
public the plaintiff made large expendi- 


Infringement Claimed 
The plaintiff concedes that the de- 
fendants’ present hat as made does’ not | 


| compared 


Further. | 


constitute a direct infringement 
claims 1 and 2. 
that it is an indirect infringement of 
these claims and a direct infringement 
of clams 3. Concededly the differences 
in the present hats of the defendants as 
with their former hats are: 
The stitched together of the two brims 


| at their outer edges, the reinforcement 


of the slot in the tabs and of the. V- 
ferred to, would make the notch as large 
the ends of the tabs. 

The reinforcement of the notch was 
not made until about six weeks after 
the restraint was issued in this case. The 


| reinforcement of the slot and the omis- 


sion of the perforations in the tabs are 
negligible on the questions of both in- 
fringement and unfair competition, and 
will not. be given further mention. 

As to direct infringement of claim 3: 


Defendants claim that the notch in their 
This | him. 
is their main reliance to avoid infringe- 


present hat is not in the crown. 


of | 
He contends, however, | 


tures in advertising its features and ad- 
vantages both before and after he en- 
tered into the contract with the de- 
fendant Eugene A. Tracey. During the 
continuance of the contract, and while 
| Tracey was acting as the plaintiff’s sales 
and distributing agent, and using the 
| plaintiff’s sales literature, he was in- 
structed by the plaintiff of the latter’s 
sales methods and the character and use 
of his sales organization, and he had the 
benefit of the plaintiff's previous and 
continuing advertising, 
Sometime while this contract was in 
forcee—and as it was repudiated and 
abandoned by Tracey in less than two 
months after it was made, it must have 
| been shortly after he entered upon the 
: performance of it—he formed the pur- 

pose to divert the market for these hats 

from the plaintiff and appropriate it for 
| his own benefit and those associated with 
In carrying out this purpose he 
brought about or aided in the organiza- 





s 





stead of burning hot..Skin that 
is smooth instead of raw. 

That’s the way your skin feels 
when you use Listerine after 
shaving. Just douse it on. full 
strength. If you don’t think it 
improves a shave 50% you’re the 
exception. 

Listerine first stimulates the 
skin; then soothes it. The anti- 


it quickly heal tiny cuts and 
scratches left by the razor, and 
at the same time lessen the dan- 


ger of infection. 


By the way, have you written 
for our free book of etiquette? It 
covers points men are always 
uncertain about. Address Lam- 
bert Pharmacal Company, Dept. 
K-9, 2101 Locust Street, St. Louis, 
Missouri. 


LISTERINE 


—the ‘safe antiseptic 
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Contracts 


One Claim of Patent 
For Convertible Hats 
Ruled to Be Infringed 


Design Included Notch in 
Crown; Defendant Found 
Guilty of Using Unfair 

Trade Practice. — 


[Continued from Page 10.] 

was determined that the evidence was 
insufficient to establish that it was the 
practice of the defendants’ representa- 
tives to rip or remove the stitches so as 
to make a double brim instead of a sin- 
gle one, and thus have it conform to the 
chief characteristic of the “Betty B” hat, 
or that the def:ndants in stitching its 
brims contemplated that such rippings 
should be made. 

Nevertheless, on the question of ur- 
fair competition, in view of the palpable 
purpose of the defendants to filck from 


the plaintiff some of the profits that | 


presumably might be derived from_the 
business built up by him, as aforesaid, 
this capability, and the ripping of the 
reinforcement of the notch in the crown, 
to permit of an enlarged area in the ad- 
justment of the hat to different sized 
heads, cannot b treated as simply acci- 
dental and negligible. 

The ease with which the defendants’ 
attached brims may be changed into 
double brims «:.nd the notch enlarged, 
thus mel-ing their hats like those of the 
plaintiff’s in appearance as well zs func- 
tion, is both a constant temptation to 
the .efendants’ salespeople to unfairly 
compete with the plaintiff, and a con- 
tinuing menace to his patent protected 
and othe: commercial rights. 


Construction of Hats 


Confusion to Buyers 

The .putting of the defendants’ hats, 
as now constructed, into competition 
with those of the plaintiff, without more 
persuasive marks indicating their source, 
is bound t« brin: about confusion among 
buyers, with resultant injury to the 
plaintiff. 

The plaintiff was the first in the field. 
By and through the expenditure of his 


money in advertising the features and | 


advantages of his hat, and by his method 
of bringing them directly to the attention 
of the buying public, carried forward in 
part by the defendant, Eugene A. 
Tracey, while he was acting as plaintiff’s 
agent, the plaintiff secured certain com- 
mercial rights in the marketing of these 
hats which it would be inequitable to 
permit the defendants to wrongfully di- 
vert to their own advantage. 

The defendants are not to be denied 
absolutely the right to make and sell a 
reversible hat in competition with the 
plaintiff. However, they may neither in- 
fringe his patent nor so clearly imitate 
his. hat as to mislead the buying public 
into accepting their hat under the belief 
that it is ‘the “Betty B” hat. 

The line of demarcation between fair 
and unfair competition is seldom easy to 
draw. - Subtlety rather than openness 
characte.izes the encroachmer.t upon the 
rights of a competitor legally in posses- 
sion of the market. The particular facts, 
rather than attempted legal definitions, 
must control. 

In the instant case the only material 
change made by the defendants in their 
hat from that admittedly an infringe- 
ment of the plaintiff’s patent, is the sew- 
ing together of the two thicknesses of 
its brims along their outer edges; but 
this had been performed in a manner 
easily undone. 

This change was deemed sufficient to 
escape infringing claims 1 and 2 of the 
patent which are limited to a double 
brim hat, but it is not so marked a 
change as to distinguish the defendants’ 
hat from the plaintiff’s, to the ignorant 
and unwary, a not unimportant factor in 
determining the charge of unfair compe- 
tition. 

While there is not sufficient evidence 
that any prospective customer for a 
“Betty B” hat has been induced by rip- 
ping the brims to buy defendants’ hat, 
or that any particular person has bought 
a Laureti: hat under the impression that 

was a “Betty B,” yet such actualities 
are ever in the offing, so long as defend- 
ants are permitted to sell their hats as 
now constructed, without carrying there- 
with such distinguishing marks as to 
clearly indicate that they, and not the 
Betty B Hat Company, are the makers 
thereof. 


Lack of Time May Explain 


Failure to Prove Deception 

This failure to show a specific instance 
of such confusion or deception, or that 
the defendant’s salesmen have ripped 
the brims to produce a double brim hat, 
or ripped the reinforced notch to en- 
large its scope, or suggested that such 
rippings would produce the effects of 
the “Betty B” hat, may be due to the 
inability thus far to discover them, be- 
cause of the short time that has’ inter- 
vened between the marekting of the de- 
fendant’s present hat and the taking of 
the proof of the final hearing hereof, 

However, in the circumstances, this 
failure is not controlling. The record 
shows that the defendants, by their con- 
duct when the bill was filed, were not 
to be trusted to compete fairly. It jus- 
tifies the finding that they purposed to 
disregard the plaintiff’s patent and to 
secure for themselves a market created 
by his means, industry and skill. Their 
subsequem ‘hanges in the hat suggest 
a purpose 0) evading, rather than avoid- 
ing, his patented hat. 

Except in one particular, these changes 
are found to be colorable and not mate- 
rial. The effect of this one, while deemed 
substantial enough to avojd infringing 
two of the claims, does not so change the 
appearance of their hat as to distin- 
guish it from the plaintiff’s, unless crit- 
ically examined and tested. 

In such circumstances, it 


ihe plaintiff is entitled to the protection 


of a court of equity against such con- | 


NT cqsepyoing without proving specific pur- 


\ 


XY 


is deemed | 
that a confusion and deception are both | 
vatural and probable results, and that | 
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Sales 


Granting of Continuance in Case Is Held 
To Rest in Discretion of Trial Court 


Appellate Court Also Rules Interest May Be Allowed in 
Action for Damages for Breach of Contract. 


A. M. DRUCKMAN, PLAINTIFF IN ERROR, 
vy. ForsyTH FurNITuRE LINES, INC. 
No. 2629. Crrcuit Court oF APPEALS 
FOR THE FourRTH CIRCUIT. 


The court in this case held that the 
matter of granting of a continuance of 
the case rested in the sound discretion 
of the trial court. 

It was held that interest may be al- 
lowed in an action for damages for 
breach of contract for the sale of per- 
sonal property where Jhere was a market 
value by which the pecunianry loss might 
be ascertained with reasonable certainty 
on a fixed date. 

In error to the District Court of the 
United States for the Western District 
of North Carolina. 

David L’ Podell, F. P. Hobgood, Jr., and 
Sidney S. Alderman the brief for 
plaintiff -in error, and J. H. Clement 
(Fred 8. Hutchins on the brief) for de- 
fendant in error. 

Before Parker and Northcott, Circuit 
Judges, and Ernest F. Cochran, District 
Judge. Judge Cochran delivered the 
opinion of the court. The full text fol- 
lows: 

The plaintiff error the de- 
fendant and the defendant in error, the 
plaintiff, in the District Court. They 
will be referred to as they appeared in 
that court; namely, as plaintiff and de- 
fendant, respectively. 

The plaintiff brought this action in 
1920 for damages for the breach of a 
contract for the sale of certain prop- 
erty. The damages claimed were the 
difference between the agreed and the 
market price. Thé case was tried in the 
District Court and the court directed a 
verdict for the defendant; but upon a 
writ of error, this court reversed that 
judgment (Forstyth Furniture Lines, 
Inc., v. Druckman, 8 Fed. (2d) 212), and 
the case was remanded for a new trial. 

The new trial resulted in a verdict for 
the plaintiff and the present writ of 
error assigns two errors; First, error in 
refusing the defendant’s motion for a 
continuance; and, secondly, error in al- 
lowing interest on the difference be- 
tween the market price and the agreed 
price. 


on 


in was 


Motion for Continuance 
On Two Grounds 


On the'first day of the term at Greens- 
boro, namely, February 7, 1927, the Dis- 
trict Judge called over the calendar of 
counsel of record for the defendant, F. 
P. Hobgood, Jr., and Sydney S. Alder- 
man, presented defendant’s motion for 
continuance on two grounds: First, that 
the defendant was ill and physically un- 
able to be present at the trial, and sec- 
ond, that his New York counsel, David 
L. Podell, (defendant being a citizen and 
resident of New York City) was unable 
to appear, on account of the condition of 
his wife. 


The motion was supported by a cer- | 


tificate from a New York doctor, stating 
in substance that the defendant was 
under his professional treatment and 
suffering from rheumatic arthritis so 
that he could not be up for any consid- 
erable length of time and that it would 
take several weeks before he would be 
able to leave town. The certifigate did 
not state any date when such condition 
obtained, and was not verified. The 
counsel also presented a telegram dated 
February 4, 1927, from Mr. Podell, stat- 
ing in substance that Mrs. Podell might 
have to go to the hospital any day, and 
requesting a continuance. 

The motion for a continuance was re- 
sisted by ,the plaintiff and was over- 
ruled by the court and the yease was 


chases made of defendants’ hats under 
the belief that they were those of the 
plaintiff. 

In view of the defendants’ previous 
flagrant unfair competition (stopped in 
part only by the restraint issued in this 
case), whereby they sought to wrest 
from the plaintiff the fruits of a busi- 
ness protected by a patent and built up 
exclusively by his money and _ skilled 
sales organization and advertisements, 
their failure to so clearly mark their 
present imitative hat that the ordinar- 
ily attentive purchaser would not be de- 
ceived into buying it, believing it to be 
a “Betty B” hat, must be held to con- 
stitute unfair competition. , 

If the defendants desire to honestly 
compete with the plaintiff, as a change 
in or elimination of some feature of 
their present hat, and which apparently 
is nonessential to it, or the use of differ- 
ent methods in marketing it, or more 
prominent or significant ways of indi- 
cating its source of manufacture, may so 
distinguish the defendants’ hat as to 
avoid its being confused with the “Betty 
B” hat, the defendants may still, un- 
der prescribed terms and limitations, con-' 
tinue to make and vend a reversible 
hat in competition with the plaintiff. 

Under proper restrictions the com- 
mercial -rights of both parties may. be 
protected; the plaintiff in not having his 
hats displaced by the defendants’ hats 
under the supposition that they are of 
his manufacure, and the defendants in 
the marketing of reversible hats on their 
own merits, if not an infringement of 
plaintiff’s patent, accompanied with suf- 
ficient notice that they are of their own, 
and not the  plaintiff’s . manufacture. 
Either coungel, on notice to the other, 
may bring on the settlement of these 
terms and limit-tions on a regular mo- 
tion day to beheld in Trenton. 

A decree may be entered in conform- 
ity with this opinion. 

September 23, 1927 





ordered for trial when it should be 
reached in its regular order upon the 
calendar. 

The case was reached in its order on 
the calendar on February 10, 1927, and 
Messrs. Hobgood and Alderman an- 
nounced that the defendant was not 
ready for trial by reason of the absence 
of the defendant and the absence of Mr. 
Podell. 

The court stated that the cause had 
been on the trial docket of the court 
since 1920; that the counsel, for plaintiff 
had been present with its witnesses at 
numerous times’ and at great expense 
and the cause hed been continued for the 
defendant a number of times; that the 
defendant had filed certificates stating 
that he was ill and could attend 
court prior to this time, and the cause 
had been continued for the defendant for 
this reason; that the cause had been 
tried previously in that court and carried 
to the Circuit Court of Appeals, where 
it was remanded to the District Court, 
and that Mr. Podell had never appeared 
in the cause, and the court did not feel 
that the cause should be continued 
further, as the plaintiff had been trying 
for seven years to get the cause heard. 

There is nothing in the record to show, 
nor was any claim made before us, that 


the facts upon which the court based its 
ruling are not correct? 


Verdict With Interest 
Found for Plaintiff 


Upon the ruling of the court that the 
cause must proceed, Messrs. Hobgood and 
Alderman, the counsel of record for the 
defendant, announced in open court that 
they were not authorized by the defend- 
ant to appear for him in said trial in his 
absence and in the absence of his New 
York counsel; and they thereupon with- 
drew from the cause and left the court 
room. The case was then submitted by 
the court to a jury, and upon the evi- 
dence adduced and under the instructions 
of the court, the jury found a verdict for 
the plaintiff, with interest. 

At a later period in the term, a motion 
to set aside the verdict and for a new 
trial was made on the same ground of 
the defendant’s illness and inability to 
attend the trial, and in support thereof 
the defendant offered his own affidavit 
and an affidavit of his wife and two 
doctors, relative to his condition at the 
time of the trial. These affidavits gave 
dates and set forth the facts with more 
particularity than the certificate pre- 
sented on the motion for continuance. 
This motion was overruled by the court. 


It is unnecessary to cite the numerous 
decisions which hold that a continuance 
of the cause rests in the sound discre- 
tion of the trial court. The judge who 
has had the cause before him for a num- 
ber of years, and who has the attorneys 
before him, is, of course, in much better 
position to determine whether an appli- 
cation apparently fair on its face is in 
reality not bona fide, but for purposes of 
delay, than any appellate tribunal could 
possibly be. 

In this case, the same judge who heard 
the ease originally and before whom the 
various motions for continuance had 
been made, presided at the last trial and 
heard the motion for the continuance. 
We see nothing in the record before us 
to justify the conclusion that his discre- 
tion'was not properly exercised. 


The second question concerns the al- 
lowance of interest. Damages are al- 
lowed by law for breach of contract as a 
compensation to the injured party. It 
is perfectly obvious that if a party can 
breack his contract which requires him 
to accept and pay for certain property 
and can escape the payment simply of 
the difference between the market price 
and the agreed price, without any allow- 
ance of interest for the months or years 
that may have elapsed during which he 
has failed to pay this difference, the 
aggrieved party has nct been adequately 
compensated for the wrong done. 


not 


Supreme Court Ruling 


Cited as Authority 

It hardly needs the citation of authori- 
ties to show that such a theory is conso- 
nant neither with reason nor justice. 
We are, however, not left without high 
controlling authority. The Supreme 
Court of the United States has recently 
passed upon this very question in the 
case of Miller v. Robertson, 266 U. S. 
243, 257, 258. 

That case was a_ suit in equity, 
brought under Section 9 of the Act of 
Congress, approved CQctober 6, 1917, 
known ‘as the “Trading With the 
Enemy Act,” ¢. 106, 40 Stat. 411, 419, to 
establish a~claim for damages alleged 
to have resulted to the seller from the 
buyer’s breach of a contract for the pur- 
chase of zinc ore. The court held that 
the elements necessary to a calculation 
of the amount the seller was entitled to 
have to make it whole were known or 
ascertainable, and that interest was 
properly allowable. Upon that question 
the court said: 

“Compensation a fundamental 
principle of damages, whether the action 
is in contract or in tort. Wicker v. Hop- 
pock, 6 Wall. 94, 99. One who fails to 
perform his contract is justly bound to 
make good all damages that accrue nat- 
urally from the breach; and the other 
party is entitled to be put in as good a 
position pecuniarily as he would have 
been by performing the contract. Curtis 
v. Innerarity, 6 How., 146, 154. One who 
has had the use of money owing to an- 
other justly may be required to pay in- 
terest from the time the payment should 
have been made. 

‘Both in law,and in equity, interest is 


is 


\ 


Real Estate 
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where there was a market value by which the pecuniary loss might be ascer- 
tained with reasonable certainty on a fixed date, the measure of damages in 
such case being the difference between the market price and the agreed price 
plus interest.—Druckman v. Forsyth Furniture Lines, Inc. (Circuit Court of 
Appeals, 4th Circuit)—Yearly Index Page 2433, Col. 2 (Volume II). 


]NFAIR.COMPETITION: Confusion of Origin: 


Hats.—Where defendants 


marked their hats “Better B” instead of plaintitf’s mark “Betty B,” and 
the defendant also placed word’ “Laurette” in inconspicuous place on hat, the 
plaintiff’s and the defendant’s hats being similar in appearance and func- 
tidn; held, defendant guilty of unfair trading for failure to give sufficient no- 
tice to public that goods are those of the defendaftt’s and not of the plaintiff’s 
manufacture.—Brinkman v. Laurette Mfg. Co. (District Court, District of New 
Jersey).—Yearty Index Page 2432, Col. 1 (Volume II). 


]NFAIR COMPETITION: Prior Transactions Considered.—Where there are 
previous business relations between the plaintiff and the defendant, this 
background is to be kept in mind in considering alleged unfair commercial 
practices by the defendants.—Brinkman v. Laurette Mfg. Co. (District Court, 
District of New Jersey).—Yearly Index Page 2432, Col. 1 (Volume II). 


JNFAIR COMPETITION: Particular Facts Rather Than Legal Definitions 
Control.—Subtlety rather than openness characterizes the encroachment 
upon the rights of a competitor legally in possession of the market and par- 
ticular facts rather than attempted legal definitions must control.—Brinkman 
v. Laurette Mfg. Co. (District Court, District of New Jersey).—Yearly Index 


Page 2432, Col. 1 (Volume II). 


n 


Patents 
ATENTS: Infringement: Where Capable of Easily Being Converted to In- 
fringing Article: Hat.—Mere capability of being turned into an infringing 
hat does not constitute infringement.—Brinkman vy. Laurette Mfg. Co. (Dis- 
trict Court, District of New Jersey).—Yearly Index Page 2432, Col. 1 (Vol- 


ume IT). 


PATENTS: Patent Office Practice: Personal Knowledge of Assistant Commis- 

sioner.— Where an application claim is anticipated by article that the First 
Assistant Commissioner knew personally more than two years prior to appli- 
cant’s filing date, the claim will be refused and the First Assistant Commis- 
sioner will make affidavit to the facts if necessary.—Patent 1645206 to Stevens 
(First Assistant Commissioner of Patents).—Yearly Index Page 2432, Col. 6 


(Volume II). 


PATENTS: Infringement: Hats.—Where the defendant’s main reliance to 
; avoid infringement rests upon their claim that a notch in their present 
hat is not in the crown, and an examination of the defendant’s hat discloses. a 
notch formed by leaving unsewed the lower parts of two of segments of crown 
adjacent to beginning of the unslotted tab of the brim, which notch by slight 
ripping where it joins the seam of the segments of the-crown would make 
the notch as large and as efficient in function as that of the plaintiff’s hat; 
held, difference in size and function of notch is merely a difference in degree 


9 


and plaintiff’s claim 3 


infringed.—Brinkman v. Laurette Mfg. Co. et al. (Dis- 


trict Court of New Jersey).—Yearly Index Page 2432, Col. 1 (Volume II). 


Supreme Court 


The day call of the Supreme Court of the United States for October 26 will 


be found on page 12. 


allowed on money due. 

Mason, 161 U. S. 375, 396. 
interest is not allowed upon unliquidated 
damages. 
620, 653. But when necessary in order 
to arrive at fair compensation, the court 


Spalding v. 
Generally, 


in the exercise of a sound discretion may | 
include interest or its equivalent as an | 
See Bernhard v. 


element of damages. 
Rochester German Insurance Co., 79 
Conn. 388, 397; Frazer v. Bigelow Carpet 
Co., 141 Mass. 126; Faber v. City of New 
York, 222 N. Y. 255, 262; De La Rama v. 


De La Rama, 241 U. S. 154, 159, 160; | 
The Paquete Habana, 189 U. S. 453, 467; | 


Eddy v. Lafayette, 163 U. S. 456, 467; 
Demotte v. Whybrow, 263 Fed. 366, 


368.” 


We might rest the question of interest | 


here without further discussion, but in- 
asmuch as the defendant has very stren- 


‘uously insisted that interest should not | 


be allowed, and has cited a number of 
cases in support of this contention, we 


have very carefully considered 
cases. 

The case of Lewis v. Rountree, 79 N. 
C.; 28 «Am. Rep. 309, was practically 
overruled in the later case of Bond vy. 
Cotton Mills, 166 N. C, 20; 81 S. E. 936. 
The case of Fries, Beall & Sharp Co. v. 
Livingston, 12 Fed. (2d) 150, 152, is a 


decision by the Court of Appeals of the | 


District of Columbia. The case was for 
breach of warranty in the sale of roof- 
ing material, and there were no means 
by which the damages could have been 
ascertained by reference to market value 
or otherwise. In the case at bar, the 
damages were ascertainable by reference 
to the market value. 


Reviews Cases Cited 
By Defendant 

The defendant cites also certain New 
York cases, namely, White v. Miller, 71 
N. Y. 118; 27 Am. Rep. 18; Mansfield v. 
N. Y. Cent. Co., 114 N. Y. 381; 21 N. E. 
735; Gray v. Cent. R. R., 157 N.Y. 483; 
52 N. E. 555; Sloan v. Baird, 162 N. Y. 
237; 56 .N. E. 752; Faber v. City of New 
York, 222 N. Y. 255; 118 N. E. 609. But 
those cases disallowed the interest be- 
cause there was no mayket value or 
other means by which the loss might be 
ascertained with reasonable certainty as 
of a fixed date. 

Here, as already stated, there was a 
market value by which the pecuniary 
loss might ‘be ascertained with reason- 
able certainty on a fixed date, and those 
cases therefore are distinguishable. 

But even if it be assumed that the 
District of Columbia case and the New 
York cases cited are not distinguishable 
and hold as contended for by the defend- 
ant that interest cannot be allowed in an 
action for damages for breach of con- 
tract for the sale of personal properif, 
they are contrary not only to the deci- 
sion of the Supreme Court of the United 
States, but the great weight of authority 

‘ 


Mowry v. Whitney, 14 Wall. | 


those : 


| Obstruction Alleged 


Supreme Court Hears 
ment Involving Claim 
for Damages. 


argued October 24, 
Court of the United States, is an action 
of contract to recover damages which 
the petitioner claims to have suffered by 


ten contract. 
This 
‘ Swan to Simmons of certain real estate 


contract provided for sale by 


premises and the pickle business there- 
tofore conducted by Swan. 

The agreement stipulated what should 
constitute a sufficient tender of perform- 
ance. The plaintiff alleges a tender of 
performance. 


- 





denies any obstruction or prevention by 
the defendant. 

The petitioner, plaintiff below, 
tends that testimony 
offered to prove that any failure on the 


substantial 


obstruction or prevention of the defend- 
ant, and that the trial court erred 
its function 


in 


depriving the jury of 





| (Percy 
| Morris 


Pa 
in 


weighing such*testimony and determin- 
ing its effect. 
Percy 


S. Bryant, William J. 
S. Falk on the brief). Charles 
Fairhurst argued in behalf the re- 
spondent. (William A. Davenport and 
Charles Fairhurst on the brief). 


of 


the State Courts and the Circuit 
Courts of Appeal. See Richardson, etc., 
v. Whiting, etc. (Va.) 82 S. E. 87. Perry 
Tie & Lumber Co. v. Rennolds, (Va.) 
40 S. E. 919. Long Pole Lumber Co. v. 
Saxon Lime & Lumber Co., (Va.) 62 S. 
E, 349. McCarthy v. Nixon Grocery Co., 
126 Ga. 762; 56 S. E. 72. Robinson v. 
O’Bannon Co., (Ga.) 105 S. E. 255. Davis 
v. New England Cotton Yarn Co., 7 N. 
H. 403; 92 Atl. 732. Cutting Fruit Packing 
Co. v. Canty, 141 Cal. 692; 75 Pac. 564. 
Murray v. Doud, 167 II. 368; 47 N. E. 
717. Nelson v. Cal Hirsh & Sons Iron & 
Rail Co., (Mo.) 77 S. W. 590. So. Pac. 
i Co. v. Arnett, (C. C. A. 8th) 126 Fed, 75, 
80. Chicago Ry. &c., v. Superior Char- 
| coal Iron Co. (C, C. A. 6th), 12 Fed. 
(2d) 235. 

There being no error, the judgment of 
the District Court is affirmed. 
October 18, 1927, 
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Abbott, Frank Frost, Municipal adminis- 
tration in the Roman empire, by .. . 
and Allan Chester Johnson. 598 p. 
Princeton, Princeton university press, 
1926. 27-20582 


' American academy of political and social 


| Benge, Martha Berkeley. 


| Boston. Public library. . 


| Byrd, William. My Ladye Nevells booke, 


California redwood asociation, San Fran- 





The case of Simmons v. Swan, No. 65, | 
before the Supreme | 


reason of an alleged breach cf a writ- | 


The defendant denies that plaintiff was | 
| ready, able and willing to perform his 
| contract’ or offered to do so, and further | 


con- | 


was | 


part of the plaintiff was due to hindrance, | 


of | 


5. Bryant and William J. Ma- | 
| lone argued the case for the petitioner. | 


' 


Malone, | 


| Curtis, David Raymond. Trigonometry, 


in Massachusetts, all tank pickles on the Freeman, 


science, Philadelphia. Planning for city 
traffic. . Editor in charge of this 
volume: Austin F. Macdonald. (Its 
Annals. vol. CXXXIII [no, 222] Sept- 
ember, 1927) 264 p. illus. Phila, 
American academy of political and 
social science, 1927. 27-20328 
Bartlette, Mrs. Ruth Fitch ed. Anthology 
of Junior poetry, edited by Ruth Fitch 
Bartlett for the Association of Junior | 
leagues of America. 112 p. N. Y,, 
Minton, Balch & co., 1927. 27-20466 
Bedell, Emma J. Valley folks, by Emma 
J. Bedell. 136 p. East Greenbush, N. Y., | 
1927. 27-20467 
Home made 
candies for the family, for pin money, 
for the home made candy shop. 155 p. 
Manchester, Ky., Southern cook book 
Co., 1927. 27-20317 
. Beethoven 
1770-1827, a selected bibliography pre- 
pared in connection with the Beetho- 
ven centenary festival, Boston. March 
22-29, 1927. Issued by the Trustees of 
the library. 32 p. Boston, The Pub- 
lic library of the city of Boston, 
printing department, 1927. 27-20314 
Burgess, Robert Wilbur. Introduction to 
the mathematics of statistics, by . . . 
under the editorship of John Wesley | 
Young. 304 p. Boston, Houghton, 1927. | 
27-20581 | 

Burnett, Richard C. Community prop- | 
erty law in contact with federal es- | 
tate taxation; monograph or brief, | 
discussing the taxable status of the 
California widow’s half of the com- |} 
munity property. By... 91, 43 p. San | 
Francisco, Calif., The author, 1927., | 
27-20332 





by . edited, with an introduction 
and notes, by Hilda Andrews ‘ 
with a preface by Sir Richard Terry. 
245 p. Phil., Curwen, inc., 1926. 
27-20315 


cisco. Redwood home plans, by Cali- 
fornia architects, [2d ed.]; with ten | 
small homes. 48 p. illus. San Fran- 
cisco, California redwood association, 
1927. 27-20554 | 
Charters, Werrett Wallace. The teach- 
ing of ideals. 372 p. Macmillan, 1927. 
27-20566 
H. General business 
training, by . . . and Clay D. Slinker. 
314 p. illus. Cincinnati, O., South- 
western publishing co., 1927. 27-20325 | 


Crabbe, Ernest 


plane and spherical, by ... 
James Moulton. 264 p. 
Heath, 1927. 27-20569 | 
Debs, Eugene Victor. Walls and bars. 
248 p. Chicago, Socialist Party, 1927. | 
27-20575 
Directory American municipalities. | 
1927 ed. The standard authority on 
critics of the United States of Amer- | 
ica, being the only work published 
containing an aceurate and annually 
revised list of city officials, together 
with a world of data, statistics and | 
municipal information . - compiled 
and edited in cooperation with officials 
of the municipalities and of local ! 
chambers of commerce. 1 v. Phila., 
Directory of American municipalities, | 
1927. 27-20823 | 
Doe, Blanche S. Quest. (Contemporary | 
poets of Dorrance, 59.) 46 p. Phila., 
Dorrance and co., 1927. 27-20468 | 
Franklin, Fabian. The A B C of pro- 
hibition. 150 p. N. Y., Harcourt, 1927. | 
27-20574 | 
Frank Nugent. Correlated | 
handwriting, complete teachers’ man- | 
ual for normal school students and 
teachers with more than one grade in | 
a room, by .’. . and the Zaner-Bloser 
company staff in collaboration with 
leading handwriting supervisors and | 
teachers. 248 p. Columbus, O., The 
Zaner-Bloser co., 1927. 27-20563 | 
Fricke, Charles Williams. California 
criminal law. 261 p. Los Angeles, 
Calif., Printed by Los Angeles review, 
1927. 27-20331 
Fuller, Eva Greene. The up-to-date 
sandwich book; 555 ways to make a 
sandwich. 235 p. Chicago, McClurg, 
1927. 27-20316 
Hall, James Parker. Illustrative 
cases on constitutional law, by James 
Parker Hall . . . 2d ed., rev. and enl., 
by Henry Campbell Black A 
companion book to Black on consti- 
tutional law (4th ed.) (Hornbook 
case series.) 586 p. St. Paul, West 
publishing co., 1927. 27-20333 | 
Haskell, George Dwight. Questions and | 
problems in economics to accompany | 
Fairchild, Furniss, and Buck, Elemen- | 
tary economics, vols. I and II, By | 
‘ and R. Emmett Taylor. 103 p. 
N. Y., Macmillan, 1927. 27-20322 
Hedges, Charles Cleveland. Laboratory | 
manual of inorganic chemistry and 
elementary qualitative analysis, by 
. . . and H. R. Brayton. 2383 p. Bos- 
ton, Heath, 1927. 27-20571 | 
Jameson, Joseph Moore. Elementary 
practical mechanics. 3d ed. (The | 
Wiley technical series for vocational | 
and industrial schools, ed. by J. M. 
Jameson.) 320 p. illus. N. Y., Wiley, 
1927. 27-20570 
Keeler, Floyd Yates. The advertising 
agency, procedure and practice, by 
Albert E. Haase . . . foreword | 
by Roy S. Durstine. 292 p. illus. N. 
Y., Harper, 1927. 27-20576 
Kilner, Colleen Browne. La-La man in 
Music land, by . illustrated by 
by Carmen L. Browne. 32 p. illus. 
Boston, Lothrop, Lee & Shepard, 192%. | 
27-20312 | 
painting 
the State | 
. and Her- 
London, Paul, 
27-20556 


and Elton |} 
Boston, 
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Kuhnel, Ernest. Indian 
from Jahangir’s album 
library in Berlin, by 
mann Goetz, 73 


0 p- 
1926, 


| Nesmith, Mary Ethel. 


| Thaysen, A. G 


La Verendrye, Pierre Gautier de Va- 
rennes, sieur de. Journals and letters 
of Pierre Gaultier de Varennes de La 
Verendrye and his sons, with corre- 
spondence between the governors of 
Canada and the French court, touch- 
ing the search for the western sea; 
edited with introduction and notes by 
Lawrence J. Burpee. 548 p. Toronto, 
The Champlain society, 1927. 27-20562 
iebknecht, Karl Paul August Friedrich. 
. + « Speeches of Karl Liebknecht, with 
a biographical sketch. (Voices of re- 
volt. vol. iv). 93 p. N. Y., Interna- 
tional publishers, 1927. 27-20577 

Licck, Albert Henry, ed. The Criminal 
justice act, 1925, with explanatory 
notes. By... and A. C. L. Morrison. 
.-. foreword by Sir A. H. Bodkin. 136 
p. London, Stevens, 1926. 27-20885 

Metcalf, Henry Clayton, ed. The psy- 
chological foundations of management, 
edited by... 309 p. Chicago, Shaw, 
1927. 27-20327 

Morgan, Beatrice P. Amaranth and 
myrtle. (Contemporary poets of Dor- 
rance, 61). 39 p. Phil., Dorrance, 
1927. 27-20469 

National industrial conference board. 
Night work in industry. 45 p. N. Y., 
National industrial conference board, 
1927. 27-20579 

An objective de- 
termination of stories and poems for 
the primary grades. (Teachers col- 
lege, Columbia university. Contribu- 
tions to education, no. 255). 85 p. 
N. Y., Teachers college, Columbia uni- 
versity, 1927. 27-20565 

Oklahoma.. University . . . In memory 
of Albert Heald Van Vleet. (Univer- 
sity of Oklahoma bulletin... New 
series no. 328). 31 p. Norman, OKl., 
The University of Oklahoma, 1926. 

27-20567 

Calvin. The United 

N. Y., Harcourt, 1927. 

27-20561 

The microbiology of 
cel-lulose, hemicelluloses, pectin and 
gums, by ... and H. J. Bunker. 363 
p., illus. London, Oxford university 
press, 1927. 27-20572 

Van Loon, Hendrik Willem. America. 
470 p., illus. N. Y., Boni & Liveright, 
ine., 1927. 27-20560 

Whitman, William. Dog Corner papers, 
reprinted from ‘The Piper,’ by William 
Whitman, 3d.; woodcut decorations by 
Thomas W. Nason. 92 p. Boston, 
Houghton, 1927. 27-20470 

Young, George, jr. Mechanies of mate- 
rials, by . .. and Hubert Eugene Bax- 
ter. (Engineering science series.) 451 
p. illus. N. Y., Macmillan, 1927. 

27-20318 
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| Regulations Governing Appointments to 


Cadetships in the United States Coast 
Guard. Issued by the United States 
Coast Guard, Treasury Department. 
Free at the Treasury. [27-27635] 


| Comparative Values of Types in Anti- 


Hog Cholera Serum. By D. I. Skid- 
more, Chief, Division of Virus-Serum 
Control, Bureau of Animal Industry. 
Circular No. 11, Department of Agri- 
culture. Price, 5 cents. [Agr 27-648] 

United States Official Postal Guide. 
Monthly Supplement Vol. 7, No. 4. 
Monthly supplements (11 copies). 
Price, 50 cents. [4-18254] 

Migratory-Bird Treaty-Act Regulations 
and Text of Federal Laws Relating to 
Game and Birds. Issued by the Bu- 
reau of Biological Survey, Department 
of Agriculture. Price, 5 cents. 

[Agr 16-608] 

Service and Regulatory Announcements, 
Bureau of Animal Industry, Depart- 
ment of Agriculture. September, 1927. 
Price, 5 cents. [Agr 7-1658] 

Forty-Third Supplement to General 
Rules and Regulations of the Steam- 
boat Inspection Service, Department of 
commerce, Price, 5 cents. 

The Official Record, Department of Agri- 
culture. Volume VI, No. 42. Sub- 
scription price, 50 cents a year. 
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Order Restricts 
Outside Work at 


Veterans’ Bureau 


General Hines Says Dismissal 
May Result if Efficiency 
Is Impaired by Double 
Labors. 


Although the United States Veterans’ 
Bureau does not place an absolute re- 
striction on outside work for bureau em- 
ployes “it is not expected that full-time 
employes of the Bureau, professional or 
nonprofessional, shall make such drafts 
upon their energy through outside prac- 
tice or other occupation as to lower their 
efficiency as employes of the Bureau.” 

In a General Order (No. 265-X) made 
public October 22, which will become ef- 
fective on November 6, the Director of 
the Bureau, Brigadier General Frank 
T. Hines, called attention to this ruling 
of the Bureau. 

May Not Be Retained. 
He added that whenever, due to out- 


side work, “the efficiency of an employe | 


is reduced to such an extent as to make 
his retention in the service undesirable, 
spearation from the service will be ef- 
fected.” The full text of the order fol- 
lows: 


The following General Order is hereby | 


promulgated, effective November 6, 1927, 
for observance by all officers and em- 
ployes of the U. S. Veterans’ Bureau: 


1. During official working hours, the } 
full time of all officials and employes of | 
the U. S. Veterans’ Bureau, employed on | 
a full time status, will be devoted to the 


business of the Bureau. No official or 
employe of the Bureau is or will be 
authorized to use the space of equip- 
ment of Central Office, any Regional Of- 
fice, U. S. Veterans’ Hospital, or other 
field activity in connection with the 
transaction of personal business either 
during or outside official office hours. 
Must Be Efficient. 

2. It is not expected that full-time 
employes of the Bureau, professional or 
nonprofessional, shall make such drafts 
upon their energy through outside prac- 
tice or other occupation as to lower their 
efficiency as employes of the United 
States Veterans’ Bureau. Whenever, due 
to such outside work, the efficiency of an 
employe is reduced to such an extent as 
to make his retention in the Service un- 
desirable, separation from the Service 


will be effected in accordance with the | 


Civil Service Regulations relative to re- 
movals and the instructions of the Bu- 
reau based thereon. (See General Order 
No. 265-0.) 

8. General Order No. 265-L is hereby 
cancelled. 


Shipping Lines Form 


Agreements on Rates 


Porto Rico and Shanghai Coop- 
erative Schedules Approved 
By Shipping Board. 


Two new rate conference agreements, 
relating to the cooperative handling of 
freight, and a modification of an agree- 
ment, were approved by the United 
States Shipping Board on October 25, 
according to a statement by the Board. 

One of the agreements approved was 
between tne Bull Insular Line., Inc., and 
the Spanish Royal Mail Line, for through 
movement of shipments from Porto Rico 
to Spanish ports with transhipment at 
New York. The other was an agreement 
filed by the New York Freight Bureau 
(Shanghai) Conference, for maintenance 
of rates and conditions agreed to by 
members of that conference. The full 
text of the statement follows: 

Memoranda Approved. 

The Shipping Board today approved 
memoranda of agreements filed in ac- 
cordance with the provisions of Section 
15 of the Shipping Act as follows: 

An agreement between the Bull In- 
sular Line, Inc., and the Spanish Royal 
Mail Line providing for through move- 
ment of shipments from Porto Rico to 
Spanish ports with transshipment at 
New York, the through rate being ap- 
portioned three-sevenths to the Spanish 
Royal Mail Line and four-sevenths to 
the Bull Insular Line, Inc., the latter 
carrier assuming cost of transfer at New 
York. 

An agreement filed by the New York 
Freight Bureau (Shanghai) Conference, 
providing for maintenance of rates and 
conditions agreed to by the members and 
set forth in tariffs to be filed in respect 
to all cargo loaded at Shanghai, Yangste 
River ports and the coast ports of North 
China, except Dalny, destined to North 
Atlantic and Gulf ports of the United 
States via either the Suez or Panama 


Canal or Cape of Good Hope, or trans- |» 


shipped at Pacific Coast ports to inter- 
coastal carriers. 
Eight in Conference. 

Any carrier operating vessels regu- 
larly in the trade is eligible to member- 
ship. The conference is to be governed 
by majority vote of members. The mem- 
bers of the conference are American & 
Manchurian Line, American Pioneer 
Line, “Blue Funnel” Line, Dodwell & 
Company, Ltd., Dollar Steamship Lines, 
Nippon Yusen Kaisha, Osaka Shosen 
Kaisha, and Prince Line. 

Modification of the Far East and 
Pacific Westbound Joint Conference 
Agreement, providing for holding regu- 
lar meetings annually on the second 
Monday in April of each year instead of 
semiannually on the second Monday in 
March and September, and that the place 
of meeting is to be selected by the Chair- 
man of the joint conference instead of 
by the members as at present, 
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Aeronautics 


Department of Commerce says com- 
mercial aviation has become proved 
part of transportation system of 


country. 
Page 1, Col. 5 
Agents of Department ‘of Justice re- 
cover 785 stolen motor cars in three 
months. 


Page 2, Col. 3 | 
United States Army airmen to aid | 


Cuba in organizing aviation school. 


Page 3, Col. 5 | 


Agriculture 


Secretary Jardine request Federal | 
Radio Commission tv refuse to grant | 


power or wave lengths to private con- 


cerns or commercial broadcasting agen- | 
cies that might result in seriously in- | 


terfering with the cooperative radio 
programs of the Department of Agri- 
ture or agricultural colleges. 


Page 1, Col. 3 | 


Daily price analysis of fruits, veg- 
etables, meat, grain, butter and cheese 
markets. 

Page 5, Col. 2 

Normal hog cholera losses in Middle 
West attributed to widespread use of 
anticholera serum. 


Page 5, Col. 1 


Texas and Missouri teams win high 


honors at National Dairy Show con- | 


tests. 
Page 3, Col. 1 
Weekly review of wheat stock in 
storage and afloat. 
Page 5, Col. 4 


Farmers in Louisiana flood area to 


be given Federal aid. 
Page 1, Col. 
Turkey production e3timated as 
per cent smaller than in 1926. 
Page 1, Col. 


Anti Trust Laws 


Department of Justice reports con- 


sideration of 23 cages involving anti- | 
. trust charges during fiscal year June | 


30 last. 


Page 1, Col. 1 | 


Automotive Industry 


Auto registration 


1927 increased 7 
half of 1926. 


per cent over first 


Page 1, Col. 6 | 


Banking-Finance 


British insurance firm has designed ! 


scheme for paying premiums whereby 


salaried policyholder instructs bank to | 


pay fixed sum every month out of his 
account. 

Page 9, Col. 7 

Two bank: associations ask leave to 

file brief supporting plan for bond is- 


sue by St. Paul Railway in connection | 


with reorganization. 
Page 1, Col. 2 


Federal Reserve Board authorizes 


two national banks to exercise trust | 


powers. 


Page 7, Col. 1 | 
Many foreign loan issues continue to | 
be floated in Amsterdam money mar- | 


ket. 
Page 7, Col. 3 


Consolidated statement of condition | 
Credit | 


of 12 Federal Intermediate 
Banks as of September 30. 
Page 7, Col. 2 
Rumanian National Bank denies re- 
sponsibility for extortionate 
rates in Rumanian money market. 
Page 7, Col. 4 
Daily statement of the United States 
Treasury. 
Page 7 
Foreign Exchange rates. 


Page 7 
See “Railroads.” 


Books-Publications 


Publications issued by the Govern- 
ment, 


Page 11, Col. 7 


New books received at the Library ! 


of Congress. 


Page 11, Col. 6 | 


Claims 


Nicaraguan Claims Commission to | 
pass on claims for damages during | 


revolution. 


Coal 


New York Central and Pennsylvania 
Railroads are ordered to show cause 
why the I. C. C. should not approve 
an order of the Public Service Commis- 
sion of Pennsylvania ordering these 


Page 7, Col. 2 


5 | 
5 


in first half of | 


interest | 


- WDWM—Radio Industries 


Radio Broadeastin g 


Modified by Orders | 


Sixteen Stations Affected By | 


Changes in Frequency and 
Five Allotments. 


Additional changes in the conditions 
of operation affecting 16 radio broad- 
casting stations have just been ordered 
by the Federal Radio Commission, ef- 


fective November 15. The complete list | Co., New Bedford, Mass., given full time 


was announced as follows: 

WCAD—St. Lawrence University, 
Canton, N. Y., ordered to 1,230 kilocycles, 
500 watts after 6, 1,000, 6 to 6 p. m. 


Co., Asbury Park, N. J., ordered to 1,250 
kilocycles, 500 watts, sharing with 
WOAX. 


WOAX—Franklyr J. Wolff, Trenton, | 


N. J., ordered to share time with WDWM. 


WEAM-—-Borough vf North Plainfield, 


N. Plainfield, N. J. (formerly sharing 


| R. L, ordered 
| channel (940 kilocycles) using full time. 





Broadcast | 


Che Guited 


WASHINGTON, 


roads to any reparation on coal ship- 
ment rates established during Federal 
control. Page 6, Col. 2 


Commerce-Trade 


Acting Chief of Division of Simpli- 
fied Practice, tells. meeting of purchas- 
ing agents that simplified practice will 
improve quality of products and give 
them better values for money invested. 

Page 1, Col. 4 

Daily commodity price analysis. 

Page 5, Col. 2 


Corporations 


Board of Tax Appeals finds that 
notes received in compromise of dam- 
| age suit, and which had no market 
| value, did not constitute taxable income 
for year in which received, where books 


K. Hexter v. Com’r). 
Page 8, Col. 1 


Board of Tax Appeals holds statute 
from date of | 


of limitations started 
filing second return, the passage of 
| Revenue Act of 1921, having intervened 
between first and second return (John 

Wanamaker, Philadelphia, v. Com’r). 
Page 8, Col. 6 


Cotton 


eCanadian Tariff Advisory Board 
schedules second hearing on proposed 
reduction in duties on cotton. 


Page 9, Col. 7 
Daily cotton and wool market price | 


| analysis. 


Nigeria raising cotton for export. 


Court Decisions 


See Special Index and Law Digest | 


| on Page 11 
| Customs 


Subcommittee of Committee on Ways 
and Means hears advocates for 


| Service. 


Customs Court classifies electrical 


| Foodstuffs 


Daily price analysis of fruit, veg- 
etable, meat, butter and cheese mar- 
kets. 

Page 5, Col. 2 


Foreign Affairs 


Continuation of full text of proceed- 
ings 
American Conference delegates of 18 


s 


resolutions for standardization of con- | 


| sular procedure. 


Page 4, Col. 1 | 


Many foreign loan issues continue to 
be floated in Amsterdam money mar- 
ket. 

Page 7, Col. 3 

President Coolidge considers Secre- 
| tary of State responsible for foreign 
loan policies. 

Page 7, Col. 7 

Rumanian National Bank denies re- 
| sponsibility for extortionate 
rates in Rumanian money market. 

Page 7, Col. 4 

Nicaraguan 
pass on claims for damages during 
revolution. 

Page 7, Col. 2 

Red Spear, movement revived in 
China as~protest against bandits and 
unjust taxes. 

Page 3, Col. 2 


ager of American mining corporation. 

Page 3, Col. 3 

President reached no decision on ap- 
pointment of Ambassador to Cuba. 

Page 2, Col. 1 





Furniture 


Inaction against furniture company 
| Court of Appeals, 4th Cir., holds matter 
of continuance of case rests in discre- 
tion of trial court. (Druckman v. For- 
syth Furniture Lines, Inc.) 

Page 11, Col. 2 


Gov’t Personnel 


Daily engagements of the President 
| of the United States. 


= Page 3 
Gov't Topical Survey 
R. A. Cattell, of Bureau of Mines, 


, time with WOAX), ordered to 1,140 kilo- 
with | 


cycles, 250 watts, sharing 
WJBI. 

WJBI—Robert S. Johnson, Red Bank, 
N. |., ordered to share time with Station 
WEAM instead of WDWM, and to in- 
crease its power to 250 watts. 

WEAN—The Shepard Co., Providence, 
to continue on former 


time 


WDWF, WLSI—Dutee W. Flint and 
The Lincoln Studios, Cranston, R. L., 
ordered to 1,090 kilocycles, 500 watts, 
full time. 

WNBH—New Bedford Broadcasting 


on channel 1,150 kilocyeles. 250 watts. 
WEEI—Edison Electric Illum. Co., 
Boston, Mass., ordered to 820 kilocycles, 


| 500 watts, full time. 


WNAC—tThe Shepard Stores, Boston, 
Mass., ordered to 650 kilocycles, 500 
watts, full time, pending further reports 
of interference with adjoining channels. 

WBET—Boston Transcript Co., Bos- 
ton, Mass., ordered to continue on former 
assignment (1,040 kilocycles, 500 watts) 


| sharing time with WSSH. 


WSSH—Tremont Temple Baptist 


were kept and returns filed on cash re- | 
ceipts and disbursements basis (Percy | 





| salaried policyholder instructs bank to | 


| dents in iron and steel industry. 
Page 5, Col. 2 | 


Page 9, Col. 3 | 


in- | 
creases in pay of personnel of Customs | 

_Manufacturers 
Page 2, Col. 2 ! 





. : | claim out of three on patent for design 
horses as machines and certain wear- | 


| ing apparel as in chief value of rubber. | 
Page 9, Col. 4 


outlining ratification by Pan | 


interest | 


Mexican bandits free British man- | ion Army im World War. 


Navy Department. 
! 





| Packers 


| 
describes the work of the Helium Divi- 
sion of which he is chief engineer. 
Page 4, Col. 3 
President to address Union League 
of Philadelphia. 
Page 12, Col. 4 


Highways 


High auto 
improvements. 


registrations aids road 


Page 1, Col. 6 


Inland Waterways 


President Coolidge is said to kelieve, 
following call at the White House by 
Chief of the Army Engineers, that the 
crevasses resulting from the floods in 
the Mississippi River area will be 
closed in time to prevent a repetition 
of the floods of last spring. 

Page 1, Col. 6 


Insular Possessions 


President has reached no conclusion 
on appointment of Governor General | 
of Philippines. | 

Page 2, Col. 1 


Insurance 


British insurance firm has designed 
scheme for paying premiums whereby 





pay fixed sum every month out of His 
account. | 
Page 9, Col. 7 | 


Iron and Steel 


Department of Labor reviews acci- 


Page 2, Col. 7 


Judiciary 


American Bar Association 
simplify court procedure. 


Page 1, Col. 7 
Labor 


Department of Labor reviews acci- 
dents in iron and steel industry. 
Page 2, Col. ‘7 | 


would | 


District Court, N. J., finds that one 


of convertible hats is infringed; de- 
fendant found guilty of unfair trading 
practices. (Brinkman v. Laurette Mfg. | 
Co. et al.) 
Page 10, Col. 1 
Patent claims allowed for fireworks 
when amended so as to overcome earlier 
use. (S. G. Stevens.) 





Page 10, Col. 6 


| Milling 


Weekly review of wheat stock in 
storage and afloat. 
Page 5, Col. 4 
Daily grain market price analysis, 
Page 5, Col. 2 


Mines and Minerals 


R. A. Cattell, of Bureau of Mines, 
describes the work of the Helium Divi- 
sion of which he is chief engineer. 

Page 4, Col. 3 


Motion Pictures | 
| 


American motion picture films re- 
ported as dominating German market. 
Page 9, Col. 5 


| Narcotics 


Claims Commission to | 


Federal agents seize 750 pounds of 
gum opium in Vermont. 
Page 2, Col. 3 


National Defense 


War Department again denies rent 
was paid for trenches uséd by Amer- 


Page 2, Col. 7 

Orders issued to the personnel of the | 
War Department. 

Page 4, Col. 4 

Orders issued to the personnel of the 


Page 4, Col. 6 
United States Army airmen to aid 
Cuba in organizing aviation school. 


Page 3, Col. 5 
Oil 


Record production for six months of 
nearly 5,000,000 tons of mineral oils is 
reported by the three large oil trusts 
of Russia. 





Page 1, Col. 5 |} 


Daily price analysis of meat and live- 
stock markets. 





Page 5, Col. 2 | 


tates Daily 


WEDNESDAY, OCTOBER 26, 1927 


Summary of All News Contained in Today 


Indexed by Groups and Classifications 


Patents 


See Special Index and Law Digest 
on Page 11 


Public Health- 


Warning issued against eating raw 
pork except it bears Federal stamp. 
Page 5, Col. 4 
Weekly survey of communicable dis- 
ease statistics. 
Page 3, Col. 4 


Public Lands 


Claim of Columbia County, Oreg., | 
growing out of grant of land to rail- | 
road which later reverted to public do- | 
mgin, certified by Acting Secretary of | 
the Interior. 

Page 5, Col. 1 

Tract of 23,157 acres in New Mexico 
to be opened to entry. 

Page 5, Col. 5 


Public Utilities 


International Radiotelegraphic Con- 
ference will consider several of regula- 
tions so as to relieve United States 
from being a party to rules of other 
countries. 

Page 1, Col. 1 

Bell Telephone System authorized to | 
absorb Summerville Tel. Co. of Pa. 


Page 7, Col. 1 | 
Radio 


Secretary Jardine request Federal 
Radio Commission to refuse to grant 
power or wave lengths to private con- 
cerns or commercial broadcasting agen- 
cies that might result in seriously in- 
terfering with the cooperative radio 
programs of the Department of Agri- 
ture or agricultural colleges. 

Page 1, Col. 3 

International Radiotelegraphic Con- 
ference will consider several of regula- 
tions so as to relieve United States 
from being a party to rules of other 
countries. 

Page 1, Col. 1 

Federal Radio Commission an- 
nounces changes in frequency and 
power and the allotments affecting 16 
stations. 


Railroads 


New York Central and Pennsylvania 
Railroads are ordered to show cause 
why the I. C. C. should not approve an 
order of the Public Service Commis- 
sion of Pennsylvania ordering these 
roads to any reparation on coal ship- 
ment rates established during Federal 
control. 


Page 12, Col. 2 


Page 6, Col. 2 
Claim of Columbia County, Oreg., 
growing out of grant of land to rail- 
road which later reverted to public do- 
main, certified by Acting Secretary of 
the. Interior. 
Page 5, Col. 1 
Continuation of abstract of report of 
I. C. C., granting authority for re- 
organization of Gainesville Midland 
Railway and acquisition of its control 
by Seaboard Air Line Ry. 
' Page 6, Col. 2 
Gainesville Midland Railway granted 
authority to operate over part of tracks 
of Seaboard Air Line and Athens 
Terminal Co. in and near Athens, Ga. 
Page 6, Col. 1 
Grand Rapids & Indiana Railway and 
the Pennsylvania Railroad seek author- 
ity to abandon branch line of 1.46 miles 
in Michigan. 
Page 6, Col. 6 
Two bank associations ask leave to 
file brief supporting plan for bond is- 
sue by St. Paul Railway in connection 
with reorganization. 
Page 1, Col. 2 
Rate basis for gravel and sand ship- 
ments from La Grange, Mo., to other 
points prescribed. 
Page 6, Col. 3 
Rep. Hoch eites O’Fallon ‘railway 
case as showing where billions can be 
added to railroad property valuations. 
Page 1, Col. 2 
Big Sandy and Cumberland Railroad 
plans extending its line. 





Page 6, Col. 4 


Missouri Pacific Railroad seeks au- { 


thority to build extension. 

Page 6, Col. 7 
Sleeping car porters file brief out- 

lining position agains‘ tipping. 
Page 6, Col. 5 
St. Louis Chamber of Commerce op- 
poses modification of ocean-rail rates. 
Page 6, Colt 4 | 





Church, Boston, Mass., ordered to 
tinue on former assignment (1,040 
cycles, 100 watts) 
WBET. 

WICC—Bridgeport Broadcasting Sta- 
tion, Inc., Sport Hill, Conn., ordered to 


1,130 kilocycles, 500 watts, sharing time 
with WCWS. 

WCWS--Danbury Broadcasting Sta- 
tion, Danbury, Conn., ordered to 1,130 
kilocycles, 100 watts, sharing time with 
WICC. 

WBIS—The Shepard Stores, Boston, 
Mass., call letters assigned to Station 
WNAGC, now Station WNAG-WBIS. 


con- 
kilo- 


sharing time with 


President Will Make 
Address in Philadelphia 


President Coolidge, it was stated orally 
at the White House on October 25, ex- 
pects to make an address before the 
Union League Club, of Philadelphia, 
during the latter part of November, the 
occasion being a celebration of Founders’ 
Day by that organization, 


| Supreme Court 


of the 
United States 


Journal and Day Call 


The Supreme Court of the United 
States heard arguments in three cases on 
October 25 and six attorneys were ad- 
mitted to practice at the bar of the 
Supreme Court. 


The Journal for the day and the Day 
Call for October 26 follow in full text: 

Present: The Chief Justice, Mr, Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Butler, Mr. Jus- 
tice Sanford, and Mr. Justice Stone. 

Bert Lawton, of Pawhuska, Okla.; 
Abraham J.. Levin, of Detroit, Mich.; 


Lawrence Walton Morris, of Houston, 
Tex.; Gerald A. Gillett, of Hammond, 


4 


each 


Subscription by Mai 
$10.00 per year. 


Issue 


3 


Summary of rate complaints. 
Page 6, Col. 7 


Science 


Geological Survey estimates 31 of 
30,0000 earthquakes annually of the 
magnitude of a catastrophe in causing 
calamity to man and his works. 

Page 1, Col. 4 

Continuation of full text of address 
by Dr. William Bowie, of the Coast 
and Geodetic Survey. 


. . 
Shipping 

St. Louis Chamber of Commerce op- 
poses modification of ocean-rail rates. 
Page 6, Col. 4 
Two rate conference agreements ap- 

proved by Shipping Board. 
Page 12, Col. 1 


Supreme Court 


Supreme Court of the United States 
hears arguments in case involving 
claim for damages for breach of con- 
tract. (Simmons v. Swan.) 


Page 11, Col. 5 
Journal and Day Call of the Supreme 
Court of the United States. 


Tariff 


Tariff Commissioner Brossard con- 
tends recent ruling of Attorney Gen- 
eral on foreign cost data will be bene- 
ficial to Commission in that it will help 
it expedite its work. 


Page 12, Col. 7 


Page 12 


Page 1, Col. 6 
Comptroller General rules against 
per diem allowance of Tariff Commis- 
sion employe while on vacation in Eu- 
rope. 
Page 4, Col. 6 
Report of Tariff Commission on 
Swiss cheese investigation. 
Page 9, Col. 2 


| Taxation 


President foresees Treasury surplus 
as dominant issue in discussing tax re- 
duction. 

Tage 1, Col. 5 

Joint Congressional Committee on 
Taxation considers reports of its ex- 
perts. 

Page 2, Col. 7 

List of witnesses and dates of hear- 
ings of tax revision announced by 
Ways and Means Committee. 

Page 2, Col. 4 

Summary of decisions by Bo:-d of 
Tax Appeals. 

Pige 8, Col. 4 

See Special Index and Digest of Taz 
Decisions on Page 8. 


Textiles 


British jwool industry planning tax 
on all wool imported in order to raise 
funds for scientific advancement of 
wool textiles. 

Page 1, Col. 4 

Daily cotton and wool market price 
analysis. 

( Page 5, Col. 2 


Trade Practices 


District Court, N. J., finds that one 
claim out of three on patent for design 
of convertibe hats is infringed; defend- 
ant found guilty of unfair trading prac- 
tices. (Brinkman v. Laurette Mfg. Co. 
et al.) 

Page 10, Col. 1 

Hearings reopened by Federal Trade 
Commission in case of Calumet Baking 
Powder Co., accused of misrepresenta- 
tion of competitors. 

Page 3, Col. 3 


Veterans 


Director of Veterans Bureau warns 
employes against outside work. 
Page 12, Col. 1 


W-ater Power 


City of Los Angeles applies for 
minor occupancy license covering 
transmission line between city and Big 
Pine Creek Power Plant. 


Page 5, Col. 7 
Wool 


British wool industry planning tax 
on all wool imported in order to raise 
funds for scientific advancement of 


' wool textiles. 


Page 1, Col. 4 
Daily cotton and wool market price 


Is 


pai 
sn 








analysis. 
Page 5, Col. a | 





Ind.; George L. Badder, of Highland 
Park, Mich.; and Lester L. Bauer, of 
Chicago, Ill., were admitted to practice. 

No. 63. Kansas City Southern Railway 
Company, petitioner, v. R. S. Ellzey. Ar- 
gument continued by Mr. S. P. Jones for 
the respondent, and concluded by Mr. 
C. N. Lewis for the petitioner. 


No. 64. Kinney-Coastal Oil Company 
and Texas Production Company, peti- 
tioners, v. Michael F. Kieffer, Orpha M. 
Kieffer, Herbert L. Leaming et al., etc., 
et al. Argued by Mr. Edward M. Free- 
man for the petitioners, and by Mr. C. S. 
Murane for the respondents. 


No. 67. City of Hammond, petitioner, 
vy. Schappi Bus Line, 'nc. Argument com- 
menced by Mr. C. B. Tinkham for the 
petitioner, and continued by Mr. Wm. J. 
Whinery for the respondent. 

Adjourned until October 26 at 12 
o’clock. The day call for Wednesday, 
October 26th, will be as follows: Nos. 
67, 68, 69, 70, 71, 394, 383, 72, 73, and 74. 


volume. 


Methods 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This the 52 


Weekly Indexes. 


cumulates 


PER 
COPY 


PRICE 5 CENTS 


| Progress Made 


By Americans in 


Geodetic Work 


of Triangulation 
Improved and Differences 
in Sea Levels 


Studied. 


The Chief of the Division of 
Geodesy, Coast and Geodetic Survey, 
Dr. William Bowie, has reviewed 
orally the world’s recent achieve- 
ments in geodesy as reported to the 
recent assembly of the International 
Geodetic and Geophysical Union at 
Prague, Czechoslovakia. The first 
part of his statement was printed 
in the issue of October 25. It con- 
cludes: 

“The determination of the shape and 
size of the earth is a _ continuous 
problem, for, as new areas are COv- 
ered with the necessary surveys, the in- 
formation can be used in the determina- 
tion and the values obtained will be more 
and more exact. We now know the 
dimensions of the earth accurately 
enough for all mapping and charting 
work but there are scientific problems 
involved in astronomy and certain 
branches of geophysics in which more 
exact values for the shape and size of 
the earth would be desirable. 

“The outstanding accomplistment in 
geodsy during the three years was the 
determination of gravity at sea by Dr. 
Meinesz, as mentioned. , 

Progress in America. 

“The United States had a report of 
great progress during the past three 
years. Nearly all of the geodetic wo 
of the United States is carried on by 
the United States Coast and Geodetic 
Survey, which is charged by law with the 
extension of triangulation, leveling, and 
gravity work over our area. The prin- 
cipal items of interest in the report on 
the geodetic work of. this country were: 

“1, The readjustment of the triangula- 
tion net of the United States. This net 
involves between 12,000 and 13,000 
miles of arcs of triangulation which 
had to be fitted together in such a way 
as to make the results consistent. A 
method was devised in the Coast and 
Geodetic Survey to make this adjust- 
ment. By its use 12 mathematicians, on 
an average, working for 15 months, ac- 
complished what could not have been 
accomplished by former methods in five 
or ten times that long. 

“2. The proof, by the study of tidal 
observations along the Atlantic, Gulf, 
and Pacific coasts of the United States 
and the 40,000 or 50,000 miles of level- 
ing joining all the tidal stations, that 
mean sea level, as determined by tidal 
observations, slopes upward to the north- 
ward with reference to an equipotential 
surface. This is true on the- Atlantic 
coast of the United States and also on 
the Pacific coast. It is rather interesting 
to note also that the average elevation of 
sea level of the Pacific is about 1% feet 
higher than the Atlantic. It is an in- 
teresting fact that the observations 
across the Panama Canal also indicate 
that the average height of the water in 
the Pacific is 0.71 foot higher than on 
the Atlantic. 


Triangulation Tower Devised. 


“3. The design and use of the Bilby 
steel tower in triangulation work to re- 
place the wooden towers formerly used. 
The steel tower was designed by Mr. 
Jasper S. Bilby, Signalman 
United States Coast and Geodetic Sur- 
vey, assisted by Maj. C. V. Hodgson, As- 
sistant Chief of the Division of Geodesy. 
Fourteen of these towers were used in 
Minnesota during the past season. They 
gave excellent results and reduced the 
cost of triangulation to about 60 per 
cent of what it would be had wooden 
towers been used. 


“4. The design of a new theodolite 


in the, 


dj 


for.the measurement of angles in tri- ’ 


gulation parties of the Coast and Geo- 
L. Parkhurst, Chief of the Instrument 
Division. This instrument is now re- 
ceiving a field test by one of the trian- 
gulation parties 6f the Coast and Geo 
detic Survey and it is expected that it 
will stand the severest tests and that 
greater accuracy can be obtained with it 
than with any other type of theodolite. 

“Quite a number of countries reported 
that they are using the leveling instru- 
ment which was designed by the Coast 
and Geodetic Survey for first order 
leveling. It is probable that this in- 
strument is the best one in existence for 
the highest class of leveling since, with 
it, greater progress per unit of time 
can be made than with others, and, in 
consequence, the work can be done at a 
smaller unit cost. ; 


“The delegates get much from the as- 
sociation at these meetings with men 
working in the same or allied fields in 
other countries. It makes it possible for 
the groups of scientific workers of the 
various countries to exchange views by 
letters and by visits during the inter- 
vals between conferences. These inter- 
vals are usually three years. 

“One of the most important results 
of these scientific conferences is the de- 
velopment of intense, but very friendly, 
rivalries among the geodetic and geo- 
physical organizations of the countries 
adhering to the Union and sending dele- 
gates to the various meetings. Each 
country naturally wishes to accomplish 
something which is well worth while and 
which will give it credit when it makes 
reports to the next assembly of the 
Union. The delegates go back to their 
homes, imbued with the idea that some- 


thing must be done in the next~three ‘ 


years of which they may be proud and 
which will redound to the credit of their 
country : when reported upon,” 


} 





